l%l ,ﬂL C, gupta, & ﬂssociates 808, Padma Tower-I, Rajendra Place

CHARTERED ACCOUNTANTS New Delhi - 110008, Ph. :011- 43094645

To,
The Board of Directors,

LAVA INTERNATIONAL LIMITED
A56, Sector-64, Block-A

Noida,

Uttar Pradesh - 201301

Xolo International (HK) Limited
Unit 13, 16/F, Asia Trade Centre,
No. 79 Lei Muk Road, Kwai Chung,
New Territories, Hong Kong.

Re: Proposed initial public offering of equity shares of LAVA INTERNATIONAL LIMITED

Dear Sirs,

We have verified the translated version of the audited financial statements of Xolo International (HK)
Limited (the “Company”) for the years ended March 31,2021, March 31, 2020 and March 31, 2019
(“Financial years”). These Financials statements have been translated by the Company in Indian Rupee in
accordance with Ind AS 21, “The Effect of Changes in Foreign Currency Rates”. The work carried out by
us is in accordance with the Standard on Related Services (SRS) 4400, “Engagements to Perform Agreed
upon Procedures regarding Financial Information” issued by the Institute of Chartered Accountants of
India.

As required under Schedule VI Part A ltem No. (11)(1)(A)(ii)(b) of Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (“SEBI ICDR
Regulations”). We have verified the translated financial information contained in the Annexure attached
to this Certificate which is proposed to be uploaded on the website of LAVA INTERNATIONAL LIMITED in
connection with its proposed initial public offering of equity shares of Face Value of Rs. 5/- each (the
“Offer”).

We did not audit the financial statements of Xolo International (HK) Limited. These financial statements
have been audited by other audit firms, whose reports have been furnished to us by the Company.
These translated financials should not in any way be construed as a reissuance or re-dating of any of the
previous audit reports, nor should these be construed as a new opinion on any of the audited financial
statements referred to herein.

These translated financials are intended solely for use of the management for uploading on website of
LAVA INTERNATIONAL LIMITED in connection with its proposed initial public offering of equity shares of
Face Value of Rs. 5/- each.

Based on our examination, we confirm that the information in this certificate is true, fair, correct,
accurate and there is no untrue statement or omission which would render the contents of this
certificate misleading in its form or context.




Restriction on use

This certificate has been provided by A C Gupta & Associates, Chartered Accountants, at the request of
the LAVA International Limited and solely for the information of Axis Capital Limited, DAM Capital
Advisors Limited, BOB Capital Markets Limited and SBI Capital Markets Limited and any other book
running lead managers appointed by LAVA International Limited (Collectively referred to as the “Book
Running Lead Managers” or the “BRLMSs”) to assist them in conducting their due-diligence and
documenting their investigations of the affairs of LAVA International Limited in connection with the
proposed offer. This certificate may be relied on by the BRLMs, their affiliates and legal counsel in
relation to the Offer.

This certificate is not intended for general circulation or publication and is not to be reproduced or used
for any other purpose without our prior consent in writing, other than the purpose stated above. We,
however, hereby give consent for inclusion of our name and this information (in full or in part) in the
Draft Red Herring Prospectus, Updated Draft Red Herring Prospectus, Red Herring Prospectus and
Prospectus proposed to be filed by LAVA International Limited with the Securities and Exchange Board
of India (“SEBI”), the stock exchanges where the Equity Shares of LAVA International Limited are
proposed to be listed (the “Stock Exchanges”) and the Registrar of Companies, Delhi and Haryana
(“RoC”) and any other material used in connection with the Offer and submission of this certificate to
SEBI, Stock Exchanges, or RoC in connection with the proposed Offer, as the case may be. Additionally,
we hereby give our consent for the submission of this certificate to any other regulatory authority as
may be required under applicable law in connection with the proposed Offer, as the case may be.

This certificate is being issued in supersession of the certificate issued vide UDIN No.
21008565AAAAAV3767 dated 18.09.2021. New Certificate has been issued due to certain clerical errors
in the underlying financial statement of the aforementioned certificate. This is to confirm that there are
no changes in the financial numbers certified vide the earlier certificate.

Yours Sincerely,

For A C Gupta & Associates
Chartered Accountﬁn

M. No. 008565
Date: 19.05.2022
UDIN:22008565AJGJDC8728
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XOLO INTERNATIONAL (HK) LIMITED

TRANSLATED VERSION OF AUDITED DETAILED STATEMENT OF COMPREHENSIVE INCOME

31st March 2021 31st March 2020 31st March 2019 31st March 2021 31st March 2020 31st March 2019
USD INR

USD Usb INR INR
TURNOVER
Sales of goods - onshore - 107,654,553 15,668,640 - 7,233,232,954 1,008,947,241
Sales of goods - offshore 179,218,253 66,956,162 - 13,119,941,029 4,498,736,975 -
179,218,253 174,610,715 15,668,640 13,119,941,029 11,731,969,929 1,008,947,241
COST OF SALES
Opening Stock 5,843,557 9,342,929 - 427,786,356 627,744,773 -
Purchases - onshore - 96,166,484 23,738,034 - 6,461,357,777 1,528,557,954
Purchases - offshore 161,226,940 57,162,696 - 11,802,859,947 3,840,720,921 -
Cost variance - 3,544 - - 238,110 -
Freight cost - - 3,852 = 248,061
Closing stock (8,045,000) (5,843,557) (9,342,929) (588,946,293) (392,624,444) (601,617,153)
159,025,497 156,832,096 14,398,958 11,641,700,010 10,537,437,137 927,188,862
GROSS PROFIT 20,192,756 17,778,619 1,269,682 1,478,241,020 1,194,532,792 81,758,380
OTHER REVENUE/(LOSS)
Exchange gain/(loss) 134,588 3,544 (1,692) 9,852,716 238,122 (108,974)
Interest income - 115 - - 7,754 -
Other income 5,700 338 - 417,241 22,687 =
140,288 3,997 (1,692) 10,269,958 268,563 (108,974)
LESS: DISTRIBUTION EXPENSES
Freight charges 507,553 501,323 - 37,156,152 33,683,556 -
Marketing expenses 5,715,045 5,587,514 - 418,378,454 375,421,066 =
6,222,598 6,088,837 - 455,534,607 409,104,622 -
LESS: OPERATING EXPENSES
Software testing fees - - 807,055 - - 51,968,502
Warranty expenses 4,949,638 5,212,367 156,686 362,345,696 350,215,263 10,089,472
Storage fee 20,862 31,601 8,066 1,527,209 2,123,232 519,399
Packing expenses 5,454 - 14,800 399,246 - 953,013
Depreciation Expenses 123,553 - - 9,044,869 - -
5,099,506 5,243,968 986,607 373,317,020 352,338,495 63,530,387
LESS: ADMINISTRATIVE EXPENSES
Auditor’s remuneration 17,002 5,284 1,920 1,244,690 355,031 123,634
Professional fee 53,716 134,605 235,188 3,932,348 9,044,039 15,144,420
Bank charges 1,724 3,066 2,530 126,220 206,014 162,918
Sundry expenses 11,009 33,055 25,941 805,924 2,220,956 1,670,384
Overseas salaries and wages 3,279,032 2,820,513 - 240,046,434 189,508,243 -
3,362,483 2,996,523 265,579 246,155,615 201,334,283 17,101,356
LESS: FINANCE COSTS
Bank interest = 5 i = = i
PROFIT BEFORE TAXATION 5,648,457 3,453,288 15,804 413,503,735 232,023,955 1,017,663

The financial information on this page is not the Company's statutory annual financial statements. As the Company is a private company, the Company is not require§ to deh.ver itsvﬁnancial
statements to the Registrar of Companies and has not done so. The Company's auditor has reported on those financial statements. The auditor's report was unqualified, did not include a
reference to matters to which the auditor drew attention by way of emphasis without qualifying its report: and did not contain a statement under section 406(2) or 407(2) or (3) of the Hong
Kong Companies Ordinance.
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XOLO INTERNATIONAL (HK) LIMITED
TRANSLATE

ERSION OF AUDITED NOTES T THE FINANCIAL STATEMENT

1 GENERAL
Corporate information

The Company was incorporated in Hong Kong with limited liability under the Hong Kong Companies Ordinance, At the date of issue of these financial statements,
the registered office of the Company is at Unit 13, 16/F Asia Trade Centre, No 79 Lei Muk Road, Kwai Chung, New Territories, Hong Kong. The Company is a
smartphone and accessories trader. Its principal activities consist of the research, development and marketing of smartphone accessories.

Parent Company

In the opinion of the Directors, the immediate and ultimate parent company is Lava International Limited which is a company incorporated in India.
Presentation currency and functional currency

Unless stated otherwise, all currency figures in these financial statements are presented in United States Dollars (USS$). The functional currency of the Company is
United States Dollars (US$) which is the same currency pr d in these fi ial stat ;

2 BASIS OF PREPARATION
Statement of Compliance

These financial statements comply with all of the requirements of each applicable standard and each applicable interpretation in HKFRSs effective at the beginning of
the reporting period and have been prepared under the accrual basis of accounting and on the basis that the Company is a going concern.

Basis of measurement
The measurement bases used in preparing these financial statements are set out in note 3 to financial statements.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue is recognised as income when it is probable that the economic benefits associated with transaction will flow to the Company and when the amount of revenue
as well as costs incurred for the transaction can be measured reliably. Revenue is measured at fair value of the consideration received or receivable and is shown net of
discounts, rebates, returns and sales-related taxes on the following bases.

Sale of goods is recognised when the goods are delivered and the significant risks and rewards of ownership have been passed to the buyer and the Company retains
neither continuing managerial involvement to the degree usually associated with the ownership nor effective control over the goods sold.

Revenue from rendering of services is recognised when the stage of completion of the transaction at the end of reporting period and the cost incurred for the
transaction as well as further cost to complete the transaction can all be measured reliably.

Interest income is recognised using the effective interest method on a time proportion basis taking into account the principal outstanding and the interest applicable.

b) Income tax
Income tax comprises current tax and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit may differ from profit or loss as reported in the statement of profit or loss because of
permanent difference and temporary difference.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases
using in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences, except to the extent that the deferred
tax liabilities arise from the initial recognition of goodwill or from the initial recognition (other than in a business combination) of an asset or liability in a transaction
that affects neither accounting profit nor taxable profit or tax loss. Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that is probable that taxable profit will be available against which those deductible temporary differences can be utilised. Such deferred tax assets are not recognised if
the temporary difference arises from the initial recognition (other than in a business combination) of an asset and liability in a transaction that affects neither the
accounting profit nor the taxable profit or tax loss.

The net carrying amount of deferred tax assets is reviewed at the end of each reporting period and is adjusted to reflect the current assessment of future taxable profits.
Any adjustments are recognised in profit or loss.

Current and deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been d or sub ively ted at the end of reporting period. The measurement of deferred tax liabilities and assets

reflects the tax consequences that would follow from the manner in which the Company expects, at the end of reporting period, to recover or settle the carrying




d)  Components of cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments
that are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity

at acquisition. Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash management are also included as a component of cash
and cash equivalents for the statement of cash flows.

e) Accounts payable

Trade and other payables are measured at initial recognition at the fair value (including transaction costs).

f)  Foreign currency transactions

The functional currency of the Company is United States Dollar. Foreign currency transactions are translated into the functional currency at the approximate rates of
exchange ruling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies at the end of reporting period are translated at the
approximate rates of exchange ruling at that date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated using the
exchange rates at that date when the fair value was measured. Exchange differences arising on the settlement or translation of foreign currency monetary items are
recognised in profit or loss.

g2) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined onweighted average basis and comprises cost of purchase, cost of conversion
and other costs incurred in bri ging the inventories to their present location and condition. In arriving at net realisable value an allowance has been made for
deterioration and obsolescence. Inventories are recognised as cost of sales or expenses when they are sold or written-down to net realisable value. A reversal of any
write-down of inventories arising from an increase in net realisable value is recognised as a reduction in the amount of inventories recognised as cost of sales or
expenses in the period in which the reversal occurs.

4 REVENUE
Revenue recognised by category are as follows: -

31st March 2021  31st March 2020 31st March 2019 3lst March 2021  31st March 2020 31st March 2019
USD UsSD UsD INR INR INR

Included in turnover

Sales of goods 179,218,253 174,610,715 15,668,640 13,119,941,029 11,731,969,929 1,008,947.241

Other (loss)/revenue

Exchange gain/(loss) 134,588 3,544 (1,692) 9,852,716 238,122 (108,974)

Service income 5.700 453 - 417,241 30.441 -
140,288 3,997 (1,692) 10,269,958 268,563 (108,974)

Total revenue 179i358!540 174,614,713 ]51666!948 13.130.210,987 11,732.238.492 1,008 838 268

5 PROFIT BEFORE TAXATION

This is arrived at after charging: 31st March 2021  31st March 2020  31st March 2019 31st March 2021  31st March 2020 31st March 2019
USD USD UsSD INR INR INR

(Loss) / Gain on foreign currency 134,588 3,544 (1,692) 9,852,716 238,122 (108,974)

translation

6 PROPERTY, PLANT AND EQUIPMENT
31st March 2021 31st March 2020 31st March 2019 31st March 2021 31st March 2020 31st March 2019
UsSD

USD usD INR INR INR
Cost
Additions 3,014,092 - - 220,651,143 - -
Depreciation
Charge for the year 123,553 - - 9,044,869 - -
Foreign Exchange Difference - - - 2,994,690 - -

Net Book Value 2,890,539 - - 214,600,964 - -




7 DIRECTORS’ REMUNERATION, LOANS AND OTHER MATERIAL INTERESTS

The Directors received no remuneration and loans for his services to the Company during the year.

8 AUDITOR’S REMUNERATION

Auditor’s remuneration and expenses for the year disclosed pursuant to Part 2 of Schedule 4 of the Hong Kong Companies Ordinance are as follow:

31st March 2021  31st March 2020 31st March 2019 31st March 2021 31st March 2020 31st March 2019
UsD

USD USD INR INR INR
Auditor’s remuneration 17,002 4,814 1,450 1,244,690 323,452 93,370
Auditor’s expenses - 470 470 - 31,579 30,265
17,002 5.284 1,920 1,244,690 355.031 1231634
9 INCOME TAX
31st March 2021  31st March 2020 31st March 2019 31st March 2021 31st March 2020 31st March 2019
USD USD USD INR INR INR
Tax charged for the year - 301,773 - - 19,566,539 -
10 TRADE AND OTHER RECEIVABLES
Total Total
31.03.2021 UsD INR
Trade receivables 5,988,409 444,594,674
Advances to suppliers 7,423,376 551,130,227
Advances to related companies 1,879,738 139,556,498
15,291!523 IEM
Total Total
31.03.2020 uUsSD INR
Trade receivables 5,712,847 370,412,985
Advances to suppliers 9,079,063 588,673,705
Advances to related companies 1,852,301 120,100,606
6604210 T079,187.296
Total Total
31.03.2019 UsD INR
Trade receivables 610,516 39,575,479
Advances to suppliers 9,063,813 587,543,521

91674|329 627.11 2,000

11 TRADE AND OTHER PAYABLES

Total Total
31.03.2021 UsD INR
Trade payable 16,765,899 1,244,742,783

Advances from customers

16,765,899

1,244 742 783
= —t—e——
Total Total
31.03.2020 USD INR
Trade payable 4,459,293 289,134,335
Advances from customers 13.344 551 865,242,004
L8058 154,376,330
_Total Total
31.03.2019 USD INR
Trade payable 2,092,147 135,619,258
Advances from customers 15,809.491 1.024,818.635

17.838.638 1,160,437 893
—_—_—_—




12 RELATED PARTY DISCLOSURES

In accordance with the requirements of Hong Kong AS 24 on “R
transactions have taken place during the year and description of the rel

Parent Company
Lava International Limited

Key Management Personnel:
Bose Asitava (Director),
Rati Ram (Director)

Transactions with related parties

elated party disclosures” the names of rel
ationship, as identified and certified by the

ated party whose control exist and/or with whom
management are as below:

31st March 2021  31st March 2020  31st March 2019 31st March 2021 31st March 2020 31st March 2019
USD uUSD USD INR INR INR
Goods purchased from holding
company ~Lava International Limited 5 1,800 5,175,468 - 116,709 335,489,362
Goods sold to holding company o 4 3 2
—Lava International Limited T g
13 FAIR VALUE MEASUREMENT
The carrying value of financial instruments by categories is as under:
31st March 2021 31st March 2020 31st March 2019 31st March 2021  31st March2020  31st March 2019
ASSETS USD USD USD INR INR INR
Current assets
Trade and other receivables 15,291,523 16,644,210 9,674,329 1,135,281,399 1,079,187,297 627,119,000
Cash and bank balances 519,300 45,550 97,384 38,554,176 2,953,394 6,312,732
15.810.824 16,689.760 9,771,713 1,173.835.575 1,082.140,691 633,431,732
Current liabilities
Trade and other payables 16,765,899 17,803,844 17,838,638 1,244,742,783 1,154,376,339 1,156,354,044
Accruals 500,413 598,005 595,925 37,151,928 38,773,802 38,629,641
17,266,312 18,401,849 18,434,563 1,281,894 711 1,193.150.141 . 1,194 983 685
14 SHARE CAPITAL
No. of Equivalent to Equivalent to
shares HKD usbD INR
Issued and fully paid 100,000 100,000 12,889 828,000
100,000 100,000 12,889 828000

The holders of ordinary shares are entitled to receive divid
Company. All ordinary shares rank equally with regard to th

The Company is not subject to any externally
Company’s ability to continue as a going conc
adequate return to shareholders by pricing prod

ends as declared from time

e Company’s residual assets.

imposed capital requirements. Accordingly,
ern, so that it can continue to provide returns
ucts and services commensurately with the level

To meet its objectives for managing capital, the Com
carefully maintains the quality of goods and/o
losses such as bad debts at an optimal level;
invests in capital assets in order to maintain |
the short term cash flow requirements; dep
dividend and/or capital gain having balance
market and/or other loan providers in order

15 FINANCIAL RISK MANAGEMENT

pany’s management deliberately plans
T services supplied by the Company at a com
manages all kinds of risk,
ong term growth and competitiveness of the Company;
osits surplus funds to time deposits in return of risk-
d the associated risk on investment; raises funds from
to finance the capital investments and working capital of

financial institutions, shareholders and other

f the Company.

to time and are entitled to one vote per share at the general meeting of the

the Company’s objectives when managing capital are to safeguard the
for shareholders and benefits for other stakeholders; and to provide an
1 of risk.

and implements an operational strategic plan with a financial budget;
petitive price with adequate control over its operating expenses and other
-financial, and hedge the most apparent risk at the lowest acceptable level;
closely monitors the working capital at a level sufficient to meet
free interest; invests surplus funds to capital market in return of

related parties, capital

capital expenditure and operations.
directly from its operations.

(a) Interest rate risk

As at the yearend date, the Group does not have any significant exposure to interest rate risk as the Group currently has no material
floating rates.




(b) Foreign currency risk

(c) Credit risk
The Company’s bank balances are deposits with banks located in Hong Kong, and do not have a significant exposure to credit risk. The Company’s credit risk is
primarily attributable to trade receivables. Management has a credit policy in place and the exposures to these credit risks are monitored on an ongoing basis.

(d) Liquidity risk
The management monitors and maintains a level of cash and cash equivalents considered adequate to finance the Company’s operations and mitigate the effects of
fluctuations in cash flows and considers that the Company’s exposure to liquidity risk is insignificant.

(e) Fair values

The fair values of the Company’s financial assets and financial liabilities were not materially different from their carrying amounts as at the yearend date because of
the immediate or short-term maturity of these financial instruments.




