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Independent Auditors' Report on the Ind AS Financial Statements
To the Members of M/s Lava Enterprises Limited.

Report on the Audit of the Financial Statements

Opinion

We have audited the Ind AS financial statements of M/s Lava Enterprises Limited (“the Company”), which
comprise the Balance Sheet as at 31 March 2024, and the Statement of Profit and Loss including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
liquity for the year then ended, and a summary of material accounting policies and other explanatory
information.

[n our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2024, its Loss as shown in Statement of Prolit &
Loss for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
ol the Companies Act, 2013. Our responsibilities under those SAs are further described in the auditor’s
responsibilities for the audit of the Ind AS financial statements section of our report. We are independent of
the Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the rules there under, and we have fulfilled our other cthical
responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidences obtained by us is sulficient and appropriate to provide a basis for our
opinion.

Information Other than the financial statements and auditor’s report thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does not include the financial
statements and our auditors’ report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Ind AS [inancial
statements or our knowledge obtained during the course of our audit or otherwise appears to be matcrially
misstated.

If, based on the work we have performed. we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Managemeat’s Responsibility for the Ind AS Finuncial Statements

The Company’s Board of Dircectors are responsible for the matters stated in Scetion 134(5) of the Act with
respect to the preparation of these Ind AS (inancial statements that give a true and flair view of the Iinancial
position, financial performance and cash flows of the Company in accordance with the accounting principles
generally acccplcd in India, including the accounting standards specified under Scetion 133 of the Act. This
responsibility also includes maintenance of adeqnate accounting records in accordance with the provisions of’
the Act for saleguarding of the asscts of the Company and for preventing and detecting frauds and other
irreguiaritics: selection and application of appropriate accounting policics: making judements and estimates
that.are reasonabie and prudent; and design, implementation and maintenance of adequate internal nancial
controls that were operating cffectively for ensuring the accuracy and c30'-\p}('-1c|'1r3&;=; of the accounting
records, relevant to the preparation and presentation of the financial statements that give a trye and fair vicw
and are free from maicrial misstatement, whether due to fraud or error.

[n preparing the Ind AS financial statements, Beard of Directors are responsible tor assessing the Company’s
ability to'continue as a going concern, disclosing. as applicable, matters related to gomg concern and using
the going concerti basis of actounting dnless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial-rfeporfing process.
Auditor’s Responsibilitics for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free fronr material misstatemernit; whether due to fraud or error, and 10 issue-an audiler’s report that
incluedes our opinion. 'Reasonable assurance is a high ievel of assurance, but is nol @ guarantee that an audit
conducted in aceordance with SAs will always detect a material misstatement when it exists. Misstatenients
can arise lrom fiaad or crroi and are considered material if, individually or in aggregate, they could
reasonably be expetted to influence the economic decisions of users taken o the basis of these financial
statements. ' A ‘

As part of an audit in accordance with SAs, we exercise professional |1|dgmcnl and maintain professional
']\me ism threugheui the zudit. We alsor '

1. Identify and assess the risis of material missiatement ofthe financial statements. whether due to fraud
or error, design and perform audit procedures responsive to those risks, and abtain audit evidence that is
sufficient and appropriaic 1o provide a basis for our opinion. The risk of not dctutmu a material mis-
,lsl‘mcm'cnt resulting from [raud, is higher than-for one resulting from crror, as fraud may invol\f{: collu-
sion, forgery, intentional omissions, misrepresentations, or the override ol internal control.,

2

Obtain an understanding of internai control relevant to the m'(lll in order Lordesign andit procedures that
are appropriate in the circumstances. Under Sceetion 143(3)(i) ol the Comipanics Act, 2013, we are aiso
responsible for expressing our opinson on whethier the Company has adeanalte interoal financial controls
with reference 1o ["nj_zm_cial statements in place and the operating cficetiveness of such contiols.

e

Fvaluate the appropristeness of accounting policies nsed and the reasonabienaess of accounting cstimaies
pproj £ £

and related disclosures ade bv imanagement, -

4. Conclude on the appropriateness cf manageinent’s use of the poing cencern basis ol accountipg-aid,
1L .u\

')us(:(l on the audit cvidcncu uh'mn 0 wl :';{h::r & mmr'rial unccrlninl)’ t:xisls i'ci:-'.lt:d Lo. C","ﬂ‘»z‘ﬁ‘ﬁ””d‘*
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6.

conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to ceasc (o continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including the disclo-
sures, and whether the financial statements represent the underlying transactions and events in a manner
that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit lindings, including any signilicant deficiencies in in-
ternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. '

Orther Matters

Attention may be required to Note 21 of the Financial Statement that One of the director Mr.
Hari Om Rai is under investigation and casc has been filed by the Directorate of Enforcement
(ED) in respect of certain transactions in prior periods for some other companies. While
uncertainty exists regarding the outcomes of such investigations, pending completion as at the
datc of these financial results, the Company after considering available information as of the
date of approval of these financial results, has not been identified for any adjustments,
disclosures, or any cffeel to the current or prior period financial statements or financial
information. We are unable to comment on any adjustment that may be required to the
Financial Statement in this respect.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order., to the extent
applicable.

As required by Scetion 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best ol our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper hooks of account as required by law have been kept by the Company so far as
it appears [rom our examination of those books;

¢) ‘The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Liquity dealt with by this
in agreement with the books of account;
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d) In our opinion, the aloresaid Ind AS financia: statements comply with the accounting standards spec-
ified under Section 123 of the Act read with Rule 7 of the Companices (Accounts) Rules, 2014.;

¢)

8)

On the basis of the written representations received from the directors as on 31 March 2024 taken

on record by the Board of Directors, none of the directors is disqualified as on 3 I March 2024 from

being appointed as a director in terms of Section 164(2) of the Act; and

With respect to the adequacy of the internal financial controls over fi rancial reporting of the Compa-
ny with reference 1o these Ind AS financial statements and the operating clTectiveness of such con-
trols, refer to our separaie Report in “Annexure B to this report:

With respeet to the othet matters to be included in'the Auditors™ Report in accordance with Rule 11
of the Companics (Audit and Auditors) Rules. 2014, in our opinion and to the best of our infor-

mation and according to the explanations given fo us:

iii.

Ofifice No- 837. A-40. The [THUM Tower-B, SECTOR 62, NOIDA 201301 1\ 20

The company does not have any pending litigations during the period under review. However
As mentioned in Note 21 of the Financial Statement, onc of the directors Mr. Hari Om Rai is
under investigation and arrested by the Directorate of Enforcement (ED) in respect of certain
transactions in prior periods for some other companies. While uncertainty exists regarding the
outcomes of such investigations, pending completion as at the date of these financial results,
the Company after considering available information as of the date of approval of these finan-
cial results. has not been identified for any adjustments, disclosures, or any cffect to the cur-
rent or prior period financial statements or financial information. We are unable to comment
on any adjustment that may be required to the Financial Statement in this respect.

The Company did not have any long-term contracts including derivative contracts for which

there were any material foresceable losscs; and

There were no amounts which were required to be transferred to the Investor Lducation and

Protection If'und by the Company.

(a) The management has represented that, to the best of i’s knowledge and belicf, other than
as disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(cither from borrowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person(s) or entity(ics), including foreign entities (“Intermediar-
ics™), with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indircetly lend or invest in other persens or entities identificd in any
manner whatsoever by or on behalf of the cempany (“Ultimate Beneficiaries™) or provide any
guarantee, sceurity or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it’s knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been reeeived by the company from
any person(s) or entity(ics), including forcign entitics (“Funding Partics”), with the under-
dircctly

standing, whether recorded in writing or otherwise, that the company shall, wh(,lll%
or indirectly. lend or invest in other persons or entities identified in any manney {Hdtwﬁdtvcx by

or on behall of the Funding Party (“Ultimate Beneficiaries™) or proviae any "AA IlLLL, su\m-

. 3 ) f

iy or the like on behalf of the Ultimate Beneficiaries: and ; *
('1
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s men vaaan -

{c) Based on audit procedures which we considered reasonable and appropriate in ihe civcum-

V.

Vi,

stances, nothing has come to their notice that has caused them to believe thai the representa-
tions under sub-clausce (i) and (ii) contain any material inis-statcment.

The company las not declared or paid any dividend during the vear in contravention of the
provisions of section 123 of the Cempanies Act, 2013,

1 ',r,‘, 3 ';; » ' . )

Based on our examisation, which included lest checks, the, Company has used-acconnting

soltware for maintaining its books of account for the financial year ended Marciz 31, 2024

which has'a feature of recording audit trail (edit log) facility bul the audit trail feature of the

soltware did not operaie throughout the year, Further during the course of our audit we did net

- come across any mstainee of audit wail feature being tampered with as the same was not acti-

vated.

As proviso to Rule 3(1) of lh-;-'; Companies (Accounts) Rules, 2014 is applicable Trom April
2023, reporting under Rule 11(g) of the Companies (Audit and. Auditors) Rules. 2014 on
oreservation of audii trail as per the statatory requirements for record retention is not apnlica-
ble for the financial year ended March 31, 2024,

Ry With respect to the matter o be ivciuded i the /\uc.ll(} <" Report unfiu Section 19 ’/(lf Yol ilIL. At .i::*
our onivion and according to the information and explanations given 1o us. the iimi ;",w\uil:pd:n_)-

section 197 for maximum permissille manageriai remuncration are not applicable as no renumeration
had heen paid/provided to any of the directors of the comipany during the vear under review.

For Garg Kakliae & Co
Charfcred Aczountants

Firm Reg. No,

Meinbership M

UDIN:- QMS\QQ@G)Q.KHU\‘)PQ‘—\OE o

2571

Lm*l:u 31896( : P A w

Place of Sianature. Noida

Date: X B~

qua - Aoy

Office n, 5= 837, Acdd, Ve ITOUM Tower-B, SECTOR 62, NOIDA 201301(1.12)

NMobile:9973 229629, 9811680290, Li-mail: partner. gkl gmail.com



ARG KAKKAR & (O
CHARTERED ACCOUNTANTS

s MM 8 RAAAIL 8 (A AT B e T 70 b A g 2. R e s S

Annexure A (o 1he Indepeadent Andiior™s Report

Keport as required by the Companics (Auditor’s Report) Order, 2020 (“the Order™, issued by the Centrat
Government ol India in terms of sub-section (11) of section 143 of the Companics Act, 2013 (Reivr 1o in
paragraph | under “Report on Other Legal and R%nlau)l} Requirements’ seetion of our report ol even daie;)
With refercnee to the “Annexure A™ referred (o in the Indn,p(,ndcm Aucitors” Report to the meisbers ol the
Company on the inancial statements for the year ended March 31, 2024, we report the following:

(i} (a) (A) The Company docsn’t have any Property, Plani and Equipient {'_‘.nm the year, upder rev lcm = g o

(B) The Company doesn’t have any Intangibic Assets.
{b) It our epinion, the company doesin’t have any Property, Piant and Equinment which are required to be
physically verified by the mdnagement at reasonable intervals.

(¢) There ureno immovable properties, which are vot held in the name of the company.

(d) The company has not revalued its Property. -Plant and Equipment during the vear. Therefore, the
provisions of Clause (1)(d) of paragrapi 3 of the order arc a0t applicable to the company. ' '

: . 1 . 8
(¢) No proceedings have been initiated or are pending against the company for holding any benami property
under the Benami ‘i ransactions (Pronibition) Act, 1988 (45 of 19¥8) and niles made thercunder: Therelore,
the provisions of Clause (i)(e) of paragraph 3 of the order are not applicable io the company.

(ii) (a) In cur opinicn, since the company doesn’t have any inventory i its name. Due to wiich no snch
verification is required -to be carricd on at reascnable intervals by the coverage and procedure of such
verification by the management is appropriale. No materiai discrepancivs were noticed on such verification
as informed by the management to us.

(b) During any point of time of the year, the company has not been sanctioned any working capital limits.
[rom banks or financial institutions on the basis of security of* current asscets. Therefore, the provisions of
Clause (i0)(b) of paragraph 3 of the order are not appiicable to the company. '

(3ii) The company has made investinents of fINR Five crores four Lakhs thitty eight thousand three ninety in
its assaciate group com p:-l'ny’ M/s Yan'iuna l.ilpctronics Manu!‘acturing Cluster Privalc l,imilcd. ' :

(ivy According 1o the information and L.;pldndh(m uvc,n to us, the company had complied with lhc pm\monx
ol seetion 185 and l(?(; ()I the Companies Act, 201 3 :

(v) In our opinion and according to the information and explanations” given to us, the Company has not
aceepted any deposits from public. Therefore, the provisions of Clause (v) of paragraph 3 of the order are not
applicable to the Company.

(viy As expleined to us, the Central Government of India has not prescribed the maintenance of cost records
under sub-section (1) of Section 148 of the Act in respect of the activities carried on by the Company.
Therefore, the provisions of Clause (vi) of paragraph 3 of the order are not applicabic 1o the Company.

vii) (a) The (‘(n'npan_v is generally regudar in depositing undisputed stewitory dees inciuding, GS'T ,Cess and
other statutory appropriate authoritics to the extent applicable to it with some delays
sometimes. There are no uudls'mlcd amounts payable in respect of Incomeex, GST, duty of customs. duty
ol exeise or cess which have remained outstanding as a1 March 31, 2024 {or a period of more i {Gang
from the date they became payable. Providem Fund and !mplnyu.s State Insurance is ré '

company doesnol have any employee during the year under review

— : S . 2
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(b) According to the informatici: and explanations given 10 us, there are no statutory ducs referred in sub-
clause (a) which have not beet: deposited on account of any dispute. Therefore, the pmwsmns of Clause
(vi)(b) of pdrdomph 3 of the order are not applicable to the Company. *

(viii) In our opinion and according to the information and explanations given to us, there is no transaction
which is not recorded in the books of account which have been surrendered or disclosed as income ‘during
the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) (a) In our opinion and according to the information and explanations given 1o us, the Company has not
defaulted in repayment of any loan or other borrowings or any interest due thercon to dny ILn(lu

- (b) In our opinion and according, to the information and explanations given to us, the company is not

declared willful defaulter by any bank or financiai institution or other lender.

(¢) According to the information and explanation given to us, during the vear company has nol raised any
term loans.

(d) In our opinion and according to the information and explanations given to us, there are no funds raised on
short term basis which have been utilized for long term purposes.

(¢) in our opinion and according to thie information and explanations given to us, the company has not taken
any funds from any entity or person on account ol or 1o meet lhg obiigations of its subsidiaries, associates or
Joint ventures )

0D In our opinion and EiCC()Fd'j!l.‘L to the informaticn and explanations given o us, the company has not raised
) g : ! & )
loans dUl'IﬂSl. thie year on the pledac of sceurities held in its Sl.ibSldlq’:ll'lCS, cint ventures or associate
& o i &
companies,

{x) (a) Tne Company has not raised money by way of initial public offer or further public oficr (including
debt instruments ). Therefore, the provisions of Clause (x)(a) of paragraph 3 of the order are not applicable to
the Company. ' | .

(b) In our opinion and according to the information and explanations given to us, the company has not made
any preferential allotment or private placement of shares during the year. Therefore, the provisions ol Clause
(x)(b) of paragraph 3 of the order are not applicable to the Company.” -

(xi) (a) We have not noticed any case of fraud by the company or any fraud on the Company by its ofTicers or
cmployees duor mfﬁ the vear. Yhe management has also not :cpmlcd any case ¢f fraud during the year.

(h) During the year no report under sub-section {(12) of section 143 of the C ompanics Act is required 1o be
filea by the aiditors in Form ADT-4 as preseribed under rule 13 of Companies (Audit <md Auditors) Rules,
2014 with the Central (mvu nment.

() According to the information and explanation given to us, no whistle-blower complaints, received during
the year by the company

(xii) The company is not a Nidhi Company. Therefore, the provisions of Clause (xii) of paragraph 3 ol the
ordger are notspplicadle to the Company.

(xiii) As per the information and explanations received to us all transactions with the related pmue are in
compliance with sections 177 and 188 of Companics Act where applicable, and the details h\iyc “been
disclosed in the financial staicments. ete., as required by the applicable accounting standards. c@}ﬁ'ﬁa[ltm’
of I(_| ied pe llllf swere made and 'amw cd by the man: agement of the company. '
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(xiv) The company is not covered by section 138 of the Companics Act, 2013.

(xv) The Company has not entered into any non-cash transactions with dircctors or persons connected with
him for the year under review. Therefore, the provisions of Clause (xv) of paragraph 3 of the order arce not
applicable to the Company.

(xvi) {a) The Company is not required 10 be registered under scction 45-IA of the Reserve Bank of
India Act, 1934,

(b) The company has not conducted any Non-Banking Financial or llnusmg Finance activitics
during the year.

(¢) The company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India;

(d) As per the information and explanations received. the group does not have any CIC as part of the
aroup. ' '

(xvii) According to the information and explanations given to us and based on the audit procedures
conducted we are of opinion that the company has ineurred cash losses in the financial year.

(xviii} There has been no resignation of the statutory auditor during the previous financial year,

(xix} On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the auditor’s
knowledge 6f the Board of Directors and management plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that company is capable of meeting its liabilitics existing
at the date of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viabilily of the company. We further state that
our reporting is based on the facts up to the date ive any euarantee nor
any assurance that all liabilities falling due within a period of one year from the lmlancc sheet date, will get
discharged hy the company as and when thy fall due.

(xx) There is no lability of the company under the provisions of section 135 of the Companies Act, relating
to Corporate Soeial Responsibility. Therefore, the provisions of Clause (xx) of paragraph 3 of the order are
not applicable to the Company.

(xxi) The company has not made investments in any subsidiary company.
For Garg Kakkar & Co

Chartered Accountants
Firm Reg. No, 25712C

akkar

Membership \Jumhc 518986
UDIN - 9u51896 cgg\u\m? Quol
Place ol Signature: Noida

Date: 9 Q- (—\ua oo
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Anncsure B To The Independent Auditor’s Report

Annexure B referred to in paragraph 2(f) under the heading “Report on other legal and regulatory
requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Lava Enterprises Limited (‘the
company’) as oi March 31, 2024 in conjunction with our audit of the Ind AS financial statements ol the

Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

I'he Company’s Management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components <'1f' internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilitics include
the design. implementation and maintenance of adequate internal financial controls that were operating
effectively for cnm‘n'ing the orderly and cfficient conduct of its business, including adherence to the
('.‘m‘n;;auy”s policies. the safe gual‘i‘ling of its assets, the prevention and detection of frauds and errors, the
accuracy- and completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our t'csponsi'oilil-y is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Iinancial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing
as spcci'ﬁcd under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. both issued by the institute of Chm:lcrcd Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform

the audit 1o obtain reasonable assuranze about whether adequate internal financial controls over financial
reporting witl: reference 1o these Tnd AS financial stalements was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting with reference to these Ind AS financial statements and

their operating effectiveness. Our audit of internal financial controls over financial 1'cpo1'li/ng€inclu;lcci
; ]

. . . s - . - . . . . (L
obtaining an understanding of internal financial controls over [inancial reporting with referen /eél
_ 5

* G
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A

AS financial statements, assessig the risk that a material weakness exists. and (esting and cvaluating ihe
desien and operating cffectiveness of internal control based on the assessed risk. The procedures scleeted
denend on thie auditor’s judgments, including the assessment of the risks ol material misstatement of the

financial statements, whether due to fraud or crror.

We believe that the audit evidence we have obtained is sulficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over [inancial reporting with reference to these Ind AS

financial statements,

VMcan-ingA of il!tcl‘;l;kf ]*‘:'-:‘lalm:i;li Cuoatrols Over Financial Rep(ﬁ;lilng \\Ifi‘lh. reference tl() trhcsc Ind A‘S
financial sialements

A company's internal financial control over financial reporting with reference to these Ind AS Tinancial
statements fis a process designed to provide reasonable assurance regarding the reliability of financial
repoiting and the preparation of financial statements for external purposes in accordance with penerally
aceepled accounting principles. A company's internal financial control over financial reporting with reference

1o these Ind AS financial statements include those policies and procedures that::

(l; pertain Lo lh m'nn[cndnc,c of r(:cor(‘q lhal m :catonab]c detail, rl(,(,Llldlt,Iy and fairly reflect the

lmnsaumns 'n:d dL posmons of 'hv cl“H[.a[‘) of the company;

(2) provide reasonable assurance that trans‘aclions arc recorded as neceessary to permit preparation of
fmdm.ml statements in accordance with g;cnuf'l'y accepted accounting principles, and that reccipts and
cxpcndnurcs of the company are being made cnly in accordance with authorizations of directors of the

company; and

(3) provide reasonable assurance regarding prevention or timeiy detection of unautherized acquisition.

use, or dispositicn of the company's assets that conld have a material effect on the financial statements,

Inherent Limitations of Internal Fivanciat Contreds Over Financial Reporting with reference to these
Ind AS linancial statemments ‘
Because of the mherent limitations o interna) Gnancar controls over Tieancial reporting with reference wo
ihese Ind AS financial statements, inclugding the possibility of collusion or improper management override of
conirgls, nwierial misstaiements due to error or fraud may occur and not be detected. Also. projections of any
valuation of e internal finanicial controls over financial reporting with reterence to these tod AS financial

statements te future pericds are subjeci to thie risk that the internal financial control over i nam:'yﬁlg'c{_mr!i!‘.gt

3 5. ) ol o 2 2 cu 2 / /
with refereace tothese Ind AS financial statements may become madequate because of changls:

Of f

umdlimm or ll. at the d(,g,nc‘, ()f ¢ Um'J.mm ¢ owit h 1l.c pol!uu; or pt(mcdm"s may e {crinralc. & \_
. Office No- 8?7 A- 4{) lhc i illl;\/i lower- B, SECTOR ()2 NGII ’\"’Ol” l(‘J I’J { Acc

Mobile:9971229929, 9811680390, Li-mail: partner.gke@gmail.com
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v ' ' CHARTEREDACC’()UN??ENTS

s mrmate PR - 7

Upinion

In our oplumn to the best of our information and according to the explanations aiven o us, the Company
has, in all material respects, an adeqnate internal financial controls system over financial-repeiting and such
internal financial controls over financial u,polu ng were operating effectively as at March 31, 2024, based on
the criteria for infernal financial control over financial reporting established by the C ompany considering the
essential componenis of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Ower Financial Reporting issued by the [CAL

For ¢ Gavpg Kakkar & Cn
Chartered Accountants
CIPirm Reg. o, 2571

Partner
Membeiship Number: 518986
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La.a Enterprises Limited
Balasice Sheet as at 31 March 2024

(Al amounts in Inian Rupees in thousand unless otherwise stated)

PARTICULARS Note As at 31 As at 31
No March 2024 March 2023
Assets
Non-current assets
Investment in associate 4 50,438.39 50,438.39
Deferred tax assets (net) 5 151.57 167.20
Current assets
Financial asset
Cash and cash equivalents 6 828.25 937.27
Other financial assets 7 45.00 45.00
TOTAL ASSETS 51,463.21 51,587.86
Equity and liabilities
Equity
Equity share capital 8 52,500.00 52,500.00
Other equity (1,254.30) (1,237.56)
51,245.70 51,262.44
Current Liabilities
Financial Liabilities
Other financial liabilities 9 183.97 183.97
Other current liabilities 10 33.54 141.45
TOTAL EQUITY AND LIABILITIES 51,463.21 51,587.86
Summary of Material accounting policies 3

The accompanying notes forms an integral part of these standalone financial statements.

As per our report of even date

Garg Kakkar & Co
Chartered Accountants

(Firm W

ray Kakkar
Partner
M. No. 518986

VO 1~ QAUEIRAR LR\ I PAauoy

Place : Noida
Date : 28th August 2024

For and on behalf of the Board of Directors of
Lava Enterprises Limited
CIN: U64100DL2013PLC260008
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Vishal Sehgal Shailendra Nath Rai

Director Director
(DIN No:- 03127049) (IDIN No:- 00908417)
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Sunil Bhalla
Director
(DIN No:- 00980040) r——,

//\;tg’:":‘?_'_h: )
Place : Noida fu; Place : Noida
Date : 28th August 2024 | EWDE  Date < 28th August 2024
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Lava Enterprises Limited

Statement of profit and loss for the year ended 31 March, 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

Note No  For the year For the year
PARTICULARS ended 31 ended 31
March 2024 March 2023
Income
Revenue from operations - -
Other income 11 114.99 -
Total income (I) 114.99 -
Expenses
Other expenses 12 116.10 115.66
Total expenses (1) 116.10 115.66
Loss before tax (1.11) (115.66)
Current tax 5 -
Deferred tax 5 15.63 (167.20)
Profit/(loss) for the year (16.74) 51.54
Other comprehensive income - -
Total comprehensive income for the year
(16.74) 51.54
Earning per equity share 13
-Basic 0.00 0.01
-Diluted 0.00 0.01
Summary of material accounting policies 3

The accompanying notes forms an integral part of these standalone financial statements.

As per our report of even date

Garg Kakkar & Co
Chartered Accountants
(Firm Regn. No. 025712C)

-

ufav Kakkar
Partner
M. No. 518986
o100 - 2ug 18 ARE B LN Ul

Place : Noida
Date : 28th August 2024

For and on behalf of the Board of Directors of
Lava Enterprises Limited
CIN: U64100DL2013PLC260008

Vishal Sehgal “Shailendra Nath Rai
Director Director
(DIN No:- 03127049)  (DIN No:- 00908417)

Jow

Sunil Bhalla , /‘(‘?TP Rﬂ'_f,{. N
Director /’"‘\‘(’ )
(DIN No:- 00980040) fluf \E.
g VVEW DELHI) =
=\
p ';\ // .\‘,‘:,
Place : Noida X S

Date : 28th August 2024



Lava Enterprises Limited

Cash Flow Statement for the year ended 31 March 2024

(All amounts in Indian Rupees in thousand unless otherwise stated)

For the year

For the year ended

PARTICULARS ended 31 March 31 March 2023
2024
Cash flow from operating activities
Loss before tax (1.11) (115.66)
Operating loss before working capital changes (1.11) (115.66)
Movements in working capital:
Increase/(Decrease) in other current liabilities (107.91) (3.55)
Increase/(Decrease) in other financial liabilities - 125.60
Decrease/(increase) in other financial assets - (45.00)
Cash generated (used in) operations (109.02) (38.61)
Income taxes paid (net of refunds) - .
Net cash flow from / (used) in operating activities (A) (109.02) (38.61)
Cash flows from investing activities
Net cash flow from / (used in) investing activities (B) (109.02) (38.61)
Cash flow from financing activities
Net cash flow from financing activities (C) (109.02) (38.61)
(lze-: lgf(e;se/(decrease) in cash and cash equivalents (109.02) (38.61)
Cash and cash equivalents at the beginning of the year 937.27 975.88
Cash and cash equivalents at the end of the year 828.25 937.27
Components of cash and cash equivalents
Cash on hand - -
Balances with banks:
On current accounts 828.25 93727
Deposits with original maturity of less than three months - -
Total cash and cash equivalents [refer note 6] 828.25 937.27

Summary of material accounting policies (refer note 3)

The accompanying notes forms an integral part of these standalone financial statements.

The schedules referred to above and notes on accounts form an Integral part of the standalone cash flow statement.

The above Cash flow statement has been prepared under the Indirect method setout in Jnd#ﬁ\?\ Statement of Cash
.' (%/"" _“

Flow'.
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Lava Enterprises Limited

Cash Flow Statement for the year ended 31 March 2024

(All amounts in Indian Rupees in thousand unless otherwise stated)

As per our report of even date

Garg Kakkar & Co
Chartered Accountants
(Firm Regn. No. 025712C

Part
M. No. 518986
VOV~ QU < RAR LA WNPAUD 2

Date : 28th August 2024

Place : Noida

For and on behalf of the Board of Directors of
Lava Enterprises Limited
CIN: U6yt 100DL2013PLC260008
n-..-—‘:\
Iy M
Vishal Sehgal " Shailendra Nath Rai

Director Director

(DIN No:- 03127049) (DIN No:- 009084 17)

Sunil Bhalla
Director

(DIN No:- 00980040)
Date : 28th August 202
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Lava Enterprises Limited

Statement of Changes in Equity for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

a. |Equity share capital (Amount)
As at 1 April, 2022 52,500.00
Add : Issue of equity share capital -
As at 31 March 2023 52,500.00
As at 1 April, 2023 52,500.00
Add : Issue of equity share capital -
As at 31 March 2024 52,500.00

b.  Other equity
Particulars (Amount)
As at 1 April, 2022 (1,289.10)
Total profit/(loss) for the period 51.54
Other comprehensive income for the period .
Total comprehensive income for the period 51.54
As at 31 March 2023 (1,237.56)
Total profit/(loss) for the period (16.74)
Other comprehensive income for the period -
Total comprehensive income for the period (16.74
As at 31 March 2024 (1,254.30)

Summary of Material accounting policies (refer note 3)

The accompanying notes forms an integral part of these standalone financial statements.

As per our report of even date

Garg Kakkar & Co
Chartered Accountan

Partner
M. No. 518986

U - U8 A8LRKHIN Y QU ol

Date : 28th August 2024
Place : Noida

For and on behalf of the Board of Directors of
Lava Enterprises Limited
CIN: U64100DL2013PLC260008

2

Vishal Sehgal
Director
(DIN No:- 03127049)

Y

Sunil Bhalla
Director
(DIN No:- 00980040)

Shailendra Nath Rai
Director
(DIN No:- 009084 17)

Date : 28th August 2024.— -~ -Date : 28th August 2024
Place : Noida /4 —Place : Noida



Lava Enterprises Limited
Notes to the Financial Statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

1

(a)

(b)

(c)

(d)

Corporate Information

Lava Enterprises Limited is a public company domiciled in India and is incorporated under the provisions of
Companies Act applicable in India. The registered office of the Company is located in Karampura, Delhi.The
company is primarily engaged in the business of manufacturing, trading and and services of electronic,
telecommunication and electrical equipements including their modules, sub assembles and components.

The financial statements are authorised & approved for issue in accordance with a resolution of the directors
on 28th August 2024

Basis of preparation of Financial Statements

Statement of compliance
The standalone financial statements of the Company have been prepared in accordance with Indian

Accounting Standards (Ind-AS) as per the Companies (Indian Accounting Standards) Rules, 2015 as
amended thereafter notified under section 133 of Companies Act, 2013, (the ‘Act’) and other relevant
provisions of the Act.

These financial statements are presented in Indian rupees, and all amounts have been rounded-off to the
nearest thousands upto two places of decimal, unless otherwise indicated.

Basis of measurement
The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India.

Use of estimates and judgements

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities
on the date of the financial statements. Actual results could differ from those estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates are
recognized prospectively in current and future periods.

Consolidated Financial statements

The Company is a direct subsidiary of Lava International Limited. The Company is not mandatorily required
to prepare consolidated financial statements as it satisfies all the conditions for exemption enunciated in
paragraph 4 of IND AS 110. The consolidated financial statements of Lava International Limited, the parent,
are prepared as per IND AS and approved by its Board of directors. Same will be available at MCA website

for public use ZeRER/SN



Lava Enterprises Limited
Notes to the Financial Statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

3

(a)

(b)

(c)

(d)

Material Accounting Policies
Property Plant & Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and impairment
losses if any. Cost directly attributable to acquisition are capitalised until the property, plant and equipment
are ready for use, as intended by the management.

Depreciation

Depreciation on property plant & equipment is calculated using straight-line method to allocate their cost, net
of residual values, over the estimated useful lives.

Expenses Recognition

Expenses are accounted for on accrual basis and provisions are made for all known liabilities.

Income tax

Income tax comprises current tax and deferred tax

The tax currently payable is based on taxable profit for the year. Taxable profit may differ from profit or loss
as reported in the statement of profit or loss because of permanent difference and temporary difference.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases using in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences, except to the extent that the
deferred tax liabilities arise from the initial recognition of goodwill or from the initial recognition (other than
in a business combination) of an asset or liability in a transaction that affects neither accounting profit nor
taxable profit or tax loss. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that is probable that taxable profit will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of an asset and liability in a
transaction that affects neither the accounting profit nor the taxable profit or tax loss

The net carrying amount of deferred tax assets is reviewed at the end of each reporting period and is adjusted




Lava Enterprises Limited
Notes to the Financial Statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

(e)

Current and deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the end of reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of reporting period, to recover or settle the carrying amount of its assets and liabilities. However, the
measurement of deferred tax liabilities associated with a non-depreciable asset measured using valuation
model or an investment property measured at fair value shall reflect the tax consequences of recovering the
carrying amount of the non-depreciable asset or investment property through sale. Deferred tax is generally
recognised in profit or loss, except when it relates to items that are recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also recognised in other comprehensive income or
directly in equity respectively.

Revenue recognition

Ind AS 115 — “Revenue from Contracts with Customers” has been notified by MCA with effect from 1st
April 2018, vide its notification dated 28 March, 2018 which supersedes Ind AS 18 — “Revenue” and related
Appendices.

The Company has recognize revenue in accordance with Ind AS 115 by applying the following 5 steps:
1. Identify the contracts with the customers,

ii.  Identify the separate performance obligations,

iii.  Determine the transaction price of the contract,

iv.  Allocate the transaction price to each of the separate performance obligations, and

v.  Recognize the revenue as each performance obligation is satisfied.

Sale of goods

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration entitled in exchange for those goods or services.
Revenue mainly comprises the fair value of the consideration received or receivable for the sale of goods in
the ordinary course of the Company’s activities.

Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive
income, interest income is recorded using the EIR. EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortized cost of a financial liability.
When calculating the effective interest rate, the Company estimates the expected cash flows by considering all
the contractual terms of the financial instrument but does not consider the expected credit losses.




Lava Enterprises Limited
Notes to the Financial Statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

M

]

(h)

Accounts and other receivables

Accounts and other receivables are measured at initial recognition at fair value (including transaction costs)
and subsequently measured at amortised cost less provision for impairment, if any. A provision for
impairment of accounts and other receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of the receivables. The
amount of the provision is the difference between the carrying amount and the present value of estimated
future cash flows. The carrying amount of the trade and other receivables shall be reduced through use of an
allowance account. The amount of the loss shall be recognised in profit or loss. If an impairment loss
subsequently reverses, the carrying amount of the trade and other receivables is increased to the revised
estimate of its recoverable amount, but not in excess of the carrying amount that would have been determined
had no impairment loss been recognised for the trade and other receivables in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Components of cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafls that are repayable on demand and form an integral part of
the Company’s cash management are also included as a component of cash and cash equivalents for the
statement of cash flows.

Earnings Per Share

Basic EPS amounts are calculated by dividing the profit or loss for the year attributable to equity holders of
the Company by the weighted average number of Equity shares outstanding during the year.

A Ca



Lava Enterprises Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

4 Non current investment

Investment in associate
5,043,839 (Unquoted) Equity Shares, fully paid up of Rs. 10 each in
Yamuna Electronics Manufacturing Cluster Private Limited

Deferred tax assets

Deferred tax relates to the following
Opening Balance

Loss incurred during the year

Reversal of deferred tax assets

Total deferred tax assets

6 Cash and cash equivalents

Cash and cash equivalents
Balances with banks:
On current accounts

7 Other financial assets

‘Security deposit

8 Equity share capital

Authorized shares capital
6,000,000 equity shares equity shares of Rs 10/- each
(31 March 2023: 6,000,000 equity shares of Rs 10/- each

Issued, subscribed and fully paid-up shares capital
5,250,000 equity shares of Rs.10/- each fully paid up
(31 March 2023: 5,250,000) equity shares of Rs.10/- each fully paid up

Total issued, subscribed and fully paid-up share capital ’ i

31 March 2024

31 March 2023

50,438.39

50,438.39

50,438.39

50,438.39

31 March 2024

31 March 2023

167.20 .
167.20

(15.63) -

151.57 167.20

31 March 2024

31 March 2023

828.25

937.27

828.25

0937.27

31 March 2024

31 March 2023

45.00

45.00

45.00

45.00

31 March 2024

31 March 2023

60,000.00 60,000.00
60,000.00 60,000.00
52,500.00 52,500.00
52,500.00 52,500.00




Lava Enterprises Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

8 Equity share capital

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2024 31 March 2023
No. of Shares Amount No. of Shares Amount
At the beginning of the year 5,250,000 52,500.00 5,250,000 52,500.00
Issued during the year - - - -
Outstanding at the end of the year 5,250,000 52,500.00 5,250,000 52,500.00

(b) Terms/ rights attached to equity shares

As per secretarial records of the Company, it has only one class of equity shares having a par value of Rs. 10 per
share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the Company,
the holders of equity shares will be entitled to receive remaining assets of the Company after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

(¢c) Details of shareholders holding more than 5% shares in the Company:

No. of Shares % holding in the class
31 March 2024 1 March 2023 31 March 2024 31 March 2023

Equity Shares of Rs. 10 each fully paid
Lava International Ltd 5,200,000 5,200,000 99.05% 99.05%

As per records of the Company, including its register of shareholders/ members and other declarations received
from shareholders regarding beneficial interest, the above shareholding represents legal ownerships of shares.

Share held by promoters as of 31 March 2024
% Change
% oftotal | gyring the year
Promoters Name No of Shares | Shares as on
31 Mar 2024
Hari Om Rai 18,888 0.36% 0.00%
Sunil Bhalla 11,977 0.23% 0.00%
Vishal Sehgal 9,387 0.18% 0.00%
Shailendra Nath Rai 4,953 0.09% 0.00%
Shibani Shehgal 2,990 0.06% 0.00%
Sadanand Rai 430 0.01% 0.00%
Suneeti Bhalla 400 0.01% 0.00%
Manju Rai 370 0.01% 0.00%
Ravinder Singh Sukheja 265 0.01% 0.00%
Jamuna Rai 110 0.00% 0.00%
Ajit Kaur Sukheja 95 0.00% 0.00%
Renu Sukheja 45 0.00% 0.00%
Dr. Jagdish Bhagat 45 0.00% 0.00%
Dr Taru Bhagat 45 0.00% 0.00% SeR Pt
Total 50,000 &d
7
\&A\___/




Lava Enterprises Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

Share held by promoters as of 31 March 2023 % Change
% of total dui )
uring the year
Promoters Name No of Shares | Shares as on
31 Mar 2023
Hari Om Rai 18,888 0.36% 0.00%
Sunil Bhalla 11,977 0.23% 0.00%
Vishal Sehgal 9,387 0.18% 0.00%
Shailendra Nath Rai 4,953 0.09% 0.00%
Shibani Shehgal 2,990 0.06% 0.00%
Sadanand Rai 430 0.01% 0.00%
Suneeti Bhalla 400 0.01% 0.00%
Manju Rai 370 0.01% 0.00%
Ravinder Singh Sukheja 265 0.01% 0.00%
Jamuna Rai 110 0.00% 0.00%
Ajit Kaur Sukheja 95 0.00% 0.00%
Renu Sukheja 45 0.00% 0.00%
Dr. Jagdish Bhagat 45 0.00% 0.00%
Dr Taru Bhagat 45 0.00% 0.00%
Total 50,000

9 Other financial liabilities

Other Payable

10 Other current liabilities

Provisions for expenses

11 Other income

Balance written back

12 Other expenses

31 March 2024

31 March 2023

183.97

183.97

183.97

183.97

31 March 2024

31 March 2023

33.54

141.45

33.54

141.45

31 March 2024

31 March 2023

114.99

114.99

31 March 2024

31 March 2023

Legal & professional charges 73.62 85.58

Bank charges 0.01 0.09

Audit fee 30.00 30.00

Miscellenous expenses 12.48 -
116.10

! il
| « (NEW DELHI):
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Lava Enterprises Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

13 Earning per share (EPS)

31 March 2024 31 March 2023

Nominal value of equity shares 10.00 10.00
Net Profit / (Loss) (After Tax) (16.74) 51.54
Weighted Average No. of Shares 5,250,000 5,250,000
Basic/ Diluted EPS (in Rs.) (0.00) 0.01

# ?,\ s ",
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Lava Enterprises Limited

Notes to the financial statements for the year ended 31 March 2024

(All amounts in Indian Rupees in thousand unless otherwise stated)

14 Fair value measurement

a) The carrying value of financial instruments by categories is as under:

PARTICULARS Note No 31 March 2024 31 March 2023
Amortised Cost Amortised Cost
Assels
Current assets
Financial assets
Cash and cash equivalents 6 828.25 937.27
Other financial assets 7 45.00 45.00
Current liabilities
Financial liabilities
Other financial liabilities 4 183.97 183.97
Other current liabilities ‘ 5 33.54 141.45

The fair values of cash and cash equivalents, other financial assets and other current financial liabilities

are considered to be same as their carrying values due to their short term nature.

15 Capital Management

The Company is not subject to any externally imposed capital requirements. Accordingly, the Company's
objectives when managing capital are to safeguard the Company's ability to continue as a going concern,
so that it can continue to provide returns for sharcholders and benefits for other stakeholders; and to
provide an adequate return to shareholders by pricing products and services commensurately with the

level of risk.
The Company's overall strategy remains unchanged. The capital structure of the Company consists of
equity of the Company (comprising issued capital and accumulated profit/losses as detailed in the

statement of changes in equity).

16 Financial Risk Management

The Company have a written risk management policies and guidelines. The management meets
periodically to analyse and formulate measures to manage the Company's exposure to market risk,
including principally changes in interest rates and currency exchange rates. Generally, the C6111pany
employs a conservative strategy regarding its risk management. As the Board considers that the
Company's exposure to market risk is kept at a minimum level, the Company has not used any derivatives

or other instruments for hedging purposes. The Company does not hold or issue derivative financial

fa "~ ‘-,\U} \
| (r,'.l_\‘;p” !r‘\".l ;'

\= o
\ ’
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instruments for trading purposes.
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Lava Enterprises Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

(a]nterest rate risk
As at the year end date, the Company does not have any significant exposure to interest rate risk as the

Company currently has no financial assets or liabilities with floating rates.

(bForeign currency risk

The Company is not exposed to foreign currency risk since it operates only in India.

(cCredit risk
The Company’s bank balances are deposits with banks located in India, and do not have a significant
exposure to credit risk. The Company neither has any trade receivables nor it envisages any trade

receivables in future keeping in view the nature of business of the Company.

(d) Liquidity risk
The management monitors and maintains a level of cash and cash equivalents considered adequate to
finance the Company’s operations and mitigate the effects of fluctuations in cash flows and considers that

the Company’s exposure to liquidity risk is insignificant.

No quantitative disclosures are made for the Company’s credit risk, liquidity risk and market risk because
their exposure is not material. No sensitivity analysis for each type of market risk is made because the
effect to the profit and equity as a result of the change in other relevant risk variables is not material.

’ ",; D f‘_‘.. ,
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Lava Enterprises Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts in Indian Rupees in thousand unless otherwise stated)

18

19

20

21

22

23

24

25

26

27

28

29

30

31

MSME
Based on the informaton available with the management, none of the vendors are registered under the Micro,
small and medium enterprises Development Sct,2006

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by

The company did not have any long-term contracts for which there were any material foreseeable losses.

In respect of certain transactions pertaining to other company/companies relating to prior periods, the
Directorate of Enforcement (ED) has filed a case against Mr. Hari Om Rai (Director) which is sub-judice. On
the basis of the information available, the Company is not required to make any adjustments, disclosures or
give any effect to the financial statements.

The Company does not have any Benami property, where any proceeding has been initiated or pending against
the company for holding any Benami property.

The Company has not been declared willful defaulter as at the date of the balance sheet or on the date of
approval of the financial statements.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including
foreign entities (intermediaries) with the understanding that the intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company is in compliance with the number of layers prescribed under clause (87) of section 2 of the
Companies Act, 2013 read with the Companies (Restriction on number of Layers) Rules, 2017 (as amended).

There is no income surrendered or disclosed as income during the current or previous year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

The Company has no transactions during the year with the companies struck off under Companies Act, 2013 or
Companies Act, 1956.

The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

There were no significant adjusting events that occurred subsequent to the reporting period other than the
events disclosed in the relevant notes. -
Contingent Liabilities

The Company has no Contingent Liabilities.
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32 Ratios
The following are analytical ratios for the year ended March 31, 2024 and March 31, 2023:-
. Denominat | For the year ended Far the yest ‘
Particulars Numerator a5 March 31. 2024 ended Variance
. ’ March 31, 2023
; Current n
Current Ratio* Current assets T 4.01 3.02 33.01%
liabilities
; ; Shareholder'
Debt- Equity Ratio |Total debt : NA NA NA
s equity
; Earnings
skt ; available for Debt service NA NA NA
Coverage Ratio .
debt service
Avg.
Return on Equity* E:‘e:)mﬁt Bl | havaliidel -0.03% 0.07% -148.70%
s equity
Inw‘antory Turnover Revenue Avg. NA NA NA
Ratio Inventory
Trade recelvaple Revenue Avg: Trade NA CNA NA
Turnover Ratio receivables
(=eaile payabIe:' Purchases AN Thads NA NA NA
Turnover Ratio payables
; Avg.
N5t Captlal. Revenue Working NA NA NA
Turnover ratio A
capital
Net Profit Ratio  [Net profit Revenue NA NA NA
; Earnings before ;
Retprvon Capial oo ostand | Di 0.00% -0.23% -99.04%
employed* employed
taxes
Average
Return on e invested
generated from . NA NA NA
Investment* : funds in
investments ;
investments
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*Explanation where variance in ratios is more than 25%

Current Ratio : Improved due to decrease in current liabilities in current financial year.
Return on Equity: Decreased due to decline in net profit after tax.

Return on capital employed: Improved due to decreased in losses in current year.

As per our report of even date as attached

Garg Kakkar & Co For and on behalf of the Board of Directors of
Chartered Accountants Lava Enterprises Limited

(Firm ‘Ff/g-y 0

) AP

ayr, Crognesy Vishal Sehgal Shailendra Nath Rai
Partn Director . Director
ICAI M. No. 518986 (DIN No:- 03127049) (DIN No:- 00908417)
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