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INDEPENDENT AUDITOR’S REPORT

To the Members of Lava Intetnational Limited
Report on the Audit of the Consolidated Ind AS financial statements
Opinion

We have audited the accompanying consolidated Ind AS financial statements of Lava Intemational
Limited (“the Holding Company™), its subsidiaties (the Holding Company and its subsidiaties
together referred to as "the Group"), its trust, associate and a joint venture comprising of the
consolidated balance sheet as at March 31, 2023, the consolidated statement of Profit and Loss
(including Other Comprehensive Income), the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to the consolidated Ind AS
financial statements, including a summary of significant accounting policies and other explanatory
informaton.

In out opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate Ind AS financial statements and
on the other financial information of the subsidiaties, trust, associates and joint ventures, the
aforesaid consolidated Ind AS financial statements give the infotmation tequired by the Companies
Act, 2013, as amended (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards (“Ind AS”) ptescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
accounting principles generally accepted in India, of the consolidated state of affairs of the Gtoup as
at March 31, 2023, its consolidated ptrofit including other comprehensive income, consolidated
changes in equity, and its consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013 (‘the Act).
Our responsibilities under those Standards are further desctibed in the 'Auditor’s Responsibilities for
the Audit of the consolidated Ind AS financial statements' section of our report. We are independent
of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
consolidated Ind AS financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these’requir t;ments and the
Code of Ethics. We believe that the audit evidence we have obtained is suf é,lifllt{ d apptoptiate to

Ir = X\
provide a basis for our audit opinion. a Ifﬁi
U\t_‘:e FRN: ‘}

Kolkata J&K Ludhiana New Delhi Mumbai Bangalore Chennal Hyderabad Amritsar



g— RAJ GUPTA & CO. 1839, SECTOR 22-B
/A Chartered Accountants Chandigarh-160022

I \ E-mail: carajguptaco@gmail.com Mob: 9815643637
DI A  Website: www.carajguptaco.com Mob: 7888279571

Othet Information

The Holding Company’s Board of Directors is responsible for the prepatation of other information.
The other information comprtises the information included in the Holding company’s Annual report,
but does not include the consolidated Ind AS financial statements and our repott thereon.

Our opinion on the consolidated Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated Ind AS financial statements, out responsibility is to
read the other information and, in doing so, consider whether the other information is matettally
inconsistent with the consolidated Ind AS financial statements ot our knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based on the work we have petformed, we
conclude that there is a material misstatement of this other information, we are requited to report
that fact. We have nothing to report in this regard

Responsibilities of Management and Those Charged with Governance for the Consolidated
Ind AS financial statements

The Holding Company’s Board of Ditectors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these consolidated Ind AS financial statements that give a
truc and fair view of the consolidated financial position, consolidated financial performance,
consolidated cash flows and consolidated change in equity of the Group including its associate and
jolnt venture in accordance with the accounting principles genetally accepted in India, including the
Indian Accounting Standards (“Ind AS”) prescribed under section 133 of the Act read with the
Companies (India Accounting Standards) Rule 2015 amended. The respective Board of Directors of
the companies included in the Group including its associate and joint venture are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group including its associate and joint venture and for preventing
and detecting frauds and other irregulatities; selection and application of apptopriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or etror, which have been used
for the purpose of preparation of the consolidated Ind AS financial statements by the Ditectots of
the Holding Company, as aforesaid.

In preparing the consolidated Ind AS financial statements, the respecttve Board of Directors of the
companies included in the Group including its associate and joint venture are responsible for
asscssing the Group's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless pianagement either intends
to liquidate the group or to cease operations, or has no realistic alternative but t% 50,

o A
" .
~

Kolkata J&K Ludhiana New Delhi Mumbai Bangalore Chennai Hyderabad Amritsar



Chartered Accountants Chandigarh-160022
E-mail: carajguptaco@gmail.com Mob: 9815643637
i DIA  Website: www.carajguptaco.com Mob: 7889279571

V r RAJ GUPTA & CO. 1839, SECTOR 22.B

The respective Board of Directors of the companies included in the Group including its associate
and joint venture are also responsible for overseeing the financial reporting process of the Group
including its associate and joint venture. -

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS financial statements

Our objectives are to obtain teasonable assurance about whether the consolidated Ind AS financial
statements as 2 whole are free from material misstatement, whether due to fraud ot error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a matetial
misstatement when it exists. Misstatements can atise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Tdentify and assess the tisks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or etror, design and petform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one tesulting from error, as fraud may involve collusion, forgery, intentional omissions,
misteptesentations, ot the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that arc appropriate in the circumstances. Under Section 143(3)() of the Act, we ate
also responsible for expressing our opinion on whether the Group, associate, and joint venture
which the companies are incorporated in India has adequate internal financial controls with
reference to consolidated Ind AS financial statements in place and the operating effectiveness of
such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether 2 material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncettainty exists, we are required to draw attention in
our auditor’s repott to the related disclosutes in the consolidated Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusiong lare based on the
audit evidence obtained up to the date of our auditor’s report. Howerfr, future events or
conditions may cause the Company to cease to continue as 2 going congern. F */
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+  livaluate the overall presentation, structure, and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactons and events in a manner that achieves fair presentation.

*  Obuain sufficient and approptiate audit evidence regarding the financial information of the
entities or business activides within the Group of which we are the independent auditors, to
express an opinion on the consolidated Ind AS financial statements. We are responsible for the
direction, supervision, and performance of the audit of the Ind AS financial statements of such
entities included in the consolidated Ind AS financial statements of which we are the
independent auditors. For the other entties included in the consolidated Ind AS financial
statements, which have been audited by othet auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carned out by them. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to beat on our independence, and
where applicable, related safeguards.

Other Matter

a) We did not audit the financial statements of 27 subsidiaries and 1 trust whose financial
statements reflect total assets of Rs. 11,432.78 million and net assets of Rs 6,653.27 million as at
March 31, 2023, total revenue of Rs. 32,795.93 million and net cash outflow amounting to Rs.
28.46 million for the year then ended on that date, as considered in the consolidated Ind AS
financial statements before giving effect of elimination of intra-group transactions. The
consolidated Ind AS financial statements also include the Group's share of loss (including other
comptehensive loss) of Rs. 0.22 million for the year ended Match 31, 2023, as considered in the
consolidated Ind AS financial statements, in respect of an associate and joint venture, whose Ind
AS financial statements have not been audited by us.

These financial statements have been audited by the other auditors whose repotts have been
furnished to us by the management and our opinion on the consolidated Ind AS financial
statements, in so fat as it relates to the amounts and disclosures included in respect of these
subsidiaries, trust, associate and joint venture, and our repott in terms of sub-section (3) of
Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, trust, associate and
joint venture is based solely on the reports of the other auditors.

Furthet, of these subsidiaties, 23 subsidiaties ate located outside India who Ind AS financial
statements and other financial information have been prepared in accordan%idﬁf-ﬁccoundng
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principles generally acceptable in their respective countries and which have been audited by
other auditors under generally accepted auditing standards applicable in their respective
countries. The Holding Company's management has converted the financial statements of such
subsidiaries located outside India from accounting principles generally accepted in their
respective countries to accounting ptinciples generally accepted in India.

Also, we did not audit the financial statements and other financial information in respect of 8
subsidiary companies, whose financial statements reflect total assets of Rs. 93.55 million and net
assets of Rs. 10.80 million as at March 31, 2023, total revenues of Rs. 9.75 million and net cash
outflow amounting to Rs. 4.87 million for the year ended on that date, as considered in the
consolidated Ind AS financial statements before giving effect of elimination of intra-group
transactons. These financial statements and other information are unaudited and has been
furnished to us by the Management and our opinion on the consolidated Ind AS financial
statements, in so far as it relates to the amounts and disclosures included in respect of the
subsidiaries, and our report in term of sub-section (3) of section 143 of the Act, in so far it
related to the aforesaid subsidiaries, is based solely on such unaudited financial statements and
other financial information. In our opinion and according to the information and explanations
given to us by the Management, these financial statements and other financial information are
not matetial to the Group.

Our opinion above on the consolidated Ind AS financial statements is not modified in respect of
the above matters with respect to out reliance on the work done and the repotts of the other
auditors and these financial statements and other financial informaton cettified by the
management.

Report on Other Legal and Regulatory Requirements

1.

With respect to the matters specified in clanse (xxi) of paragraph 3 and paragraph 4 of the
Companies (Auditotr’s Report) Order, 2020 (“CARO”/ “the Otrder”) issued by the Central
Government in terms of Section 143(11) of the Act; according to the information and
explanations given to us, and based on the CARO reports issued by us and the auditors of
respective companies included in the consolidated Ind AS financial statements to which
reporting under CAROQ is applicable, as provided to us by the Management of the Holding
Company, we trepott that thete are no qualifications or adverse remarks by the respective
auditors in the CARO trepotts of the said companies iricluded in the consolidated Ind AS
financial statements.

Section 143(3) of the Act is not applicable to LAVA Employee Welfare Ttust and companies
incorporated outside India. As required by Section 143(3) of the Act, based-on our audit and on
the consideration of the repotts of the other auditors on the separatg ‘financial statements and
other financial information of subsidiaries refetred to in the ‘Other,_BfI;!rtc(’er;ec‘tipn above we
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(2) We/the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief wete necessary
for the purposes of our audit of the aforesaid consolidated Ind AS financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated Ind AS financial statements have been kept so far as it appears from
our examination of those books, and the repotts of the other auditors;

() The consolidated balance sheet, the consolidated statement of profit and loss, (including
other comprehensive income), the consolidated statement of changes in equity and the
consolidated cash flow statement dealt with by this Report are in agreement with the
relevant books of account maintained for the putpose of the preparation of the consolidated
Ind AS financial statements;

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the
Indian Accounting Standards ("Ind AS") presctibed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015;

{¢) On the basis of the written representations received from the ditectors of the Holding
Company as on March 31, 2023 taken on recotd by the Board of Directots of the Holding
Company and the reports of the auditors of its subsidiary companies, associate and joint
venture which ate the companies incorporated in India, none of the directors of the Group's
companies, its associate and joint venture which are companies incotporated in India is
disqualified as on March 31, 2023 from being appointed as a director in terms of Section 164
(2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial teporting and
operating effectiveness of such controls of the Holding Company, its subsidiary companies,
associate, and joint venture which ate the companies incorporated in India, refer to our
separate Report in “Annexure A”, and :

(® In our opinion and according to the information and explanations given to us, the
temuneration paid by the Holding Company which are the companies incorporated in India
to its directors during the current year is in accordance with the provisions of Section 197 of
the Act. Futther, based on the auditor’s repott of subsidiary companies incorporated in
India, no managerial remunetation is paid/provided by these subsidiary companies to their
directors during the year ended March 31, 2023 and hence, reporting for the provisions of
secion 197 read with Schedule V to the Act is not applicable for these subsidiary
companies.;

() With respect to the other matters to be included in the Auditor’s Repottin accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as i;?p%;l;twﬂgifh@ﬁx\opirﬁon and
to the best of our information and according to the explanationg givefi{p us as
the consideration of the report of the other auditors on sepatate |txi

X
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as also the other financial information of the subsididries, associates and joint ventures, as
noted in the ‘Other matter’ paragraph:

1.

i,

The consolidated Ind AS financial statements disclose the impact of pending litigations
on its consolidated financial position of the Group, its associates, and joint ventutes in
its consolidated Ind AS financial statements — Refer Note 30 to the consolidated Ind AS
financial statements;

Provision has been made in the consolidated Ind AS financial statements, as required
under the applicable law or accounting standards, for material foreseeable losses, if any,
on long-term contracts including detivative contracts;

There wete no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company, its subsidiaties, associates,
and joint ventures, incorporated in India duting the year ended March 31, 2023;

{a) The respective Managements of the Holding Company and its subsidiaties which are
companies incorporated in India whose financial statements have been audited under
the Act, have represented to us and to the other auditors of such subsidiaries
respectively that, to the best of theit knowledge and belief, as disclosed in the note 53 to
the consolidated Ind AS financial statement, no funds have been advanced or loaned or
invested (either from borrowed funds or shate premium ot any other sources ot kind of
funds) by the Holding Company ot any of such subsidiaties to or in any other person(s)
or entty(ies), including foreign entitles (“Intermediaries”), with the understanding,
whether recorded in writing ot otherwise, that the Intermediary shall, ditectly or
indirectly lend or invest in other persons ot entities identified in any manner whatsoever
by or on behalf of the Holding Company or any of such subsidiaties and associate
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries |

(b) The respective Managements of the Holding Company and its subsidiaries, which
ate companies incorporated in India whose financial statements have béen audited
under the Act, have represented to us and to the other auditors of such subsidiaries
respectively that, to the best of their knowledge and belief, as disclosed in the note
54 to the consolidated Ind AS financial statement, no funds have been received by
the Holding Company or any of such subsidiaties and associate from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the undetstanding,
whether recorded in writing or otherwise, that the Holding Company or any of
such substdiaties shall, directly or indirectly, lend or invest in other-persons ot
entities identified in any manner whatsoever by or on behalf of/th&FundlE; Party
(“Uldmate Beneficiaries) or provide any guarantee, security on/ :
the Ultimate Beneficiaties.
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considered reasonable and

us and that performed by the

other auditots to believe that the representations undet sub-clause (a) and (b)

contain any material mis-statement;

and paid dividend during the yeat.

account using accouniting software
facility is applicable w.e.f. April

The Holding company and subsidiaty companies incorporated in India have not declared

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
which has a
1, 2023 to

feature of recording audit trail (edit log)
the Holding Company and its subsidiary

companies which are incorporated in India, and accordingly, reporting under Rule 11(g)

of Companies (Audit and Auditors) Rules,
ended March 31, 2023

For Raj Gupta & Co.

Chartered Accountants

l'Tir}M"Rﬁgi'Sﬁ,ﬁfim\rl No: 000203N
) A

Partner

Membetship No. 553645
UDIN: 24553645BKCPHW5798

Place: Noida
Date; 20-05-2024
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Annexute - A to the Independent Auditors’ Repott of Even Date on the Consolidated Ind AS
financial statements of the Lava International Limited

Repott on the Internal Financial Controls undet Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of The Lava
International Limited (hereinafter seferred to as the “Holding Company”) as of and for the yeat
ended March 31, 2023, we have audited the internal financial controls with reference to consolidated
Ind AS financial statements of the Holding Company and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”), its associates and joint ventures, which are
companies incorporated in India, audited by othet auditors.

Management’s Responsibility for Internal Financial Controls

The respective Board of Ditectors of the Holding Company and its subsidiary companies, assoclates
and joint venture incorporated in India, are responsible fot es tablishing and maintaining internal
financial controls with reference to consolidated Ind AS financial statements based on the internal
control over financial reporting criteria established by the respective Companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAT)”. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were opetating effectively fot ensuring the ordetly and efficient
condugct of its business, including adherence to the respective company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under

the Companies Act, 2013.
Auditots’ Responsibility

Our responsibility is to exptess an opinion on the Holding Company's internal financial controls
with reference to consolidated Ind AS financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting {the “Guidance Note”) and the Standards on Auditing, specified under section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls, both, issued by ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whethet adequate internal financial
controls with reference to consolidated Ind AS financial statements was established and maintained
and if such controls operated effectively in all material respects. Qut audit involves petforming
procedures to obtain audit evidence about the adequacy of the internal ﬁ,l’lan‘glﬁ controls system
over financial reporting and their operating effectiveness. | | PR fog203N
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to consolidated Ind AS financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to consolidated Ind
AS financial statements included obtaining an understanding of internal financial controls with
reference to consolidated Ind AS financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed tisk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of matetial misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors of the subsidiary companies, which are incorporated in India, in terms of their reports
referred to in the Other Matters paragraph below, is sufficient and approptiate to provide a basis for

our audit opinion on the internal financial controls with reference to consolidated Ind AS financial
statements.

Meaning of Internal Financial Controls with Refetence to Consolidated Ind AS financial
statements

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control ovet financial reporting
includes those policies and procedures that(1) pettain to the maintenance of records that, in
reasonable detail, accurately and faitly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of consolidated Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authotizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the consolidated Ind AS
financial statements.

lnhete-nt Limitations of Internal Financial Controls With Reference to Consolidated Ind AS
financial statements '

Because of the inherent limitations of internal financial controls over financial repotting, including
the possibility of collusion or impropet management override of controls, matetial misstatements
duc to error or fraud may occur and not be detected. Also, projections of any. evaluation of the
internal financial controls over financial reporting to future petiods are subject to-the tisk that the
internal financial control over financial teporting may become inadequate,-‘.i)‘_t‘:éau':_,,pf' ¢hanges in
conditions, or that the degree of compliance with the policies or procedures mg.y deferiorate: |
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Opinion

In our opinion, the Holding Company, its subsidiaty companies, its joint ventures, and its associates
which are companies incorporated in India have, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over financial
reporting were opetating effectively as at March 31, 2023, based on the internal financial control
over financial reporting critetia established by the Holding Company considering the essential
components of intetnal control stated in the Guidance Note on Audit of Internal Financial Control
Over Financial Reporting issued by the Institute of Chattered Accountants of India.

QOther Matter

Our aforesaid report under Section 143(3)(@) of the Act on the adequacy and operating effectiveness
of the internal financial controls over financial repotting, in so far as it relates to 4 subsidiaties, 1
associate and 1 joint venture which are companies incorporated in India, is based on the
cotresponding teports of the auditors of such subsidiaries, associates and joint ventures
incorporated in India.

For Raj Gupta & Co.
Chartered Accountants

Figpg Regﬂmmm No: 000203N

CA Gautav Jindal

Partner

Membetship No. 553645

UDIN: 24553645BKCPHW5798
Place: Noida

Date: 20-05-2024
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L.ava Interpational Limited
Consolidated balance sicer as 21 31 Mare): 2622

(Al amounts in Indian Rupees million, unless otfierwise stated)

Particulars Note No. As at 31 March As at 31 Mareh
2023 2022
Assets
Non-current assets
Properiy, plunt and eqvipment 3 578.91 1,619.64
Capital work-in-progress 3 191.99 568.69
Intangihie assets 4 2,108.47 2,220.05
Goodwill 4 451.51 426.90
Rignt of use asset 5 116.89 130.14
Investments accounted for using the equity method 35 60.87 61.09
Financial assets
Investments 6 (a) 987.31 695.15
Other financial assets 6(H 130.93 87.23
Deferred tax assels (net) 22 310.23 315.49
Other non-current assets 8(a) 237.03 117.37
5,174.13 6,241.76
Current assets
Inventories 7 7.361.20 6,828.77
Finaiicial assets
Investments € (b) 28.73 .
Trade receivables 6 (c) 7,381.88 12,921.16
Cash and cash equivalents 6 (d} 963.59 930.69
Other bank balances 6 (e) 914.95 1 484.36
Other financial assels 6(g) 209.68 1.266.45
Other current assets 8(b) 3,226.74 4,660.42
20,086.77 27,691.86
TOTAL ASSETS 25,260.91 33,933.62
Equity and liabilities
Egnity
Equity share capital 9 2,705.63 2,705.65
Instruments entirely equity in nature 9 3342 33.42
Other equity
Securities premium reserve 5.690.34 5,690.34
Treasury shares (63.34) (6 5.34)
Foreign currency translation reserve 68.58 66171
Share based paymeni reserve 372.14 355 41
Retained earnings 4411064 13,474 16
Other seserve 17.31 17.31
Fquity atiributable to equity holders of 1he Holding Compan 14,005.71 22,900.64
Non-controlling interest (22.83) 22,13
Total cquity 14,042.88 22,884.50
Liabililies
Non-current linbilities
Financial liabilities
Borrowings 10 (a) 52479
Lease ljabilifics tO (d) 132.44
I {a) 56.51

Provi.-;iol}r;-' 7

713.74




Lava International Limited
Consolidated balance sheet as at 31 March 2023

(Al amounts in Indian Rupees million, unless otheiwise statéd)
Particulars Note No. As at 31 March As at 31 March

2023 2022

Current liabilities
Financial liabilities

Borrowings 10 (b) 2,828.58 2,699.37
Lease liabilities 10 (e) 38.40 30.16
Trade payables
- total cutstanding dues of micro enterprises and small 10 (c), 32 132.17 241.90
- total (?utstandmg dues of cr?dltors other than micro 10 () 5.730.74 4.915.71
enterprises and small enterprises
Cther financial liabilities 10 (f) 1,512.84 1,392.80
Other current liabilities 12 332.02 642.71
Provisions 11 (b) 133.78 147.35
Current tax liabilities (net) 13 110.87 265.37
Total Current liabilities 10,819.40 10,335.38
TOTAL EQUITY AND LIABILITIES 25,260.91 33,933.62
Summary of significant accounting policies 2.1

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date as attached

For Raj Gupta and Company For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Firm’ S_-:_fl{gﬁg:-i:jtrﬂii_i}ll No.: 000203N CIN: U32201DL2009PLC188920

A\ A g |
\ 3 .
. (M/—:”,” / S au;luo Agf—‘\&x&
Shailendra Nath Rai Sunil Raina Sanjeev Agarwil
Whole-Time Director Whole-Time Director Whole-Time Director

"\"\'51;36{\,' o /
Gaunﬁﬁﬁﬂaﬁ/ (DIN-00908417) (DIN-09302069) (DIN-07110183)
Partner
Membership No. 553645 ‘2
——— — =7

Sunil Bhalla Vishal Sehgal

Director Director

(DIN-00980040) DIN-03£7049)

itiva Bos Preefi
Chief Financial Officer Company Secretary

(M. No.- A53936)

UDIN | A¥653¢4S RKPHW CIF
Place: Noida Place: Noida

Date; 20th May 2024 Date: 20th May 2024




Lava International Limited

Conselidated statement of profit and loss fer the year ended 31 March 2023

(Al amounts in Indian Rupees million, unless otherwise stated)

Particul Note  For the year ended For the year ecnded
articulars No. 31 March 2023 31 March 2022
Income
Revenue from operations 14 54,435.99 58,776.45
Other income 15 273.87 203.68
Total income (1) 54,709.86 58,980.13
Expenses
Cost of raw material and components consumed 16 16,913.71 11,473.79
Purchase of traded goods 28,807.13 38,700.71
Changes in inventories of finished goods, spares and 17 (490.99) (1,037.89)
stock in trade ‘

Employee benefit expenses 18 2,106.34 2,122.74

Other expenses 19 4,446.51 4,280.40
Total expense (II) 51,782.72 55,539.75

Earnings before share of loss of an 2,927.14 3,440.38

associate & joint venture, interest, tax,

depreciation and amortisation and tax
Depreciation and amortisation expense 20 1,400.54 967.14
Finance costs 21 538.32 441.17

Profit before share of loss of an associate & joint venture and tax 988.28 2,032.07
Share of loss of joint venture, associates {net of tax) (11 35 0.22 0.96

Profit before tax 988.06 2,031.11

- Current tax o 119.60 265.13
- Tax charge/(credit) relating to earlier years (16.98) (16.21)
- Deferred tax expense/(income) 5.69 (86.47)

Income tax expense 22 108.31 162.45

Profit for the year 879.75 1,868.66

Other comprehensive income

Other comprehensive income not to be

reclassified to

- Re-measurement (gains)/losses of 27 (1.71) 0.07
- Income tax relating to this item (0.43) 0.02)

Other comprehensive income that will be

reclassified to profit or loss in subsequent

periods :

-Exchange difference on translation of foreign operations (204.87) (261.51)

Other comprehensive income/loss for the year (net of tax) (207.01) (261.46)

Total Comprehensiye income for the year (net of tax) 1,086.77 2,130.12

Y
\\ £\
N 1 Al




Lava International Limited
Consolidated statement of profit and loss for the year ended 31 March 2023
(All amounts in Indian Rupees million, unless otherwise staled)

Particulars Note  For the year ended  For the year ended
ALESER No. 31 March 2023 31 March 2022

Profit for the year is attributable to
- Equity holders of Holding Company 880.44 1,869.19
- Non-controlling interest (0.70) (0.53)

Other comprehensive income of the year is attributable to

- Equity holders of Holding Company 207.01 261.46
- Non-controlling interest =
Total comprehensive income of the year is attributable to
- Equity holders of Holding Company 1,087.45 2,130.64
- Non-controlling interest (0.70) (0.53)
Earuings per equity share (in rupees) 23
Basic 1.63 3.54
Diluted 1.50 3.25
Summary of significant accounting policies 2.1
The accompanying notes form an integral part of these consolidated financial statements,
As per our report of even date as attached
For Raj Gupta and Company For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Firn}},sy‘fﬁfégiﬁgugo|1 No.: 000203N CIN: U32201DL2009PLC188920
[ @) .\ .
A5 . .
Gauravlindal / S ( Q’qu cen Qhk"{
Partner Shailendra Nath Rai  Sunil Rai Sanjeed Agarwal
Membership No. 553645 Whole-Time Director ~ Whole-Time Director Whole-Time Director
(DIN-00908417) (DIN-09302069) (DIN-071 10183}
Sunil Bhalla Vishal Sehgal
Director Director
(DIN‘O()Ow (DIN-03127049) (\ E §
'ﬁva Bose Preeti
Chief Financial Officer Company Sectetary

(M. No.- A53936)

VOIN L NSS B LHC Bk p Hiw S48
Place: Noida Place: Noida

Date: 20th May 2024 Date: 20th May 2024
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Lava International Limited
Consolidated cash flow statement for the year ended 31 March 2023
(Al amounts in Indian Rupees million, unless otherwise stated)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Cash flow from operating activities

Profit before tax

Adjustment to reconcile profit before tax to net cash flows :
Depreciationfamortization
(Profit)/ loss on sale of property, plant and equipment
Unrealized foreign exchange (gain)/ loss
Net gain on sale of mutual fund investments
Share of loss/(Profit) of associate/ joint venture
Fair value (gain)/loss on derivative financial instrument at FYTPL
Payment of principal portion of lease liabilities
Provision for Share based payment Expenses
Provision for Invemories obsolescence
Provision for trade receivables and advances
Amortization of prepaid security deposit
Interest expense
Interest income

Operating profit before working capital changes

Movements in working capital:
Increase/ (Decrease) in trade payables and other liabilities
Increase/ (Decrease) in provisions
({Increase)/ Decrease in trade receivables
{Increase)/ Decrease in inventories
(Increase)/ Decrease in other assets
Cash generated from operations
Income taxes paid (het of refunds)
Net cash flow from / (used in) operating activities (A)

Cash flows from investing activities
Purchase of property, plant and equipment, including capital work in
progress , intangibles and capital advances
Proceeds from sale of property, plant and equipment
(including intangibles)
Investment in equity shares of other companies
Purchase of mutual fund investments
Sale of mutual fund investments
Investment in bank deposits
Maturity of bank deposits
Interest received
Net cash flow from / (used in) investing activitics (B)

Cash flow from financing activities
Proceeds from issuance of equity
Proceeds from issuance of NCD
Proceeds from long-term borrowings
Movement in short-term borrowings
Interesatd Ol fease Liability
I‘ayméﬁf—?ﬂ" rincipal portion of lease liabilities
Intergst [w:gm borrowings

Net m’sli’-'_.}& Y{ (used in) financing activities (C)

988.06 2,031.11
1,400.54 967.14
(1.95) 0.08
(65.60) (215.87)
(0.30) (0.35)
0.22 0.96
1.96 (5.82)
: (23.75)
16.83 126.69
(20.25) 5.28
(0.20) 255.28
0.97 1.28
427.75 322.82
(74.77) (73.20)
2,673.26 3,391.65
511.58 (423.65)
(10.73) (14.70)
(1,841.69) (919.54)
(512.21) (738.42)
(189.09) (351.42)
631.12 943.92
(262.22) (390.69)
368.91 55323
198.36 (1,910.38)
3.16 0.17
(291.79) (244.10)
(53.50) (419.98)
25.00 430.37
(2,859.66) (943.04)
2,995.09 1,441.00
49.22 39.73
65.89 (1,606.23)
a 1,020.00
: 250.00
(71.03) 301.67
94.72) 349.78
(18.68) (20.78)
(33.80) .
(387.79) (257.62)
(606.02) 1,643.05




Lava International Limited
Consolidated cash fMow statement for the year ended 31 March 2023
(All amounts in Indian Rupees million, unless otherwise stuled)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Net incrrease in cash and cash equivalents (A + B +C) (171.23) 590.05
Effect of exchange rates on translation
of operating cashflows 204.12 37.40
Cash and cash equivalents at the beginning of the year 930.69 238.75
Cash of China Bird as acquisition happened during the year - 64.49
Cash and cash equivalents at the end of the year 963.59 930.69
Components of cash and cash equivalents
Cash on hand 8.54 8.12
With balances on current account
- on deposit account 751.54 578.82
- others balances 203.51 343.76
Total cash ard cash equivalents |Refer note 6 (d)] 963.59 930.69

Summary of significant accounting policies (refer note 2.1)

The accompanying notes forms an integral part of these consolidated financial statements.
The schedules referred to above and notes on accounts form an Integral part of the consolidated cash flow statement.

The above Cash flow statement has been prepared under the Indirect method setout in Ind AS-7 'Statement of Cash Flow".
Cash flow from operating activities include Rs. 10.03 millions (31st March 2022 : Rs. 8.10 millions) being expenses

towards Corporate Social Responsibility.

As per our report of even date as attached

For Raj Gupta and Company

Chartered-Accountants

Fir.n'-‘i' "s'Registration No.: 000203N
VL ..' _\‘\;,-.‘

Gairay Jindal”
Partner
Membership No. 553645

UDIN LY SS364S OKCPHW SH g

Place: Noida
Date: 20th May 2024

M . {

For and on behalf of the Board of Directors of

Lava International Limited
CIN: U32201DL2009PLC188920

A
§ Al |2V LJA/?
Sanjeev Agaryal

Shailendra Nath Rai Sunil Raipa
Whole-Time Director Whole-Time Director  Whole-Time Director
(DIN-00908417) (DIN-09302069) (DIN-07110183)

dlae.

Sunil Bhalla
Director
(DIN-00980040)

Vishal Sehgal
Director
{DIN-03127049)

Preeti
Company Secretary
(M. No.- A53936)

Chief financial officer

Place: Noida
Date: 20th May 2024




Lava International Limited
Summary of significant accounting pelicies and other explanatory information

For the vear ended 31 March 2023 ~ =

1.  Corporate information

Lava International Limited (‘Company’ or ‘Holding Company’) is engaged in trading and manufacturing
of mobile phones, storage devices and other wireless telecommunication devices. The Company is a public
company domiciled in India and is incorporated under the provisions of Companies Act applicable in India. The
registered office of the Company is located in Karampura, Delhi and the principal place of business is Noida,
Uttar Pradesh, The Company has an in-house research and development center and manufacturing facilities in

Noida,

The consolidated financial statements for the year ended 315! March 2023 were approved and authorized for issue
by the board of directors in their meeting held on 20'" May 2024

2. Basis of preparation

a. Statement of compliance

The consolidated financial statements of the Company, the trust, its subsidiaries (collectively referred to as
‘Group’) and the Group’s interest in joint ventures and associate have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as
amended thereafter notified under section 133 of the Companies Act, 2013, (the ‘Act’) and other relevant
provisions of the Act.

These financial statements are presented in Indian rupees, and all amounts have been rounded-off to the nearest
millions upto two places of decimal, unless otherwise indicated.

b. Basis of measurement

The consolidated financial statements have been prepared on going concern basis in accordance with accounting
principles generally accepted in India. The consolidated financial statements have been prepared on the
historical cost basis except for the following items:

- Investments in equity instruments of other entities (at fair value through other comprehensive income}
- Investment in mutval funds {at fair value through profit or loss)

- Derivative financial instruments (at fair value through profit or loss)

- Plan assets under defined benefit plans (at fair value through profit or loss)

- Employee share based payments (at fair value through profit or loss)

C

Use of estimates and judgements

The preparation of consolidated financial statements in conformity with generally accepted accounting principles
requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses and the disclosure of contingent
liabilities on the date of the financial statements. Actual results could differ from those estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates are recognized
prospectively in current and future periods. Information about judgments made in applying accounting policies
that have the most significant effects on the amounts recognized in the conselidated financial statements is
included in the fotlowing notes:

Significant estimates

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives of
depreciable/amortizable, assets at each reporting date, based on the expected utility of the assets.
Uncertainties 11)’1lib5 S vpl\nmues relate to technical and economic obsolescence that may change the utility of
assels. Carrym;_, amoyht’ uI pmpcny plant and equipment and intangible assets are disclosed in Noje
Note 4 respectivelyi W /\?’




Lava International Limited
Summary of significant accounting policies and other explanatory infoermation
For the year ended 31 March 2023 — — -

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of future salary
increases. Variation in these assumptions may impact the DBO amount and the annual defined benefit

expenses. Carrying amount of defined benefit obligations are disclosed in Note 27.

Provisions for warranties — A provision is estimated for expected warranty in respect of products sold during
the year on the basis of a technical evaluation and past experience regarding failure trends of products and costs
of rectification or replacement. Carrying amount of provision is disclosed in Note 11,

Significant judgments

Contingent liabilities — At each balance sheet date basis the management judgment, changes in facts and legal
aspects, the Group assesses the requirement of provisions against the ouistanding contingent liabilities. However,
the actual future outcome may be different from this judgement.

Impairment of financial assets — At each balance sheet date, based on historical default rates observed over
expected life, the management assesses the expected credit loss on outstanding financial assets.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment
of assets requires assessment of several external and internal factors which could result in deterioration of

recoverable amount of the assets,

(d} Principles of consolidation

The consolidated financial statements comprise the financial statements of the Group and its interest in joint
venture and associate as at 31 March 2023, Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through its
power over the investee. The nature of the Group’s information are set out in Note 37.

Specifically, the Group controls an investee if and only if the Groﬁp has:

e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of
the investee)
s Exposure, or rights, to variable returns from its involvement with the investee, and

¢ The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption
and when the Group has less than a majority of the voting or similas rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has power over an investee, including:

*  The contractual arrangement with the other vote holders of the investee
¢ Rights arising from other contractual arrangements
» The Group’s voting rights and potential voting rights

*  The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the
other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the group
obtains control over the subsidiary and ceases when the group loses control of the subsidiary. Assets, liabilities,
income and expenses of g subsidiary acquired or disposed of during the year are included in the consolidated
financial statements, ﬁw& T
subsidiary.
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Consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. If a member of the group uses accounting policies other than those adopted in
the consolidated financial statemenis for like transactions and events in similar circumsiances, appropriate
adjustments are made to that group member’s financial statements in preparing the consolidated financial
statements to ensure conformity with the group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting
date as that of the holding company, i.e., year ended on 31 March. When the end of the reporting period of the
parent is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional
financial information as of the same date as the financial statements of the parent to enable the parent to
consolidate the financial information of the subsidiary, unless it is impracticable to do so.

Consolidation procedure:

a. Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with
those of its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the
amounts of the assets and liabilities recognized in the consolidated financial statements at the

acquisition date

b. Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s
portion of equity of each subsidiary.

c. Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group (profits or losses resulting from intragroup transactions that
are recognized in assets, such as inventory and fixed assets, are eliminated in full). Intragroup losses
may indicate an impairment that requires recognition in the consolidated financial statements. Ind AS
12 Income Taxes applies to temporary differences that arise from the elimination of profits and losses
resulting from intragroup transactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of
the parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests

having a deficit balance,

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary

Derecognises the carrying amount of any non-controlling interests

Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surptus or deficit in profit or loss

Reclassifies the parent’s share of components previously recognized in OCI to profit or loss or retained
earnings, as appropriate, as would be required if the Group had directly disposed of the related assets
or liabilities

- & 9 @& & 9

{e) Investment in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not controi or joint control over

those policies,

A joint venture ig7adypeiof Joint arrangement whereby the |)d|llt.‘-. that have joint control of the arrangement
have rights to thehiet a3 LTH tﬂ th |0ml venture. Imm control is the mnimt.luaily agr c;.d \|'IdIIHL Ul LOI'IlIl.'ll/ frm
an 'lrmngemcnt' whl I, - it oA
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necessary 10 determine control over the subsidiaries.

The Group’s investments in its associate and joint venture are accounted for using the equity method. Under the
equity method, the investment in an associate or a joint venture is initially recognized at cost. The carrying
amount of the investment is adjusted to recognise changes in the group’s share of net assets of the associate or
joint venture since the acquisition date. Goodwill relating to the associate or joint venture is included in the
carrying amount of the investment and is not tested for impairment individually.

The statement of profit and loss reflects the Group’s share of the results of operations of the associate or joint
venture. Any change in OC) of those investees is presented as part of the Group’s OCI. In addition, when there
has been a change recognized directly in the equity of the associate or joint venture, the Group recognises its
share of any changes, when applicable, in the statement of changes in equity. Unrealised gains and losses
resulting from transactions between the Group and the associate or joint venture are eliminated to the extem of

the interest in the associate or joint venture.

If an entity’s share of losses of an associate or a joint venture equals or exceeds its interest in the associate or
joint venture (which includes any long term interest that, in substance, form part of the Group’s net investment
in the associate or joint venture), the entity discontinues recognising its share of further losses. Additional losses
are recognized only to the extent that the Group has incurred legal or constructive obligations or made payments
on behalf of the associate or joint venture. If the associate or joint venture subsequently reports profits, the entity
resumes recognising its share of those profits only after its share of the profits equals the shate of losses not

recognized.

The aggregate of the Group’s share of profit or loss of an associate and a joint venture is shown on the face of
the consolidated statement of profit and loss.

The financial statements of the associate or joint venture are prepared for the same reporting period as the Parent
Company. When necessary, adjustments are made to bring the accounting policies in line with those of the

company.

After application of the equity method, the Company determines whether it is necessary to recognise an
impairment loss on its investment in its associate or joint venture. At each reporting date, the Group determines
whether there is objective evidence that the investment in the associate or joint venture is impaired. If there is
such evidence, the Group calculates the amount of impairment as the difference between the recoverable amount
of the associate or joint venture and its carrying value, and then recognises the loss as ‘Share of profit of an
associate and a joint venture’ in the statement of profit or loss.

Upon loss of significant influence over the associate or joint control over the joint venture, the Group measures
and recognises any retained investment at its fair value. Any difference between the carrying amount of the
associate or joint venture upon loss of significant influence or joint centrol and the fair value of the retained
investment and proceeds from disposal is recoghized in profit or loss.

2.1 Summary of significant accounting policies
(a) Current Vs Non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An
assel is freated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

L ]

o Held primarily for the purpose of rading

» Expected to be realised within twelve months after the reporting period, or

e Cash or cash®equivalent unless restricted from being exchanged or used to seitle a liability for at leasl

twelve montlis gfler the reporting period

Currenl assets include
current. A\ Fa.

hf ¢urrent portion of non-current financial assets. All other assets are classiﬁcgf‘ 4S.1101)
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A liability is current when:

¢ ltisexpected to be settled in normal operating cycle

e ltis held primarily for the purpose of trading

¢ [tisdue to be settled within twelve months after the reporting period, or

o  There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

Current liabilities include current portion of non-current financial liabilities. The Group classifies all other
liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The Group has determined its operating cycle as 12 months for the purpose of classification
of its assets and liabilities as current and non-current,

(b} Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees (INR), which is also the Company’s functional
currency. All Financial information presented in INR has been rounded off to the nearest millions as per the
requirements of Schedule I11 of “the Act”, unless otherwise stated.

(c) Property, plant and equipment
i Recognition and measurement

Property, plant and equipment are stated at historical cost less accumulated depreciation and impairment losses
if any. Cost directly attributable to acquisition are capitalized until the property, plant and equipment are ready
for use, as intended by the management.

i, Subsequent expenditure

Subsequent costs are capitalised on the carrying amount or recognized as a separate asset, as appropriate, only
when future economic benefits associated with the item are probable to flow to the Group and cost of the item
can be measured reliably. All repair and maintenance are charged to statement of prefit and loss during the
reporting period in which they are incurred.

The present value of the expected cost for the decommissioning of the asset after its use is included in the cost
of the respective asset il the recognition criteria for a provision are met.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognized in the
statement of profit and loss on the date of disposal or retirement.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date
is classified as capital advances under the non-current assets and the cost of assets not put to use before such date

are disclosed under ‘Capital work iri progress’.
iii. Depreciation
Depreciation on plpﬁﬂy. plant and equipment is provided on a straight-line basis over the estimated useful lives

of the assets as befoyyt' /" o]
\ N\ .. : !.
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Assets Useful Lives As per Schedule 11 -
Office Equipment 3-5 Years 5 Years
Furniture and fixtures* 3-5 Years 10 Years
Demonstration Fixtures* 2 Years 2 Years
Vehicles* 5 Years 10 Years
Computer and Components* 3 Years 3 Years
Plant and Machinery*
Jigs 1 Year I Year
Other Plant and Machinery 5-15 Years 15,25 Years
Electrical Installations 10 Years 10 Yeats

*Based on technical evaluation, the management believes that the useful lives as given above best represent the
period over which the management expects to use these assets. Hence the useful lives for these assets are different
from useful lives as prescribed under Part C of Schedule II of the Companies Act 2013,

Leasehold Improvements are amortized over the lease term or 10 years whichever is less.

When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates
them separately based on their specific useful lives.

The Group reassess and review the carrying value of the assets at each reporting date. Incase carrying value is
higher than the recoverable amount or the benefits arising from the assets then carrying value is
impaired/depreciated to the extent of recoverable amount of benefit to be received in future.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

(d) Intangible assets

.

i. Recognition and initial measurement

Intangible assets acquired separately are measured on initjal recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.
Internally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

ii. Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Group.

ifi. Amortization

The useful lives of intangible assets is assessed as finite as stated below and the assets are amortised over their
useful lives and assessed for impairment whenever there is an indication that an intangible asset may be impaired.
In respect of Customer relationships and brand names are recorded at cost less accumulated amortisation and are
amoriised on a straight tine basis over their estimated useful lives as follows

Assets ' Useful Lives
Computer software (over license period) 1-5 Years
Brand 20 years
Long term customer-contact 20 years
Internally generated software 3- 5Years
Goodwill laiisif-bp business combination is initially measured at cost, being the excess of the aggregate of the

consideration transferred-and the amount recognized for non-controlling interests, and any previous interest held,

2R L . e 4 - . . g = ale i o
over the fairvalue pfmelidentifiable assets acquired and liabilities assumed. After initial recognition, Goodwill
is tested for impairment annually and measured at cost less any accumulated impairment losses if any.
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The amortization period and the amortization method are reviewed at least at each financial year end. Changes in
the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset
are considered to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets is recognized in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

Research and development costs

Reseatch costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the Group can demonstrate all the following:

The technical feasibility of completing the intangible asset so that it will be available for use or sale
Its intention to complete the asset

Its ability to use or sell the asset

How the asset will generate future economic benefits

The availability of adequate resources to complete the development and to use or sell the asset

The ability to measure reliably the expenditure attributable to the intangible asset during development.

* & & & 9 B

Following the initial recognition of the development expenditure as an asset, the cost model is applied requiring
the asset to be carried at cost less any accumulated amortization and accumulated impairment losses.
Amortization of the asset begins when development is complete and the asset is available for use. It is amortized
on a straight line basis over the period of expected future benefit from the related project, i.e., the estimated
useful life of one to ten years. Amortization is recognized in the statement of profit and loss. During the period
of development, the asset is tested for impairment annually.

(e) Leases

The Group adopted Ind AS 116 using the Modified retrospective method of adoption, with the date of initial
application on 1 April 2019. The Group has recognized a lease liability on initial application (i.e. April 1,2019)
at the present value of the remaining lease payments, discounted using the lessee’s incremental botrowing rate al
the date of initial application and right-of-use asset at an amount equal to the lease liability, adjusted by the amount
of any prepaid or accrued lease payments relating to that lease recognized in the batance sheet immediately before
the date of initial application.

The Group. as a lessee, recognises a right-of-use asset and a lease liability for its leasing arrangements, if the
contract conveys the right to control the use of an identified asset.

The contract conveys the right to control the use of an identified asset, if it involves the use of an identified asset
and the Group has substantially all of the economic benefits from use of the asset and has right to direct the use
of the identified asset. The cost of the right-of-use asset shall comprise of the amount of the initial measurement
of the lease. Liability adjusted for any lease payments made at or before the commencement date plus any initial
direct costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use
assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or
useful life of right-of-use asset (Refer note 36).

The Group measures the lease liability at the present value of the lease payments that are nol paid al the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease,

if that rate can be readily. determined. If that rate cannot be readily determined, the Group uses incremental=——_
borrowing rate. ' A ol
YA 1~/ )

! - . =]
The Group also eletfed (6 use the recognition exemptions for lease contracts that. at the commencem nl}!e
have a lease term.of 12 months or less and do not contain a purchase option (short-term leases). and lease coRliads
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for which the underlying asset is of low value (low-value assets).

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify
leases as either operating or finance leases using similar principles as in Ind AS 17, Therefore, Ind AS 116 does

not have an impact for leases where the Group is the lessor.
(N Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impaitment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s fair value less costs of disposal and
its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets, When the carrying amount of
an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable

amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are cotroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations. These budgets and
forecast calculations generally cover a period of five years, For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond
periods covered by the most recent budgets/forecasts, the Group extrapolates cash flow projections in the budget
using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any
case, this growth rate does not exceed the long-term average growth rate for the products, industries, or country
or countries in which the entity operates, or for the market in which the asset is used. Impairment losses, including
impairment on inventories, are recognized in the consolidated statement of profit and loss.

(g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets

Recognition and initial measurement

All Financial Assets are initially recognised at fair value. Transaction costs that are directly attributable 1o the
acquisition or issue of financial assets, which are not at fair value through profit or loss, are adjusied to the fair
value on initial recognition.

Classification and subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

+  Financial assets at amortised cost

¢ Financial assets at fair value through other compréhensive income (FVTOCI)

» Financial assets and equity instruments at fair value through profit or loss (FVTPL)

¢ Equity iué(ruments measured at fair value through other comprehensive income (FVTOCI)
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Financial asscts at amortised cost

A “financial assets® is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash

flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal

and interest (SPP1) on the principal amount outstanding.

This category is most applicable to the Group. After initial measurement, such financial assets are subsequently
measured at amortised cost using the Effective Interest Rate (“EIR™) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR,
The EIR amortisation is included in finance income in the statement of profit and loss. The losses arising from
impairment are recognized in the statement of profit and loss. This category generally applies to trade and other
receivables,

Financial assets at FVTPL

FVTPL is a residual category for financial assets. Any financial assets, which does not meet the criteria for
categorization as at amortized cost or as FVTOC], is classified as at FVTPL.

In addition, the Group may elect to designate a financial asset, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is considered only if doing so reduces or eliminates a measurement
or recognition inconsistency (referred to as ‘accounting mismatch’).

Financial assets included within the FVTPL category are measured at fair value with all changes recognized in
the statement of profit and loss. This category is applicable to investments in mutual funds.

_Financial assets at FVTOCI
A ‘financial asset’ is classified as at the FVTOC]I if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the

financial assets, and
b} The asset’s contractual cash flows represent SPPI.

Financial asset included within the FVTOCI category are measured initially as well as at each reporting date at
fair value, Fair value movements are recognized in the other comprehensive income (OCI). However, the Group
recognizes interest income, impairment losses & reversals and foreign exchange gain or 1oss in the statement of
profit and loss. On derecognition of the asset, cumulative gain or loss previously recognized in OCI is
reclassified from the equity to statement of profit and loss (P&L}). Interest earned whilst holding FVTOCI
financial instrument is reported as interest income using the EIR method.

Equity Investments

All equity investments in scope of Ind AS 109 are measured at fair value. Cquity instruments which are held for
trading are classified as at FVTPL. For all other eguity instruments, the Group may make an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The Group makes such election
on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Group decides 1o classify an equity instrument as at FYTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCL. Thete is no recycling of the amounts from OCI to statemem of
profit and loss, even on sale of investiment. However. the Group may transfer the cumulative gain or loss within.

equity.
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Equity instruments included within the FVTPL category are measured at fair value. All changes in fair value
including dividend are recognized in the statement of profit and loss.

De-recognition

A financial asset is de-recognized only when
» The rights to receive cash flows from the asset have expired, or

»  The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through® arrangement; and
either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control

of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When il has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Group continues to recognize the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Group could be

required to repay.
Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and
recognition of impairment Joss on the following financial assets and credit risk exposure:

a. Financial assets that are debt instruments. and are measured at amortized cost e.g., [gans, debt securities,

deposits, trade recetvables and bank balance
b. Loan commitmenis which are not measured as at FVTPL

The Group follows *simplified approach’ for recognition of impairment loss allowance on trade receivables. The
application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month expected credit loss (ECL) is used to provide for impairment loss. However,
if credit risk has increased significantly, lifetime ECL is used. If, in a subsequeni period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts (o recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events

that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract
and all the cash flows that the entity expects to receive (i.e., all cash shortfalis). discounted at the original EIR.

The Group uses a provision matrix to determine impairment loss allowance on porttolio of its trade receivables.
The provision matrix. is based on its historically observed default rates over the expected life of the trade
receivablesangis adjusted for forward-looking estimates. At every reporting date. the historical obser vcd de!‘ J
gle and changes in the forward-looking estimates are analysed. '
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ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in
the statement of profit.and loss. For the financial assets measured as at amortised cost, contractual revenue
receivables, ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Group
does not reduce impairment allowance from the gross carrying amount.

Financial liabilities

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Group’s financial liabilities inciude trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments,

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financiai liabilities at fair value through profit or toss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial iabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
ai the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/
loss are not subsequently transferred to statement of profit and Joss. However, the Group may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognized in the
statement of profit and loss.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using
the EIR. Gains and losses are recognized in statement of profit and loss when the liabilities are derecognized as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs that
are an integral part of the EIR. The EIR amortisation is included in finance costs in the statement of profit and
loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment (o be made 1o
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financiai guarantee contracts are recognized initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.

impairment rcquiren'nemgj' Ind AS 109 and the amount recognized less cumulative amortisation,
De-recognition /
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A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terins,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit and loss.

Reclassification of financial assets

The Group determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities.
For financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. If the Group reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period
following the change in business model. The Group does not restate any previously recognized gains, losses
(including impairment gains or losses) or interest

Offsetting financial instruments

Financial asset and financial liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously.

(h) Derivative financial instrument

The Group uses derivative financial instruments i.e., forward and futures currency contracts to hedge its foreign
currency risks. Such derivative financial instruments are initially recognized at fair vaiue on the date on which a
derivative coniract is entered into and are subsequently re-measured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative. Any
gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and
loss.

(i) Fair value Measurement

The Group measure its financial instruments such as derivative at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

+ Inthe principal market for the asset or liability, or
s Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their ecohomic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability 1o generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and besl use.

The Group,uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available/to, measure fair value, maximising the use of relevant observable inputs and minimising the use of

e

unobservable i/l‘@tlis. A\
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant 1o the fair

value measurement as a whole:

Level 1- Quoted (Unadjusted) marked prices in the active markets for identical assets or liabilities

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement

is directly or indirectly observable

Level 3- Valuation techniques for which the lowest level input that is significant to the fair value measwrement

is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting petiod.

At each reporting date, the management analyses the movements in the values of assets and habilities which are
required to be re-measured or re-assessed as per the Group’s accounting policies. For this analysis, the
management or its expert verifies the major inputs applied in the latest valuation by agreeing the information in

the valuation computation to contracts and other relevant documents.
(j) Inventories
Inventories are valued at the lower of cost or net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

» Raw materials and spares: cost includes cost of purchase and other costs incurred in bringing the inventories
{o their present location and condition. Cost is determined on weighted average basis.

o Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is
determined on weighted average basis.

e Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on first in first out basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

{k) Revenue recognition

Ind AS 115 — “Revenue from Contracts with Customers™ notified by MCA with effect from 151 April, 2018, vide
its notification dated 28 March, 2018 which supersedes [nd AS 18 — “Revenue” and related Appendices.

Group account for revenue in accordance with Ind AS 115 "Revenue from Contracts with custemers” nsing, the
maodified retrospective method.

The Group has recognize revenue in accordance with Ind AS 115 by applying the following 5 steps:

Identify the contracts with the customers,

ii.  Identify the separate performance obligations. AT

iii. Determine the transaction price of the contracl, ﬁ,‘?’."'-.;_'-' ' '-k;_f,:\

iv.  Allocate the transaction price to each of the separate performance obligations. and [ : '\lr— \

V. \ _L( / r-)
\ /,‘ %)

I{et;ogi?ze the revenue as each performance obligation is satisfied.

\72
(. i \‘f’ * Vi



Lava International Limited
Summary of significant accounting policies and other explanatory information
For the year ended 31 March 2023 — e — —

Sale of Goods

Revenue from sale of goods is recognized when the significant risk and rewards of ownership of the goods have
been passed to the buyer which generally coincides with delivery of goods, as per the contractual terms with
customers. Revenue is measured at the fair value of the consideration received or receivable for the sale of goods
in the ordinary course of Group’s activities. Revenue is shown net of GST, returns, sales incentives and discounts.

The group has concluded that the Group is ptincipal in all of its revenue arrangements since the Group is the
primary obligor in all the revenue arrangements as the Group has pricing latitude and is also exposed to inventory
and credit risks.

The Group accounts for volume discount for pricing incentives to customers as a reduction of revenue based on
estimate of applicable discount/incentives.

Sale of Services

Revenue from sales of services is from installation of third party mobile applications in the handset and is
recognized by reference to the stage of completion, net of GST. Stage of completion is measured by reference to
services performed to date as a percentage of total services to be performed.

Interest

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income,
interest income is recorded using the EIR. EIR is the rate that exactly discounts the estimated future cash payments
or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the
effective interest rate, the Group estimates the expected cash flows by considering all the contractual terms of the
financial instrument but does not consider the expected credit losses.

Dividend Income ;
Dividend Income is recognized when the Group’s right to receive the amount has been established.

Incentive Income
Group has recognized incentive income in form of Merchant export incentive income (MEIS), Duty drawback

income based on export made.

Disaggregation of Revenue
See Note 28 (Segment Reporting) to Consolidated Financial Statements for our disaggregated revenues.

Trade Receivables
A receivable represents the Group’s right 10 an amount of consideration that is unconditional.

() Foreign currencies

() Functional and presentation currency

items included in the financial statements of the Group are measured using the respective currency of the primary
economic environment in which in which the entity in Group operates i.e. the “functional currency™. These
financial statements are presented in Indian rupees, which is also the functional currency of the parent. For each
entity the Group determines the functional currency and items included in the financial statements of each entity

are measured using that functionat currency.

(i) Transactions and balances

Transactions. in I‘o}ﬁgn currencies are initially recorded by the Group’s entities at their respective functiona ]
currency spot: ratestayfthe date the transaction first qualifies for recognition. However, for practical reasons, il i
group uses an‘averagg rai¢ if the average approximates the actual rate at the date of the transaction. (;

/- (\}

rates of exchange at the reporting date. N Ko 4

Monetary assets and liabilities denominated in foreign currencies are iranslated at the functional curreng

& !
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Exchange differences arising on settlement or translation of monetary items are recognized in profit oy loss with
the exception of the following:

+ Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a
foreign operation ate recognized in profit or loss in the separate financial statements of the reporting entity or
the individual financial statements of the foreign operation, as appropriate. In the financial statements that
include the foreign operation and the reporting entity (e.g., consolidated financial statements when the foreign
operation is a subsidiary), such exchange differences are recognized initially in OCl. These exchange
differences are reclassified from equity to profit or loss on disposal of the net investment.

« Tax charges and credits atiributable to exchange differences on those monetary items are also recorded in
OCL

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the
gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).

On consolidation, the assets and liabilities of foreign operations are translated into INR at the rate of exchange
prevailing at the reporting date and their statlements of profit or loss are translated at yearly average exchange
rates. For practical reasons, the group uses an average rate to translate income and expense items, if the average
rate approximates the exchange rates al the dates of the transactions. The exchange differences arising on
translation for consolidation are recognized in OCI. On disposal of a foreign operation, the component of OCI
relating to that particular foreign operation is recognized in profit or loss.

{m) Income taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in India.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognized amounis, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

Current income lax relating to items recognized outside statement of profit and loss is recognized either in other
comprehensive income or in equity. Current tax items are recognized in correlation to the underlying transaction
either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements as at reporting date.
Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the reporting
date. Frd

)7 .

1en-the’ deferred tax liability arises from the initial recognition of goedwill or an asset or lial ifif g
transaction that is not a business combination and, at the time of the transaction, affects neither the acc ynﬁng—;

profit nor taxable profit or loss

o Inrespect of taxable temporary differences associated with investments in subsidiaries, associates and interests
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in joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assels are recognized for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised.

The catrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognized outside statement of profit and loss is recognized either in other
comprehensive income or in equity. Deferred tax items are tecognized in correlation to the underlying transaction

either in OC) or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax
assets against current tax liabilities and the deferred tax assets and deferred taxes relate to the same taxable entity

and the same taxation authority.

(n} Employee benefits

The Group’s employee benefits mainly include wages, salaries, bonuses, defined contribution plans, defined
benefits plans, compensated absences, deferred compensation and share-based payments. The employee benefits
are recognized in the year in which the associated services are rendered by the Group employees. Short-term
employee benefits are recognized in Statement of Profit and Loss at undiscounted amounts during the period in
which the related services are rendered.

Defined Contribution plans

The contributions to defined contribution plans are recognized in profit or loss as and when the services are
rendered by employees. The Group has no further obligations under these plans beyond its periodic contributions.

Defined benefits plans

In accordance with the local laws and regulations, all the employees in India are entitled for the Gratuity plan.
The said plan requires a lump-sum payment to eligible employees (meeting the required vesting service
condition) at retirement ot termination of employment, based on a pre-defined formula.

The Group provides for the liability towards the said plans on the basis of actuarial valuation cartied out as at the
reporting date, by an independent qualified actuary using the projected unit credit method.

The obligation towards the said benefits is recognised in the consolidated financial statement, at the present value
of the defined benefits obligations. The present value of the said obligation is determined by discounting the
estimated future cash outflows, using interest rates of government bonds.

The interest expenses are calculated by applying the above mentioned discount rate lo defined benefits

obligations. The interest expenses on the defined benefits obligations are recognized in the Statement of Profit

and Loss. However, the related re-measurements of the defined benefits obligations are recognized directly in the

other comprehensive income in the period in which they arise. The said re-measurements comprise of actuarial

gains and losses (arising from experience adjustments and changes in actuarial assumptions}. Re- measurements=—_

e not re-classified to the Statement of Profit and Loss in any of the subsequent periods. / Sl le
(

.‘_{;./.__.
.
“The Group provides for the liability towards the compensated absences benefits on the basis of actuarial vakation—
carried out as at the reporting date, by an independent qualified actuary using the projected-unit-credit methte=
The related re-measurements are recognized in the Statement of Profit and Loss in the period in which they arise.

ther short-term employee benefits
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Share based payments

Employees (including senior executives) of the Group may also receive remuneration in the form of share-based
payments, whereby employees render services as consideration for equity instruments  (equity-settled

transactions).
Equity-settled transactions

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using
Black Scholes Option Pricing Model.

That cost is recognised, together with a corresponding increase in share-based payment reserves in equity, over
the period in which the service conditions are fulfilled in employee benefits expense. The cumulative expense
recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which
the vesting period has expired and the Company’s best estimate of the number of equity instruments that will
ultimately vest. The statement of profit and loss expense or credit for a period represents the movement in
cumulative expense recognised as at the beginning and end of that period and is recognised in employee benefits

expense,

Service conditions are not taken into account when determining the grant date fair value of awards, but the
likelihood of the conditions being met is assessed as part of the Company’s best estimate of the number of equity

instruments that will ultimately vest.

No expense is recognised for awards that do not ultimately vest because service conditions have not been met.

Where an award is cancelled by the entity or by the counterparty, any remaining element of the fair value of the
award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted
earnings per share.

(o) Provisions and Contingent Liabilities
Provisions

General

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to seitle the
obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-fax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision

due to the passage of time is recognized as a finance cosl.

Warranty provisions

Provisions for warranty-related costs are recognized when the product is sold or service provided to the customer.
Initial recognition is based on historical experience. The initial estimate of warranly-related costs is revised
annually.

Decommissioning liability

The Group records a provision for decommissioning costs of a leased facility. Decommissioning costs are provided

at the present value of expected costs to settle the obligation using estimated cash flows and are recognized as part

of the cost of the particular asset. The cash flows are discounted at a current pre-tax rate that reflects the 115}9__}\
specificto thgglecommissioning liability. The unwinding of the discount is expensed as incuired and reco, (i’ze} Hox
in the statem.%)nl'pmﬁl and loss as a finance cost. The estimated future costs of decommissioning are rey) ‘e,’l/ct
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annually and adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are
added 1o or deducted from the cost of the asset.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-oceurrence of one or more uncertain future events beyond the control of the Group or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Group does not recognize a contingent liability but
discloses its existence in the consolidated financial statements.

(p) Earnings per share

Basic EPS amounts are calculated by dividing the profit or loss for the year attributable to equity holders of the
Holding Company by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit or loss attributable to equity holders of the Holding
Company (after adjusting the corresponding income/charge for dilutive potential equity shares) by the weighted
average number of equity shares outstanding during the year, plus the weighted average number of equity shares
that would be issued on conversion of all the dilutive potential equity shares into equity shares.

(q) Operating Segment

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM). Only those business activities are identified as operating segment for which the
operating results are regularly reviewed by the CODM to make decisions about resource allocation and

performance measurement.

The Group prepares its segment information in conformity with the accounting policies adopted for preparing -
and presenting the financial statements of the Group as a whole.

(r) Borrowing costs

Borrowing costs to the extent directly attributable to the acquisition/construction of assets that necessarily take
substantial period of time to get ready for their intended use are capitalised along with the respective property,
plant and equipment up to the date such asset is ready for use. Other borrowing costs are charged to the statement

of profit and loss.
(s) Cash and cash equivalents

Cash and cash equivalent in the balance sheet and for the purpose of statement of cash flows comprise cash al
banks and on hand and short-term deposits with an original maturity of three months or less. which are subject 1o
an insignificant risk of changes in value. These do not include bank balances earmarked/restricted for specific

pUrposes.
(t) Exceptional Items

Exceptional items are transactions which due to their size or incidence are separately disclosed to cnable a full
understanding of the Group’s financial performance. Items which may be considered exceptional are significant
restricturing charges, gains or losses on disposal of investments of subsidiaries, associate and joint ventures and
ifipairment. losses/write down in the value of investment in subsidiaries, associates and joint ventures and==._
signiticant disposal of fixed assets. Zasipl

o),
’/‘?,_:/ N
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(u) Measurement of Earnings before Interest ,tax, depreciation and amortization (EBITDA)

Ind AS compliant Schedule 11 allows line items, sub-line items and sub-totals to be presented as an addition or
substitution on the face of the financial statements when such presentation is relevant to an understanding of the

Group’s financial position /performance.

Accordingly, the Group has elected to present earnings before net finance cosl, tax, depreciation and amortization
(EBITDA) as a separate line item on the face of the statement of profit and Joss. The Group measures EBITDA on
the basis of profit/ (loss) from continuing operations. In its measurement, the Group does not include depreciation
and amortization expense, interest income, finance costs, and tax expense.

(v} Business Combination

Business Combinations are accounted for using the acquisition methed of accounting. The cost of an acquisition
is measured at the fair value of the assets transferred, equity instruments issued and liabilities assumed at their
acquisition date i.e. the date on which control is acquired. Contingent consideration to be transferred is recognized
at fair vatue and included as part of cost of acquisition. Transaction related costs are expensed in the period in
which the costs are incurred. For each business combination, the Group elects whether to measure the non-
controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net

assets.

(w) Treasury Shares

The group has created a Lava Welfare Trust (‘the trust’) for providing share-based payment to its employees. The
group uses the trust as a vehicle for distributing shares to employees under the employee remuneration schemes.
The trust buys Company's shares from the employees of the Company as per the employee remuneration schemes.
The group treats the trust as its extension and shares held by the trust are treated as treasury shares.

Own equity instruments that are reacquired (ireasury shares) are recognized at cost and deducted from 1otal equity.
No gain or loss is recognized in profit ot loss on the purchase, sale, issue or cancellation of the Group’s own equity

instruments. Any difference between the carrying amount and the consideration, if reissued, is recognized in
general reserve. Share options exercised during the reporting period are settled with treasury shares.

(x) Recent Accounting Pronouncements

rules on the Financial Statements
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Lava International Limited

Notes to consolidated financial statements for the year ended 31 March 2023

(All amounts in Indian Rupees million, unless otherwise stated)

Ageing of Capital work-in-progress; -

Amount in Capital work-in-progress for a period of

Particulars Lessthan 1| 1-2years | 2-3 years |Morethan3| Total
year years
As at 31 March 2023
Projects in progress 10.81 181.18 191,99
Projects temporarily suspended = - = = z
Capital work-in-progress 10.81 181.18 - - 191.99
Amount
Projects which have exceeded their original timeline 181.18
Projects which have exceeded their original budget =
Amount in Capital work-in-progress for a period of
Particulars Lessthan 1 | 1-2years | 2-3 years |Morethan3| Total
year years
As at 31 March 2022
Prajects in progress 568.69 - - 568.69
Projects temporarily suspended - = 2
Capital work-in-progress 568.69 - - - 568.69
Amount

Projects which have exceeded their original timeline
Projects which have exceeded their original budget

(This space has been intentionally lefi blank)
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(Al amownts in Indian Rupees million, unless otherwise stated)

4 Intangible assets

Computer Internally Long Term Brand Licenses Total Goodwill
Particulars Softwares and  generated Customer & patents

Licenses software Contracts
Gross Block
As at Ist April 2021 433.76 129.68 - - - 563.44 -
Additions/Adjustment* 20.63 64.08 2.102.63 37.05  2,224.39 462.15
Deletion - - - - - - -
Exchange difference 20.68 0.14 1.21 39.55 0.70 62.28 (35.25)
As at 31 March 2022 475.07 129.82 65.29 2,142.18 37.75 2,850.11 426.90
Additions/Adjusiment 9,54 - 9.54
Deletion E B - - -
Exchange diflerence 59.58 - B E 3.12 62.69 24.62
As at 31 March 2023 544.17 129.8) 65.28 2,142.17 40.85  2,922.33 451.51
Accumulated Amortisation
As at st April 2021 417.28 116.56 - - - 533.84 E
Charge for the year/adjustment 1577 4.72 1.60 52.57 - 74.66
¥E
Disposal - - - B - .
Exchange difference 20.53 0.0l 0.03 0.99 - 21.56
As at 31 March 2022 453.58 121.29 1.63 53.56 - 630.06 -
Charge for the year/adjusiment 11.89 2.59 3.26 107.11 - 124.85
Disposal - - - - - - =
Exchange difference 58.94 (.01 - - - 58.95 E
As at 31 March 2023 524.41 123.90 4,90 160.67 - 813.80 -
Net Block
As at 31 March 2023 19.78 592 60.39  1,981.50 40.85  2,108.47 451.51
As at 31 March 2022 21.48 8.54 63.66 2,088.62 3775 2,220.05 426.90

* Additions / Adjustments in gross block include Rs. 13.46 Million on account of entity acquired during the financial year 2021-22.
** Amortisation include Rs. 8.32 Million on account of entity acquired during the financial year 2021-22.

5 Right of use asset

Particulars Office building Fa‘clc.nry Wan:eh'ouse Vehicle Total
building Building
Gross Block
As at 1st April 2021 62.81 159.15 2.69 - 224.65
Additions - -
Deletion B - B B -
As at 31 March 2022 62.81 159.15 2.69 - 224.65
Additions - - 19.08 19.08
Deletion - - - - -
As at 31 March 2023 62.81 159.15 2.69 19.08 24373
Accumulated Depreciation
As af 1st April 2021 18.58 43.64 0.79 - 63.01
Additions 9.29 21.82 0.39 31.50
Deletion - - - - -
As at 31 March 2022 27.87 65.46 1.18 - 94.51
Additions 9.30 21.82 0.40 (.81 32.33
Deletion B - - - -
As at 31 March 2023 3717 87.28 1.58 0.81 126.84
Net Block
As at 31 March 202‘.!_:'- _ 25.64 7187 1.11 18.27 116.89
As at 31 March 2022/ 34.94 93.69 1.51 : 130.14

|
| FRN: P2l




Lava International Limited
Notes to conselidated financial statements for the year ended 31 March 2023
(Al aniounts in Iudian Rupees mllion, unfess othenvise stated)

6 Financial assels

6 (a) Investments (non-current) (Unquoted) As at 33 March 2023 As at 31 March 2022
No of Units Amouni __ No of Units Amounl

Lnvestmenis in equity instruments of other enlities
{at Mair value through other comprehensive incone}
63,830 Equity Share (31 March 2022: 63,830} of 0.001 SGD each fully
paid up of Abhriya Pte. Ltd.* 631580 ' SSIEED
$00 {31 March 2022: S00)Equity Share of 10,000 CNY each fully paid
up of Shenzen Inone Technology Co, Limited (Formerly known as Xolo 500.00 64.30 500.00 59.95
Technology (Shenzen) Limited).
6,222,268 Digital Reef Inc.(31 March 2022: 5,656,608} Equity Share of 6.222.268 69971  5.656.608 429.39
$ 1 each fully paid up " T
49% Ownership inferest (31 March 2022: 49%) in CBCA LLC. : 95.37 88.09
25,000 (31 March 2022: 25,000) Equity Share of $ 30 each fully paid up 25.000 68.06 25.000 62.86
of Diamond Foundry Inc.. ’ '
7,200 (31 March 2022: 7200) Equity Share of $ 100 each fully paid up 7.200 59.17 7,200 54.66
of Marbore enterprises S.A.
20,000 (31 March 2022: 20,000) Equity shares of Rs.10 each fully paid
up of Sri Venketeswara Mobile & Electronics Manufacturing Hub 20,000 0.20 20,000 0.20
Private Limited

$87.31 695.15
Aggregate amount of unquoted investment 037,31 895.15

*As at 31st March 2023, the Holding Company has fair valued the investment al Nil (31 March 2022 - Nil) amount as there is no future
economic benefit expecied from the investment.

6 (b) Investments (current)

As at 33 March 2023 As at 31 March 2022
No of unifs Amount __ No of unifs Amount
Intvestment in Mutual finds (Quoted)(at fair value through profit or
loss)
LIC MF Overnight Fund-Regular Plan Growth 17,387 20.11 - -
Union Corpoeraite Bond Fund Regular Plan - Growth 390,960 5.04 - -
25.15 2
Canara Robeco MF - Regular Plan Growth 344,798 3.58 B
3.58 -
28.73 -
Apgregate amount of quoted invesiment 25.15
Markel value of quoted investmenis 25.15
Aggregate amount of unquoted investment 3.58
Markel value of vnquoted invesiments 3.58

(This space hax been intentionatly left blank)




Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(Al amownts in Indian Rupees million, wnless otherwise stated)

6 (c¢) Trade receivables
As at 31 As at 31

March 2023 March 2022

Unsecured
- Considered good 16,059.76  13,954.16
- Considered doubtful 31.99 42.50
16,091.75 13,996.66
Less:
- Provision for doubtful debts {31.99} (42.50)
- Allowance for credit loss {(ECL) (8,677.88) (1,033.00)
7,381.88  12.921.16
Ageing of trade receivables: -
Outstanding for following periods from due date of payment
Particulars Not Due| Less than | 6 months to | 1-2 years | 2-3 years [More than 3 Total
6 months 1 year years
As at 31 March 2023 =
Undisputed trade receivables- 76.58 6,296.26 1,889.79 | 1,478.13 | 1,746.53 4,572.47 16,059.76
Undisputed trade receivables - - - - - - - -
Disputed irade receivables - - - - = - - -
Disputed trade receivables - credit - 0.11 017 1.19 4.44 26.08 31.99
impaired
Total trade receivables 76.58 | 6,296.37 1,889.96 | 1,479.32 | 1,750.97 4,598.55 | 16,091.75
Less: Provision for doubtful debis B - - - - - (31.99)
Less: Allowance for credit loss - - - (8,677.88)
Net trade receijvables - - - - - - 7.381.88
Qutstanding for following periods from due date of payment
Particulars Not Due| Less than | 6 months to | 1-2 years | 2-3 years |More than 3 Total
6 months 1 year years
As at 31 Mar 2022
Undisputed trade receivables- 557.49 6,808.16 61.51 2,035.91 | 3,573.11 9]17.98 13,954.16
considered good
Undisputed irade receivables - - - - - - - -
credit impaired
Disputed trade receivables - - - - B = -
considered good
Disputed trade receivables - credit - - 1.05 493 6.08 30.44 42.50
impaired
Total trade receivables 557.49 | 6,808.16 62.56 | 2,040.84 | 3,579.19 948.42 13,996.606
Less: Provision for doubtful debts (42.50)
Less: Allowance for credit loss - - (1,033.00)
Net irade receivables - - B - - 12,921.16

For terms and conditions relating to trade receivables (refer note 26)
To comply with the requirement of Ind AS 109 - Financial Instruments, the Company has created total ECL of Rs. 8,677.88

million (31 March 2022: Rs. 1,033.00 million). As it was impracticable to ascertain the CCL for each of respective eartier
financia) year, therefore, Rs. 7,644.88 million in compliance with the requirements of para 44 of Ind AS 8 - Accounling

Policies. Changes in Accounting Estimates and Errors, has been adjusted to the retained earnings in the current ﬁnal}eiq
VI 7o Bl

Fed




Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(A amounts in Indian Rupees million, unless othervise stated)

6 (d) Cash and cash equivalents

As at 3) As at 31
March 2023 March 2022

Cash on hand 8.54 8.12

Balances with banks:

On current accounts 203.51 343.76

Deposits with original maturity of less than three months # (Refer footnote to note 6(f)) 751.54 578.82
963.59 930.6%

# Short-term deposits are made for varying periods of between cne day and three months, depending on the immediate cash
requirements of the Holding Company, and earn interest at the respective short-term deposit rates.

6 (e) Other bank balances

As at 31 As at 31
March 2023 March 2022

Deposits with remaining maturity for more than three months but less than twelve 914.95 1,084.36
months. #Refer footnote to note 6(1)

914.95 1,084.36

As at 31 As at 31

March 2023 March 2022
6 () Other financial assets (Non-Current) i b

Security deposits

- Considered good 39.83 35.80
- Considered doubtful 492 4.92
44.75 40.72
Less: Provision for doubtful deposits (4.92) {4.92)
39.83 35.80
Unsecured considered good unless otherwise stated
19.33 19.33

Others receivables
Bank deposits with remaining maturity of more than twelve months # 65.36 31.38

Interest accrued on bank deposits 6.41 0.72
130.93 87.23

# Includes margin money deposits under lien (refer note 6 (d) .6 (¢) and 6 (H)):-

"~ against letter of credit facility, bank guarantees and other margin 1.317.28 1,226.30

- against amount paid under protest (excluding interest accrued) (refer note 30 (B) {c)(i)) 300,00 300.00

6 (g) Other financia! assets (current)

As at 3l As at 31
March 2023 March 2022

Unsecured, considered good unless otherwise stated

Securily deposits (A) 17.48 10.86

Interest accrued on bank deposits (B) 174.85 155.77

Derivative asset (C) - 0.67

Others receivables

- Considered good 17.35 09915

- Considered doubt(ul* 2,841.90 -
2.859.25 1,099.15

ZaNAT, (2.841.90)

Less: Allowance for (-:é{lif 165_5 (:EICL}

~  209.68 1,266.45

S

i AN 1735 1,099.05
Total (A + B + G ') - \




Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(Aff amounts in Indian Rupees million, unless otherwise stated)

*To comply with the requirement of Ind AS 109 - Financial Instruments, the company has created ECL of Rs. 2,841.90 million.
As it was impracticable to ascertain the ECL for each of respective earlier financial year, therefore, Rs. 2,841.90 million in
compliance with the requirements of para 44 of Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors,

has been adjusted to the retained earnings.

Inventories
{Valued at lower of cost or net realisable value)

Total (A + wic-r D).

As at 31 As at 31
March 2023 March 2022
Raw materials and components (refer note 1 & 2 below) 2,843.49 2,802.05
Finished goods (refer note 2 below) 1,242.80 1,067.39
Traded goods (refer note 2 below) 2,966.89 2,482.28
Spares (refer note 2 below) 308.02 477.05
7,361.20 6,828.77
Note 1 including stock in transit
- Raw materials and compenents 299.74 658.77
Note 2 The above inventory is net of :-
a) Write down of inventory from cost to net realisable value
Finished goods 25.68 25.82
Traded goods 0.02 1.12
Spares 4.13 9.90
b) Write down of inventory for Obsolescence
Finished goods 13.69 13.38
Traded goods 0.01 0.00
Spares 132.43 145.45
Raw materials, components and semi-finished goods 2.04 2.04
8 (a) Other non-current assets
. i Asat 31 As at 31
Unsecured, considered good, unless otherwise stated March 2023 March 2022
Capital advances 3211 94.54
Prepaid expenses 204.92 22.83
237.03 117.37
8 (b) Other current assets Mar‘:li ;L’:; Mar:: ;:):;
Unsecured, considered good, unless otherwise stated
Prepaid expenses (A) 592.74 258.89
Balance with statutory/ government authorities (Refer note 30 (B) & 34) (B) 898.23 936.85
Advances to vendors
- Considered good 1,489.64 3,112.38
- Advances to related parties, considered good (refer note 29) 23.69 104,37
- Considered doubtful 9.76 14.89
1,523.09 3,231.64
Less: Provision for doubtful advances (9.76) (14.89)
) 1,513.33 3,216.75
Others 222.44 247.93
3,226.74 4,660.42




Lava Juternational Limited
Notes to consolidated Tinanciz) statements for the year ended 31 Maveh 2023
(Al emrounts in Indian Rupees million. unless otherwise stated) o

9  Equity Share capital and Instvuments entirely equity in nature

Asat 31 Asal 31
March 2023 March 2022

Authorised share capital

782,000,000 equity shares of Rs. 5 each 3.910.00 3.910.00
(31 March 2022 : 782,000,000 equily shares of Rs. 5 each)
100,000 (31 March 2022 : 100,000} Compulsory Convertible Preference Shares 1.00 1.0
(CCPS) of Rs 10 each
500,000 (31 March 2022; 500.000) Compulsoty Convenible Preference Shares 5000 50.00
(CCPS) of Rs 100 each
3,961.00 3,961.00
Issued, subscribed and fuly paid-up share capital
541,126,216 equity shares of Rs. 5 each 2.705.63 2,705.63
{31 March 2022 : 541,126,216 equily shares of Rs. 5 each}
100,000 {31 March 2022 :100.000) Compulsory Convertible Preference Shares 1.00 .00
{CCPS) of Rs 10 each
324,172 (31 March 2022 : 324172) Compulsery Convertible Preference Shares 3242 3242
(CCPS) of Rs. 100 ¢ach
Total issued, subseribed and fully paid-up share capital 2,739.05 2,73%.05
(a} Reconciliation of the shares outstanding at the beginning and al the end of the reporting year
(i} Equity shares
Amount No of Shares
As al 31 As at 31 Asat 31 As at 31
pMarch 2023 March 2022 March 2023 March 2022
Al the beginning of the year 2,705.63 124867  541,126216 124,866,902
Right Shares Issued during the year [refer below . (914 ) 1.913.605
{a} and (b)}
CCPS Conversion [refer below (d )] - 15.29 - 1.528.834
Sha‘res Split (Rs. 10 per share to 5 per share) N 1 128.309.431
[refer below (e )]
:3[;11115 shares Issued during the year [refer below ) 1,283.09 1 256,618,862
Issued during the year [refer below (g}] - 139.44 27,888,492
Ontstanding at the end of the year 2,705.63 2,705.63  541,26216 541,126,216

a) Pursuant to approval of board of directors of the Holding Company in the meeting held on t8th May, 2021. 1.3 50,844 equity shares
of Rs. 10 each were allotied on right shares basis at a premium of Rs. 523 per share.

b) Pursuad to approval of board of direclors of the Holding Company in the meeting heid on 5th June, 2021, 562.851 equily shares of
Rs. 10 cach were allotted on right shares basis al a premium of Rs. 523 per share.

¢) Pursuant o the approval of shareholders granted in the extra-ordinary general meeling held on 28th lune, 2021, the Holding
Company increased the existing authorized share capital from Rs. 1,530,000,000 divided into (i} 147,900,000 cquity shares of Rs. 10
cach; (i} 100.000 CCPS of Rs. 10 each; and (jii} 500,000 CCPS of Rs. 100 each io Rs. 3,961,000,000 divided into (3 391,000,000
equily shares of Rs. 10 each; (ii) 100,000 CCPS of Rs. 10 each; and (iii} 500,600 CCPS of Rs. 100 each

d) Porsuant to approval of board of directors of the Holding Company in (he meeting held on 9th August. 2021. 175,828 CCPS were
converled into 15,28,834 equity shares ol Rs. 10 each at a premium of Rs. 1.5 per share

€) Pursvant (o the approval of shareholders granted in the extra-ordinary general meeting held on 10th Sepiember, 2021, ihe Holding
Company undertook a slock split of one existing equity share of Rs. 10 each into two fully paid up equity shares of Rs 5 each Asa
result of the above transaction, the authorised number of equily shares have been increased to 782.000.000 cquily shares of the
Holding Company having a face value of Rs. 5 ¢ach from 391,000,000 equity shares of the Company having a face value of Rs. 10
each.

N Pursuant 1o the approval of sharcholders granted in the extra-ordinary general meeting held on 10th September. 2021, the Holding
Company issued and allotted fully paid-up ““bonus shares™ at par in proportion of one new equity shares of Rs. 5 each for every one
existing fully paid up equity share of Rs. 5 each held 1o the sharehelders as on the record date of 08(h September. 2021

g) Pursuant to the approval of shaveholders granted in the extra-osdinary general meeting held on 10ih September. 2021, a 1wlal of
27.888.492 equily $hares of face value of Rs. § cach were created, offered. issued and allotied at o premium of Rs. 12825 ¢

Clipper Global ')A-/If/r consideration other than cash on the preferential cum private placement basis. /G_‘C* e
" 1 -‘.:’,‘
i Fo.
"
i
- 7\
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Lava Intermational Limited
Notes t¢ consolidated linancial statements for the year ended 31 March 2023
LAl amomnts i fndicn Rupees million. wiless otherwise stoted)

(ii} Insiruments entirely cquity in nature -Compulsory Convertible Preference Shares (CCPS)

Amount Nuo of Shares
As at 31 Asal 3l Asat 3 As at 31
March 2023 Mareh 2022 March 2023 Maurch 2022
Al the beginning of the year 3342 51.00 424,172 600,000
Converted Lo equity and other equity - (17.58) (175.828)
Outstanding at the end of the year 33.42 33.42 424,172 424,172
(b) Terms/ rights attached (o equity shares

The Holding Company has only one ¢lass of equity shares having a par value of Rs. § per share (31 March 2022: Rs. 5 per share),
Each holder of equity shares is entitled to one vole per sharc and dividends in proportion to their shareholding. In (he event of
liquidation of the Holding Company, the holders of equity shares will be entitled to receive residual assets of the Holding Company
afier distribution of all preferential amounts. The distribution will be in proportion 1o the number of equity shares held by the
shareholders

Terms/ rights attached to Compulsory Convertible Preference Shares (CCPS)

i. During financial year 2017-18, the Holding Company has issued 500,000 Compulsory Convertible Preference Shares (CCPS) of
Rs.100 each. The preference shares shall collectively be entitled 1o dividend of 0.0001% ol the aggregate face value of the preference
shares. As per the terms of Subscription and Shareholders Agreement, ihe preference shares may be converted, at any time at the
discretion of the CCPS holder, into fixed number of equity shares, further If any of the preference shares have not been converted into
equity shares within 19 years and 11 months, remaining preference shares shall be automatically and compulsorily converted into
equity shares upon the expiry of such period.

Purswant lo approval of board of directotrs of the Holding Company in the meeting held on 9th Aug, 2021, 175,828 CCPS were
converled into 1,528,834 Equity Shares of Rs. L} each at the premium of Rs. 1.5 per Share.

ji. During financial year 2017-18, the Holding Company had issued 160,000 CCPS of Rs. 19 each for a consideration of Rs. 520.00
million. The CCPS shall carry a coupon of 0.0001% and shall be non-cumulative in nature, which is to be declared at the discretion of
ihe shareholder of the Group. The preference shares may be converted inlo (he equily shares at any time at the discretion of the CCPS
holder, subject 1o the lerms of the agreement. If, any of the preference shares have not been converted 1o equily shares within 10 years
from the atlotment date. then such remaining preference shares shall be compulsorily converted into equity shares upon the expiry of
such period

I response of (he exercise the option available, the Holding Cempany has to issue 53.68,832 equity shares against 1,00,000 CCPS.

(c) Number of bonus shares isswed during the period of five years immediately preceding the reporting date:

No of Shares

Particular
e As at 31 As at 31 Asat 3l Asat 3l As at 31
March 2023 March 2022 March 2021 Mareh 2020 March 2019

Eq}uly shares allotted during the year as fully i 256.618.862 i i ]
paid bonus shares

{(d) Details of sharcholders holding more than 5% shares in the Holding Company:

Equity Shares of Rs. § each fully paid ((31 March 2022 : Rs 5 cach {ully paid)

No of Shares Perceniage sharcholding
As al March Asal 3! As at March Asat 31
2023 March 2022 2023 March 2022
Hari Om Rai 140,658,304 180,335,560 25.99% 33.133%
Sunil Bhalla 98.378.203 113,561,488 18.18% 2099%
Vishal Sehgal 73.244,123 88417408 13.54% 16.34%
Yash Invesiments 60,693,140 - 11.22% 0,00%
Shailendra Nath Raj 40,914,798 46,984,112 7.56% 8.08%
Shibani Sehgal 20042 880 20,042 880 537% 237%

Clipper Global SIAL - 12.578.492 27.888,492 2.32%

-




Lava International Limited
Notes to consolidated financial statemenis for the year ended 31 March 2023
(Al amonnts i Indion Rupees million, unless otherrise stated)

[nstrnmenis entirely equity in pature -Compulsory Converiible Preference Shares (CCFPS)

No of Shares Perceniage sharcholding

Namic of Sharcholders As at 31 As at 31 As at 31 Asat 31

March 2023 March 2022 March 2023  March 2022
UNIC Menmory Tectmology {Hong Kong) Limited 324,172 324,172 100% 100%
Compulsory Convertible Preference Shares (CCPS) of Rs. |00/
each
Bennett Coleman and Company Limited 100,000 100,000 100% 100%
Compulsory Convertible Preference Shares (CCPS) of Rs. 10/~
each

(¢) Sharcholding of promoters
Equity Share held by promoters as of 31si March 2023
17
Promotors Name No of Shares el '4’ Change
shares during the year
Hari Om Rai 140,658.304 25.99% -7.33%
Sunil Bhalla 98,378,203 18.18% -2.81%
Vishal Sehgal 73.244.123 13.54% -2.80%
Shailendra Nath Rai 40,914.798 7.56% -1.12%
Total 353.195.428 65.27%
Equity Share held by promoters as of 31st March 2022
o, .
Promotors Namne No of Shares s A' Change
shares during the year
Hari Om Rai 180,335,560 33.33% -2,78%
Sunil Bhalla 113,561,488 20.99% -1.75%
Vishal Sehgal 88.417.408 16.34% -1.36%
Shailendra Nath Rai 46,984,112 8.68% -0.72%
Total 429,298,568 79.34%

(T} Shares reserved for issuc under options :
. For details of shares reserved for issue under the employee stock option (ESOP) plan of the Company, pléase refer nole 31

10 Financial liabilitics

10 (3) Borrowings (non-current)

As al 31 Asal 3l
March 2023 March 2022

Sccured (refer note 1 below )

Non-Cenvertible Debentures - 250.00
Term loan from banks 2.86 1.54
Term loan from other parties 226,96 273.25

229,82 524.79
Curreni maturilics of non-currenl borrowings [refer note 10{b}) 401.23 92 76

Naote I Security disclosure for the outstanding current borrowings are as follows;

{i¥ Nen-Convertible Debentures (NCDs) had been issued during the previous year amounting 1o Rs. 250 million. The amount
oulstanding against the said loan is Rs. 250.00 million (31 March 2022: Rs. 250.00 million} which carries interest @ 12.41% p.a and
is repaid on 25ih September 2023, The loan is secured by first and exclusive charge by pledge of certain shares ol the Holding
Company held by the promoters. Further, the toan has been personally guaranteed by certain directors of the Holding Company

(i1} Car loan had been obtained from HDFC bank amounting to Rs, 2,32 million during the previous year and the amount outstanding
against the said loan is Rs. 1.53 million {31 March 2022: Rs. 1.96 million) which carries interest @ 7.50% p.a. and repavable in 60
equal monthly instalments starting from 07th May 2021. The loan is scheduled o be repaid by 07(h April 2026. The loan is secured
against he vehicle fimded out of aforesaid loan

(iii) Car loan has been oblained from HDFC bank amounting to Rs. 2.53 million and the amount outsianding against the said loan is
Rs. 2.24 millioi (31 March 2022: Nil) which carries inlerest @ 7.70% p.a. and repayable in 60 equal monthty instalments starting
lrom O5th/Aupust:2022. The loan is scheduled 1o be repaid by 05th July 2027. The loan is secured against the vehicle funded out o
aloresaidlonh,

y




Lava International Limited
Notes to consolidated financial statements for (he year ended 31 March 2023
(AUl amomgs i Indian Rupees nullion, unless otherwise stated)

(iv) Term loan from Bajaj Finance Ltd had been oblained amounting 0 Rs. 350 million during the previous year and the amount
outstanding against the said Yoan is Rs. 267 40 million (31 March 2022: Rs. 350 million} which carries interest @ 11.00% p.a. (3]
March 2022: 8.75% p.a.} and repayable in $1 equal monthly instalments starting fiom 051h April 2022 to 05th June 2026. The loun is
secured by exclusive charge over plant and machinery funded under the term loan with minimum Fixed Assets Coverage Ratio
(FACR} of 1.33x and second pari-passu charge on overall cuirent assets (current and future) of the Holding Company. Further. the
loan has been personally guaranteed by certain directors of the Holding Company

(v} Term loan from Oxyzo Financial Services Private Lid. had been obtained during the previous year amounting to Rs. 20 million and
the amount oulstanding against the said loan is Rs. 5.46 million (31 March 2022: 15.59 million) which carries interest €@ 12.25% p.a.
and repayable in 24 equal monthly instalments. The loan is repaid by 05 September 2023. The loan was secured by personal guarantee
by director of the Holding Company.

(vi} Term loan from Tala Capital Financial Services Lid. has been obtained amounting 10 Rs. 125 million and the amount outstanding
against the said loan is Rs. 103.95 million {31 March 2022: Nil) which carries interest @ 11.§0% p.a. and repayable in 24 equal
maonhly instalments. The loan is scheduled to be repaid by 15 November 2024. The loan is secured by puarantee equivalent to the
50% of the facility amount and personal guarantee by cerlain directors of the Holding Company.

Note I1; Satisfaction ol charges
There are no charges or salisfaction which are yet 10 be registered wilh the Registrar of Companies beyond the statutory period

10 (b) Borrowings (eurrent)

As at 31 As at 31
March 2023 March 2022
Secured
Cash eredit / overdrafl facility from banks (repayable on demand)* 743.82 890.09
Buyer's credit* 139.03 248 48
Working capital demand loan™* 531.00 370.00
Current maturities of non current borrowings [refer note 19(a)] 401.23 92.70
1,815.08 1,601.33
LInsecured
Short term loan*** 1,013.50 1,098 04
2,828.58 2,099.37

*Secured by way of hypothecation on first pari- passu charge basis, on overall current assets of the Holding Company (current and
future) and collateral securities/persenal guarantees of promoter directors and relative of promoter directors. The said loan is further
secured:

(1} by way of a firsi charge on pari-passu basis, of existing and fulure movable fixed assets of the Holding Company excluding
sollware and machineries/ assets crealed by way of term loans [fom other banks and financial institutions.

{2) by way of a second charge on pari-passu basis, of such existing and future movable fixed assets of the borrower such machineries/
other assets which are crealed by way of term loans from other banks and financial institutions. The cash credit is repayable on
demand and carries interest @ 10.30% p.a. to 11.55% pa. (3) March 2022 10.55% p.a. to 12.10% p.a.). Buyer's credil carries
interest (@ SOFR +0.50% p.a. to SOFR +1% p.a.

*+Secured by way of personal guarantee of promoters of the Holding company. This facilily is repayable on demand and Carvies
interest Tanging from 8.85% p.a. 10 9,20% p.a. (3151 March 2022 7.50% p.a.). Working capital demand Joan of Rs. 125 milliun is
secured by way of guarantee equivalem 10 the $0% of the facility amount and personal guarantee by certain directors of the Holding
Company and repayable on demand and carries interest @ 11.10% p.a

+**China Bird Centro America, S.A and its subsidiaries has a comercial Joan of Rs. 328.73 million with annual interest rate of 7.75%
with maturity in 180 days.commercial loan of Rs. 369.81 with maturity on 2nd Avgust' 2023 wilh annual interest rale ol 6.25%.
commercial loan, three promisory notes for Rs. 106.84 million with annual interest rale of 8% and 9% and maturity daie on 31s1
March' 2023. commercial loan of Rs. 205 44 million witl annual intevest rate of 7.25%. commercial Joan of Rs. 2.67 niillion for dabor
capital, monthly payment (principal & interest) interest ratc of 1.12%

Noie I: In respect of working capital loans, quarierly returns or statements of current assets filed by the Holding Company with banks
are in agreement with the books ol accounts

10 (¢) Trade payables

Asal 3l Asat 3l
March 2023 March 2022

Micro and Small Enterprises (refer note 32) 132.17 241.90
Other than Micro and Smal) Enterprises 5.730.74 191559
Payable 10 relieg parties (refer note 29) - 012

5 5.862.91 515761
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Lava International Limited

Notes to consolidated Minancial statements for the year ended 31 March 2023
(Al amounts int Indian Rupees million, wniless otherwise stated)

Ageing of trade payables : -

Pariicnlars Bess phaw 1 1-2 years 2-3 years MoTCRERS Total
year Years
As at 31 March 2023
Ouistanding dues 10 micro and small enterprises 132.17 132.17
Ohhers 4,562.04 356.76 173.46 334.51 £426.77
Disputed - dugs to micro and small enterprises . - - = -
Disputed - Others - - - - -
Total trade payables 4,694.21 356.76 173.46 334.51 5,558.94
Provision for expenses 303.97
Net trade pavables 5862.91
Particulars Less than 1 1-2 years 2.3 yoars More than 3 Total
vear YeArs
As al 31 March 2022
Quistanding dues to micre and small enterprises 241.49 0.4l - - 241.90
Others 3,794.92 265.89 341.64 3537 4,437.82
Disputed - dues to micro and small enterprises 7.63 - 2.11 0.04 9,78
Disputed - Others - A = = =
Total trade payables 4,044.04 266.30 343.75 3541 4,689.50
Provision for expenses 468.11
Net trade pavables 5,157.61
10 (d) Lease liabilities (non-current)
Asat 3} As at 33
March 2023  March 2022
lease Liabilities (refer note 36} 109.47 132.44
109.47 132,44
10 (¢) Leasc linbilitics (current)
AsatJl Asat 31
March 2023 March 2022
Lease Liabilities (refer note 36} 38.40 30.16
38.40 30.16
10 (D) Other financial liabilities {(current)
As at 31 Asat 3]
March 2023 March 2022
Payable for capilal purchases 127 .12
Securily deposits 1,460.32 1,271.36
Inter company deposits - 30.00
Interest accrued on borrowings 6.08 4321
Derivative liability 129 -
Employee payables 43.88 47.11
1,512.84 1,392.80
11 (a} Provisions {(non-current}
Asat 3l Asal 31
Mareh 2023 March 2022
Provision for employce benefits
Provision for gratuity (refernote 27) P 5728 54.45
Other provisions: e
Provision for deconpfiissioning linbilities # len 2,06 2.06
o | 59.34 56.51

.I?«'lf‘
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# Under lease agreements entered by the Company, it has to incur restoration cost for restoring lease premises to the original condition
at the time of expiry of lease period, The timing of the oulflows is expecied to be in nexi 3 years. The impact of discounting is not
considered being inimaterial and hence ignored.

Provislon for decommissioning liabilitics As at 31 As al 31
Mareh 2023 March 2022

Al the beginning of the year 2.06 3.02

Less: reversed during the year {0.96)
At the end of the year 2.06 2.06
11 (b} Provisions (currcnt)
Asat 31 Asat 31

March 2023 March 2022

Provision for employee benelits

Provision for gratuity (refer note 27) 25.67 21.49
Provision for compensated absences 20.58 24.30
46.25 45,79

Othier provisions
Provision for warranties* 87.53 101.56
87.53 101.56
133.78 147.35

*The Holding Company provides warranty on it's products by giving an undertaking to repair/replace items to the customers, which
fails to perform satisfactorily during the warranty period. Provision made represents the amount of the expecied cost of meeting such
obligations of repairfreplacement. The timing of the outflows is expected to be in next 12 months (31 March 2022 ; 12 months}.

Provision for warranties As 2l 31 As ai 31
March 2023 March 2022
Al the beginning of the year 101.56 20330
Arising during the year 649.78 £83.81
Less : Utilized/reversed during the year (663.81) (990.55)
At the end of the year 87.53 101.56
12 Other current liabilities
As at 31 As at 31
March 2023 March 2022
Advance from cuslomers 282.62 541.28
Tax deductable at source 31.34 24.59
Other statutory liabilities 18.06 76.84
332,02 642.7)
13 Current tax liabilities {net)
Asal 31 Asat 3]
Mareh 2023 March 2022
Provision for income tax* 110.87 265.37
110.87 265.37

*Nevaf advanee1axand TDS receivable

L)

{This space has been imtentionally left blank)

amounting 10 Rs. 3,734.19 million (31 March 2022: Rs. 3,464.47 million)
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14

15

16

17

Revenue from operations

Sale of products

Sale of services

Other operating tevenue
- Scrap sale

- Exporl incentives

Other income

Interest income on financial asset at amortised cost

Interest income on fixed deposits with banks

Interest income on others

Net gain on sale of mutual fund investments

Fair value gain on derivative financial instruments at fair value through profit or lass
Profit on sale of property, plant and equipment

0

Miscellaneous income

Cost of raw material and components consumed

Inventory malerials at the beginning of the year
Purchase during the year
Less: Inventory materials at the end of the year

Changes in inventories of finished goods, spares and stock in trade

Inventories at the end of the year
Traded goods

Spares {or handsets

Finished goods

Inventories at the beginning of the year
Traded goods

Spares for handsets

Finished goods

For the year ended  For the year ended

31 March 2023

31 March 2022

53,967.22 58,639.71
459.87 125,38
497 2.81

3.93 4.55
54,435.99 58,776.45

For the year ended For the year ended

31 March 2023

31 March 2022

113 1.37
73.49 70.05
0.16 5.14
0.51 0.35
= 5.82
1.95 -
176.72 90.36
19.91 30.59
273.87 203.68

For the year ended  For the year ended

31 Mareh 2023

31 March 2022

2,802.05 1,449.80
16,955.15 12,826.04
(2,843.49) (2.802.05)
16,913.71 11,473.79

For the year ended For the year ended

31 March 2023

31 March 2022

2,966.89 2,482.28
308.02 477.05
1.242.80 1,067.39
4,517.71 4,026.72
2.482.28 1,277.32
477.05 789.05
1,067.39 922.46
4,026.72 2,988.83
(490.99) (1,037.89)
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18

19

Employee benefits expenses

Salary, wages and bonus (refer nole 29)

Contribution to provident and other fund (refer note 27)
Gratuity expense (refer note 27)

Share based payment expense (refer note 31)

Staff welfare, recruitment and training

Other expenses

Power and fuel

Rent

Rates and taxes

Insurance

Repair and maintenance - others

Advertisement and marketing expenses

Sales promotion, scheme expenses and expected credit Loss provision [refer note
6(c) for ECL]

Freight and cariage

Outsourced salary cost

Travelling and conveyance

Communication costs

Warranty expenses

Legal and professional fees

Payment to auditor (refer details below)*

Donation

Corporate social responsibilty expense (tefer note 33)
Loss on sale of property, plant and equipment

Fair value loss on derivative financial instrument at fair value through profit or loss
Loss on investment at fair value through profit or loss
Miscellaneous expenses

Payment to auditor *

As auditor:

Audit fee

Tax audit fee
Reimbursemeni of expenses
Olher}serviccs

For the year ended
31 March 2023

For the year ended
31 March 2022

1,739.68 1,696.23
57.27 50.96
18.90 16.48
16.83 126.69
273.66 232.37
2,106.34 2,122.74
For the year ended For the year ended

31 March 2023

31 March 2022

46.09 39.47
52.30 56.19
12,53 8.94
14.34 14.40
92.27 70.46
2,018.54 1,783.75
805.32 711.37
364.99 406.32
30.65 22.08
102.68 68.98
8.11 7.94
649.78 888.81
184.87 149.83
2.50 7.26
LI 0.05
10.03 $.10
- 0.08
1.96 -
- 0.01
48.37 36.36
4,446.51 4,280.40

For the year ended
31 March 2023

For the year ended
31 March 2022

2.50 3.60
- 0.35
- 0.18
- 3.13

2.50 7.26
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20 Depreciation and amortisation expense

Depreciation expense

- on Property, plant and equipment

- on ROU asset

Amortisation expense on intangible assets

21 Finance costs

Interest on

-Term loan

-Cash credit

-Lease liabilities (refer note 36)
-Security deposits

-Income tax

Bank charges

A L/({ 0203t (This space has been intentionally lefi blank}

For the year ended  For the year ended

31 March 2023

31 March 2022

1,243.36 869.30
3233 31.50
124.85 66.34
1,400.54 967.14

For the year ended For the year ended

31 March 2023

31 March 2022

137.20 75.28
250.90 183.86
18.68 20.78
8.41 4.33
20,17 42.91
102.96 114.01
538,32 441.17
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22 Income (AX expense

(a) The major components of income tax expense for the years ended as follows are:

{b

=3

Current income tax;

Current income lax charge

Adjustments in respect of income tax of previous year
Deferred tax :

Relating to origination and reversal of temporary differences
Total tax expense on profit of the year (a)

Other comprehensive income

Deferred tax refated 10 items recognised in other comprehensive income during in the year:
- Re-measurement losses of defined benefit plan

- Change in fair value of FVOCI equity instruments

Total tax expense on other comprehensive income of the year (b}

Teotal tax expense on total comprehensive income of the year (a) + (b}

For the year ended
31 March 2023

For the year ended
31 March 2022

Reconcilintion of tax expense and the accounting profit multiplied by India’s domestic tax rate

Profit before tax

Applicable tax rate

Expected tax cxpense (A)

Tax adjustment;

Expenses nol considered in delermining taxable profit
Income not considered in determining taxable profit
Income exempt from tax

Impact of change in tax rates

Tax pertaining lo earlier years

Tax losses for which no deferved tax assel was recognized
Others

Total adjustments (B)

Actual tax expense { C= A+B}

Tax expense recognised in statement of profit and Joss

Effective Tax RuteTA o

\ % (This space has been intentionally left blank)

119.60 265.13
{16.98) (16.21)
5.69 (86.47)
108.31 162.45
(1.71) (0.02)
{1.71} {0.02)
106.60 162.44
For the year ended  For the year ended
31 March 2023 31 March 2022
988.06 2,031.11
25.17% 25.17%
248.09 §11.23
25.00 (2.99)
{3.77) {16.21)
(161.74) (375.68)
(16.98) 10.41
0.07 (0.16)
16.81 33.42
(140.60) (351.22)
108.09 160.01
108.31 162.45
10.96% 8.00%
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(¢} Deferred tax assets (nei)

Delerred tax relates to the following: For the year ended  For the year ended

31 March 2023 31 Mareh 2022
Deferred tax assets on account
oft
Property, plant and equipment (93.99 (82.67)
Employee benefits and other (26.06) (25.23)
payable
Allowance for credit loss (ECL) & provision for doubtful Advances (271.76) (274.45)
Provision for obsolescence inventories (10.80) (14.00)
Others 1.88 -
Deferred tax related to other comprehensive income of the year:
Re-measurement losses of defined benefit plan 3.36 379
Change in fair value of FVTOCI equity instruments (2.31) 231}
Deferred tax liability/ (asset) on account of:
Tax 1o be paid on custom duly receivable in future years (refer note 34) 89.45 79.38
Fair valuation of invesiment = =
Net deferrved tax liability/ (asset) including other comprehensive income (310.23) (315.49)
of the year
Movement in deferred tax for the year ended 31 March 2023
As at Recognised in - Recognised Recognised in As at
31 March 2622 other in profit  Retained Earnings 31 March 2023
comprehensive  and loss
income

Deferred fax assets on account
of:
Property, plant and equipment (82.67) - (11.32) - (93.99)
Employee benefits and other - . (26.06)
payable (25.23) {0.83)
Allowance for credit loss (ECL) & . - (271.70)
provision for doubtful Advances
{refer note 6(c)) (274.45) 2.69
Provision for obsolescence - . (10.80)
inventories {14.00) 3.20
Other - - 1.88 - 1.88
Deferred tax velated (o other < =
comprehensive
Re-measurement losses of defined {0.43) - 3.36
benefil plan 379 -
Change in fair value of FVTOCI - - (2.3
equity instruments (2.31) -
Delerved tax liability on account of;
Tax 1o be paid on custom duty 79.38 - 10.07 - 89.45

receivable in future years (refer note 34)
Fair valugtion of investment = =

Total (315.49) (0.43) 5.69 - (310.23)
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(All amounts in Indian Rupees million, unfess otherwise stated)

Meovement in deferrved tax for the year ended 31 March 2022

Asat Recognised in  Recognised Recognised in Asat
31 March 2021 other in profit  Reiained Earnings 31 March 2022
comprehensive  and loss
income
Deferred tax assets on account
of:
Property, plant and equipment (82.03) - (0.64) - (82.67)
Employes benefits and other (23.506) (1.67) (25.23)
payable -
Allowance for credit loss (ECL) &
provision for doubtful Advances (209.92) - (64.53) (274.45)
Provision for obsolescence (14.00) 0.00 {14.00)
invenlories - -
Others 5 -
Deferved tax related to other
comprehensive income of the year:
Re-measurement losses of defined an 0.02 - - 3.79
benefit plan
Change in fair value of FVTOCI (2.31) - - = 2.3
equity instruments
Deferred tax liability on account of: ; i
Tax to be paid on custom dity 98.58 - (19.20) 79.38
receivable in future years (refer
note 34}
Fair valuation of investment (.36 - (0.36) 2 =

Total p— (229.11) 0.02 (86.40) = (315.49)

(This space has been intentionally left blank)
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23 Earnings per share (EPS)
The following reflects the profil and share data used in the basic and diluted EPS compulation:

For the year ended  IFor the year ended
31 March 2023 31 March 2022

Nominal valve of equity shares g 5
Profit attributable to ovmers of Holding Company for computing basic and dilutive EPS 880.44 1,869.19
(A)
Weighted average number of equity shares for caleulating basic EPS
Weighted average number of equity shares outstanding during the year for computing 541,126,216 527,934,041
Basic EPS (B)*
Dilutive effect of share based payments on weighted average number of equity shares 30,955,614 30,888,097
outstanding during the year
Dilutive effoct of compulsory convertible preference shares on weighted average number 16,643,640 16,643,640
of equity shares outstanding during the year
Weighted average number of equity shares outstanding during the year for computing 588,725,470 575,465,778
Diluted EPS (C)*
Basic earning per share (A/B)} 1.63 3.54
Diluted earning per share (A/C) 1.50 3.28

During the cuirent financial year, 1,201,872 number of options issued for share based payment were excluded from the caleulation of
dituted weighted average number of equity shares as their effect would have been anti-dilutive.

& o\
\_{ i \ (This space has been intentionally left blank)
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24 Fair value measurement

a} The carrying value and fair value of financial instruments by categories are as under:

31 March 2022

Notes 31 March 2023
FVTPL ‘ FVTOCI | Amortised FVTPL FVTOCI Amortised
: Cost Cost
Assets |
Non-corrent assets
|
Financial assels ' |
Investmenis 6 (a) = 987.31 - 695.15 -
Cther financial assets 6 (D - - 130.93 - 87.23
- 987.31 130.93 - 695.15 87.23
Current assets
Financial assets '
Investments 6 (b) 28.73 - - - -
Trade receivables 6(c) - 7.381.88 E - 12,921.16
Cash and cash equivalents 6 (d) 963.59 - - 930.69
Other bank balances 6 (&) 914.95 " - 1,084.30
Detivative asset 6(g) - - 0.67 > -
Others financial assets 6(g) - = | 209.68 - 1,265.78
28.73 - 9.470.10 0.67 B 16,201.9%
Liabilities
Non-current liabilities |
|
Financial liabilities |
Borrowings 10 (a) = = 229.82 > - 524,79
Lease liabilities 10 (d) - - 109.47 - - 132.44
- | - 339.29 - - 657.23
Current Jiabilities
Financial liabilities
Borrowings 10 (b) - 2.828.58 | 2,699.37
Lease liabilities 10 (e} 38.40 30,16
Trade payables 10(c), 32 = | 5,862.91 - - 5.157.61
Derivative liability 10 (1) 1.29 | B - - -
Other financial liabilities 10 (1) - | - 1,511.55 - - 1,392.80
1.29 | = 10,241.44 - | 9,279,94

The fair values of trade receivables, cash and cash equivalents. other current financial asset. trade payables and other current financial
liabilities are considered 1o be same as their carrying values due 1o their shorl term nature.
The carrying amounts of other items carried at amortised cosl are reasonable approximation of their fair values on respective reporling

daie.

For financial assets and liabilities that are measured al [air value. the carrying amounts are equal to the fair values,

L.
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24 (b) Fair value hierarchy and valuation techniques used to determine fair values:

To provide an indication about the reliability of inputs used in determining fair value, the Group has classified ils linancial
instrument into three levels prescribed under the accounting standard. The following table provides the fair value measurement

hierarchy of the Group's assets and liabilities.

Quantitative disclosures of fair value measurement hierarchy for assets and liabilities are as follows :

Fair value measurement using

Quoted prices in Significant Significant Total

At 31 March 2023 active markets observable inputs unobservable inputs
{Level 1) {Level 2) {Level 3)
Assets measured at FYTPL
Investment in mutual funds 28.73 - # 28.73
Assets measured at FVTPL
Derijvative liability - 1.29 2 1.2%
Assets measured at FYTOC]
i 987.31 9§7.31

Investment in equity instruments -

Fair value measurement using

Quoted prices in Sigmificant Significant Total

At 31 Mareh 2022 active markets  observable inputs unobservable inputs
(Level 1) (Level 2} (Level 3)
Assets measured a1t FVTPL
Investment in mutual {unds . - = =
Assets measured at FVTPL
Derivative assel - 0.67 - 0.67
Assets measured al FVTOQCI
- 695.15 695.15

Investment in equity instruments* -

* Investment in Abhriya Pte. Ltd. has been valued at zero value i.e. at fair value and it has been shown in olher reserve amounting
to Rs 7.69 million in Reserve and surplus.

- There were no transfers between the Level 1, Level 2 and Level 3 during the years presented.
- There is ne change in the valuation technique during the period.

Valuation techniques used to derive Level | fair values

The fair values of investments in mutual fund units is based on the net asset value (' NAV") as staled by the issuers of these mutual
fund units in the published statements as at Balance Sheet date. NAV represents the price al which the issuer will issue [urther
units of mutual fund and the price at which issuers will redeem such units from the investors,

Valuation techniques used to derive Level 2 fair values
Derivative assel/ liahility represeniing forward foreign exchange contracts have been fair valued using dealerfcounter party quoles
al balance shect date.

\"jliﬂ'flfiull ¢hniques used to derive Level 3 fair values

Inplits for \¢ assels or liabilities that are not based on observable market data. A one percent change in the unobservable inputs
ugcd_"fﬁ' faik :.;:[.LEIL;EE:G?‘I_. of Lievel 3 assets doesn’t have a significant impact in its value, o
\§ ( This space has been intentionally fefi blank)
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25 Capital management

The Group's objectives while managing capital are to safeguard its ability to continue as a going concern and 1o provide
adequate returns for its sharcholders and benefits for other stakeholders, The Group's policy is generally to optimise
borrowings at an operating Group level within an acceptable level of debi. The Group's policy is to borrow using a mixture of
long-term and short-term debts together with cash generated to meet anticipated funding requirements.

The Group monitors capital using a gearing ratio, which is calculated as underlying net debt divided by total capital plus
underlying net debt. The Group’s policy is to keep the gearing ratio below 40%. The Group measures its underlying net debt as
total debt reduced by cash and cash equivalents. The Group monitors compliance with its debl covenants. The Group has
complied with all debt covenants at all reporting dates.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2023 and
31 March 2022,

Particulars 31 March 2023 31 March 2022
Borrowings 3,058.40 3.224.16
Less: Cash and cash equivalents (963.5% {930.69)
Net debt (a) 2,094.81 2,293.47
Equity 14,065.71 22.906.64
Total capital (b) 14,065.71 22,906.64
Capital and net debt (a) + (b) = (c) 16,160.52 25,200.10
Gearing ratio (%) (a}/ (c) 12.96% 9.10%

(This space has been intentionally left blank)
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26 Financial risk management objectives and policies

The Group’s principal financial liabilities, other than derivatives. comprise loans and overdrafis. and trade payables, The main
purpose of these financial liabilities is to raise finance for the Group’s operalions. The Group has various financial assets such as
teade receivables, cash, and shori-term deposits, which arise directly from its operations. The Group also holds mutual fund
invesiments and enlers into derivative transactions,

The main risks arising from the Group’s financial instruments are price risk, interest rate risk. liquidity risk, foreign currency risk,
and credit risk. \

The Board of Directors review and agree policies for managing each of these risks which are summarised below:

Price risk

The Group is mainly exposed 1o the price risk due to its investment in equity instruments and mutual funds, The price risk arises due
to uncertainties about the future market values of these investments. In order to manage its price risk arising from investmenis in
mutual funds, the Group diversifies its portfolio in accordance with the limits set by the risk management policies. The Group does
not have significant invesiment in equity instruments.

Set out below is the impact of a 1% movement in the NAV of mutual funds on the Group's profit before tax:

31 March 2023 31 March 2022

Particulars

Elfect on profit before Lax:

NAYV increase by 100 bps 0.29 -
NAYV decrease by 100 bps (0.2%) -

Interest rate visk

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group’s borrowings with floating
interest rates. The Group’s policy is to manage its interest cost using a mix of fixed, floaling rale borrowings.
The following table provides a breakdown of the Group’s fixed and floating rate borrowings:

31 Mavch 2023 31 March 2022

Particulars

Fixed rate borrawings 259.23 621.67
Floaling rate borrowings 2,799.17 2,602.49
Total 3,058.40 3,224.16

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, being a 0.5% increase or decrease
in interest rate, with all other variables held constant, of the Group’s profit before tax due 1o the impact on loating rate borrowings.

31 March 2023 31 March 2022

Particulars

Eflect on profit before tax:

Interest rates- decrease by 50 bps t4.00 13.01
Interest rates- increase by 50 bps (14.00) (13.01)

Credit risk

The Group is also exposed to credit risk from trade receivables. term deposits. tiquid investments and other financial instruments.

(i) Customer credit risk is managed by the Group established policy. procedures and control relating 10 cusiomer eredit risk
management. All customers are subject (o credit verification procedures. In addition. receivable balances are monitored on an on-
going basis. The Group is exposed to credit risk in the event of non-payment by customers. An impairment analysis is performed at
cach reporling date by grouping the receivables in homogeneous group. Trade receivables are non-interest bearing and are generally
on original credit terms of 30 to 180 days depending upon calegory and nature of cusiomers. Considering the request of certain
distributors for becoming more competitive under the current market scenario and 1o enhance the overall market share, the
management has decided to extend the credil terms on case-to-case basis 1o s distributors which shall be helplul 1o penetrate Lhe
potential opportunities-of enhancing the overall market share. I'or this purpose. the management has done credil evaluation on he
disiributors based on their business relationships with the Group and the market credibility as well as established a mechanism of
moniloring the a\{z‘a-iJl bility and matketability of inventory levels lying with the retailer network. )
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The management regularly follows up to recover the outstanding amount and evaluates recoveries al the end of every reporting
period. To comply with the requirement of Ind AS 109 - Financial Instruments, the company has created 1olal expected credit loss
(ECL) as on 31 March 2023 of Rs, 8.677.88 million (31 March 2022: Rs. 1,033.00 million). As it was impracticable to ascerlain the
ECL for each of respective earlier financial year, therefore, Rs, 7,644.83 million in compliance with the requirements of para 44 of
Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors, has been adjusted to the retained earnings.

(ii) The credit risk for cash and cash equivalents, other bank balances, term deposits, elc. is considered negligible, since the
counterparties are reputable banks with high quality external credil ratings.

Ageing based on original credit terms but after allowance for credit loss as follows:

31 March 2023 31 March 2022

Particulars

0-180 days 6,372.93 7,365.65
180-365 days 1.008.93 62.56
| year plus 0.00 5,492,905
Total 7,381.88 12,921.16

The Group has provisions of Rs. 31.99 miltion (31 March 2022 : Rs, 42.50 million ) for doubtful debts. None of those trade debtors
past due of impaired have had their lerms renegotiated. The maximum exposure to credit risk at the reporting date is the fair value of
The Group evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several
jurisdictions and operate in largely independent markets,

Liquidity risk
The Group monitor their risk of shortage of funds sing cash flow forecasting models. These models consider the malurity of their

financial invesiments, committed funding and projected cash flows from operations.

The Group’s objeclive is to provide financial resources to meet its business objectives in a timely, cost effective and reliable manner.
A balance between continuity of funding and flexibility is maintained through the use of bank borrowings. The Group also monitors
compliance with its debt covenants, The maturity profile of the Group's financial liabilities based on contractual undiscounted

payments is given in the table below:

<lyr 1-5 yrs =5 yrs Total
As at 31 March 2023
Borrowings {including interest accrued) 2,834.66 229.82 - 3,064.48
Lease liabilities 38.40 109.47 - 147.87
Trade payables 5,862.91 - - 5.862.91
Other financial liability 1.506.76 = - 1,506.76
Total 10,242.73 339,29 - 10,582.02
As at 31 March 2022
Borrowings {including interest accrued) 2,742.58 524.79 - 3,267.37
Lease liabilities 30.16 132.43 - 162.59
Trade payables 5.157.61 - - 5.157.61
Other financial liability 1,349.59 - - 1,349.59
Total 9,279.94 657.22 - 9,937.17

(This space has been inteniionaily left blank)
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27 Post-employment benefits plan

Delined Contribution Plan

The Holding Company has recognised Rs. 57,27 mitlions (31 March 2022 : Rs. 50.96 millions) related to employer's contribution lo
provident fund and employees' state insurance fund as an expense in the statement of profit and loss.

Defined Benefit Plan

The Holding Company has unfunded defined benefit gratuity plan. Every employee who has completed five years or more of service gels
a gratuily on departure at 15 days salary {last drawn salary) for each compleied year of service.

The following table summarizes the components of nel benefil expense recognized in the stalement of profit and loss for gratuity plan
and amounts recognized in the balance sheet in respect of same.

Statement of profit and loss :

Net employee benefit expense recognized in the employee cost

31 March 2023 31 March 2022

Current service cost 13.68 12.35
Interesi cost on benefit obligation 522 4,14
Net benefil expense 18.90 1649

Balance sheet :

Benefin asset/liability

31 March 2023 31 March 2022

Present value of defined benefit obligation {32.95) (75.93)
Net asset/{liability) recognised in balance sheet (82.95) {75.95)

Changes in the present value of the defined benefil ebligation ave as follows:

31 March 2023

31 Mareh 2022

Opening defined benelit obligation 75,95 66.07
Current service cost 13.68 12.35
Interest cosl 5.22 4.14

Total amount recognised in profil & loss 18.90 16.49

Re-measurement (gains)/losses of defined benefit plan :

« Due 1o changes in financial assumptions {2.96) (0.85)

- Due to experience adjustment 125 093

Total amount recognised in other comprehensive inconme (1.71) 0.07

Benefils paid (10.19) (61.68)

82,95 75.95

Closing defined benefit obligation

The principal assumptions used in determining gratwity benefits arc as below:

31 March 2023

31 March 2022

Discount rate 7.10% 5.90%

L:mployee tumaover 30.00% 30.00%

Salary Escalation Rale 7.00% 7.00%

Morlalily Rates 1AL20]12-14U1 1AL2012-14UIt

The cstimates of iture salary increases, considered in actuaria) valuation. take account of inflation, seniority. promotion and other Sy
relevanl factors, such as supply-and demand in the employment markel ’_'"‘\”‘_?\\\

The average duralion 61 ghe defined benefit plan obligation al the end of the reporting period s 4.78 years (31 March 2022: 4.24 years)
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Amounts for the current and previous four vears are as follows:

Pariculars 31 March 2023 31 March 2022 31 March 2021 31 March 2020 31 March 2019
Gratuity

Defined benefit obligation 8295 75.95 56.29 54.45
Ex}:enenoe adjustments on liabilities (1.25) 0.93) 138 18.66
Rain / (loss)

Sensitivity Analysis:

A quantitative sensitivily analysis for sighificant assumption is as shown below:

31 March 2023

31 March 2022

Projected benefit obligation on current assumptions 82.95 75.95
Delta effect of +1 % change in discount rate (2.16) (2.10}
Delta effect of -1 % change in discount rate 2.30 224
Delta effect of +1 % change in salary escalation rate 2.51 240
Delta effest of -1 % Change in salary escalation rate (2.40) (2.30)
Delta effect of +10 % change in rate of employee tumnover (0.30) (1.08)
0.85 I.18

Delia effect of -10 % change in rale of employee tumover

' L( ) N (This space has been intentionally left blank)
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Foreign currency risk

The Group is exposed to loreign currency in the normal course of business. The Group has transactional currency exposures arising
from sales or purchases by an operating unit in currencies other than the unit’s functional currency. Accordingly, the CGroup’s financial
state of affaits can be affecled significantly by movements in the US dollar & other currencies exchange rates.The Group enters into
derivative transactions, primatily in the nature of forward loreign exchange contracts on import payables. The purpose is to manage

currency risks arising from the Group's operations.

The carrying amounts of the Group's financial assets and liabilities denominated in different currencies are as follows:

31 March 2022

Particulars 31 March 2023

Financial assets| Financial liabilities Financial assets| Financial liabilities
United States Dollar (USD) 111.80 72.10 99.81 69.78
Hong Kong dollar (HKD}) 36.69 1.00 34.14 113
AED 44.40 0.50 85.13 17.46
Others 0.28 0.06 0.37 0.05

The Group’s exposure to foreign currency arises in part where a Group holds financial assets and liabilities denominated in a currency
different from the functional currency of that entity with USD being the major non-functional currency of the Group’s main operating
subsidiaries. Set oul below is the impact of a 10% movement in the foreign cutrency on profit before tax arising as a result of the
revaluation of the Group’s foreign currency financial assets and unhedged liabilities :

31 March 2023 31 March 2022

Particulars

Effect of 10% strengthening of INR against following on profit before tax:

usD (3.97) (3.00)
HKD (3.57) (3.30)
AED (4.3 (6.77)
Others (0.02) (0.03)
Effect of 10% weakening of INR against {ollowing on profil before tax:

UsD ' 3.97 3.00

HKD 3.57 330

AED 4.39 6.77

Oihers 0.02 0.03

The Group enters into forward/fulure contracts lo mitigate the risk arising from fluctuations in foreign exchange rates 1o cover loreign
currency payments. The Group has taken forwards contract of the following amount to hedge against currency risk against movement in
INR/US dollar. The contract as on year end are as follows :

Particulars

31 March 2023

31 March 2022

Amount in INR

843.51

902.45

(This space has been intentionally left blank)
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28 Segment information

Ind AS 108 "Operating Segments” establishes standards for the way the companies report information aboul operating segments and
related disctosures about products and services, geographic areas, and major customers. The Group’s operations relate to sales of
mobile handsets & accessories through the distributors and retailers network. The Chief Operating Decision Maker (CODM)
evaluates the Group's performance and allocate resources based on analysis of various performance indicators pertaining to business
as a single segment. Accordingly, for the purpose of entify wide disclosures, only geographical information has been presented.
Business segment of the Group is primarily sale of mobile handsets.

Geographical information on revenues are collated based on individual customers invoiced or in relation to which revenue is
otherwise recognized.

Geographical information:
The following table presents geographical information regarding the Group’s revenue as defined in Ind AS 108 :

Particulars : For the year ended  For the year ended

31 Mar 2023 31 March 2022
India 21,641.90 17,060.87
UAE 23,634.12 28,821.76
Hong Kong 3,545.37 9,476.86
Others 5.614.60 3.416.96
Total 54,435.99 58,776.45

The following table presents geographical information regarding the Group’s non current assets as defined in Ind AS 108 :

Particulars For the year ended  For the year ended

31 Mar 2023 31 March 2022
India 1,159.92 1,063.29
Hong Kong 0.00 346.28
Others ' - 2,585.75 3,734.31
Total 3,745.67 5,143.88

(This space has been intentionally left blank)
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29 Related parties disclosures

In accordance with the requirements of Ind AS 24 on ~ Related party disclosures” the names of related party on which control exist
andfor with whom (ransactions have taken place during the year and description of the relationship. as identified and certified by the

management are as below:

Names of related parties and related party relationship #

Nature of Relationship

Sr.No. Related Party Iriz::::gt'i):n For the year ended 31 | For the year ended 31
Mar 2023 March 2022
| |MagicTel Solutions Private Limiied India Associate Associate
Yamuna Electronics Manutacturing Cluster Private . ) ,

2 Limited (YEMCPL) India Joinl venture Joini venture
Cinterprises owned or|Enterprises  owned  or
significantly  influenced|significantly  influenced

3 Am express worldwide Logistics (Parinership Firm) India by key management|by key  management
personnel  or  their[personnel or their
relatives relatives
Enterprises owned or|Enterprises  owned or
significantly influenced|significantly  influenced

4  |Otiomate International Private Limited India by key managementlby key  management
personnel  or  their[personnel or their
relatives relatives
Enierprises owned or|Enterprises  owned  or
significantly  influenced|significantly  influenced

5 |Sojo Infotel Private Limited India by key managementlby key  management
personnel or  their|personnel or their
relatives relalives

# With whom transactions have taken place during the current ot previous year.

Key Management Personnel :

Mr. Hari Om Rai - Chairman & Managing director (upio 28th February 2024)

Mr. Shailendra Nath Rai - Whole time director
Me. Vishal Sehgal - Non Executive director
Mvr. Sunil Bhalla - Non Execulive direclor

Mr. Vinod Rai -Independent director {upto 22nd August 2023)

Mrs. Chitra Gouri Lal - Independent director (upto 22nd August 2023)
Mr. Rahul Kansal - Independent director (upto 22nd August 2023)

Mr.
Mr.
Mr.
Mr.
Mr.
Mr.
M,
Mr.
M.
M.
Me.
Ms,
Mr.
Mr.
Mr.
Mr.

Mr. Ajay Kumat Si

Asitava Bose - Chief Financial Officer (upto 18ih July 2022)
Vinod Sharma -Independent director (w.e.{ 23rd August 2021 to 19ih march 2024)
Bharat Mishra - Company Secretary (upto 31st December 2021)
Jitendra Kumar - Independent director (w.e.f 01s1 September 2023 10 30th December 2023}
Naveen Kumar - Company Secretary (w.e.l 121h January 2022 10 31s1 August 2023)

Sunil Raina - President & Business Head {w.c.I' 181h May 2021)
Sanjeev Agarwal - Chief Manufacturing Officer (w.e.i | 8th May 2021)
Mugdh Rajit - Senior Vice President - 1lead Marketing. (w.e.i” E8th May 2021 10 291h September 2023)
Sourabh Raghuvanshi -Vice President - Sales & Supply Chain (w.e.f" 18th May 2021}

Nirav Girishbhai Raval - Chief Financial Officer (w.e.f. 18th July 2022 (o 3rd December 2022)
Asitava Bose - Chief Financial Officer (w.c.[. 3rd December 2022)
Preeti - Company Secretary {w.e.[. 015t Seplember 2023)

Sunil Raina - Whole Time Director (w.c.l. 061h November 2023 1o 30th December 2023)
Sanjeey Agarwal - Whole Time Direcior {w.e.l'01st February 2024)
Sunil Raina --Whole Time Director (w.e.[. 281h February 2024}

Anupam Shiivastava-Independent director (w.e.I' lrom 26th March 2024)
+ Independent dircetor (w.e.f from 16th April 2024)
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Nature of transaction

Joint Venture

2022-23 2021-22

A. Transactions during the year
Expenses incurred on behalf of related
parties

Yamuna Electronics Manufacturing Cluster
Private Limited (YEMCPL)

Advance to related party

Yamuna Electronics Manufacturing Cluster
Private Limited (YEMCPL)

B. Amount due to / from related parties
Advance to vendor

Yamuna Electronics Manufacturing Cluster
Private Limited (YEMCPL)

Other Payable

Yamuna Electronics Manufacturing Cluster
Private Limited (YEMCPL)

Other Receivables

Yamuna Electronics Manufacturing Cluster
Private Limited (YEMCPL)

0.07

0.10

0.21 0.11

0.53 0.53

19.33 19.33

Nature of transaction

Enterprises owned or significantly influenced by
key management personnel or their relatives

2022-23 2021-22

A, Transactions during the year
Equity Shares issued to related parties
Saojo Infotel Pvt Limited

Sales to related parties

Oitomate International Private Limited
Services Taken

Am Express Worldwide Logistics
Expenses incurred on behalf of related parties
Sojo Infotel Pvt Limited

Payment made to related parties

Am Express Worldwide Logistics
Amount received from related parties
Otlomate International Private Limited
Advance Given

Sojo Infote] Pvt Limited

Amount recelved from related parties
Sajo Intotel Pvt Limited

1,020
3.08 *
0.98 0.07
o 0.03
110
2.09

95.51

95.60 5.07

{(This space has been intemtionally left blank}
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Nature of trapsaction

Enterprises owned or significantly influenced by key
management personnel or their relatives

31 March 2023 31 March 2022

B, Amount due to / from related parties
Other receivables

Sojo Infotel Pvt Limited

Trade Payables

Am Express worldwide Logistics

Trade receivable

Ottomate International Private Limited
Advance to Vendor

Sojo Infotel Pvt Limited

0.04 0.04
0.12
1.69 0.69

95.60

Nature of transaction

Remuneration of Key Management Personnel

31 March 2023 31 March 2022
Short-term employee benefits 62.34 45.25
Post-employment benefits 4.63 4.47

All transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding balances
at the year-end are unsecured and their settlement occurs in cash. For the year ended 31 March 2023 and year ended 31 March 2022, the

Holding Company has not recorded any impairment of receivables relating to amounts owed by related parties.

(This space has been intentionally left blank)
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30

Commitments and contingencies

(A) Capital and ether commitments

31 March 2023 31 March 2022
0.00 84.22

Particulars

Estimated amount of contracts to be executed on capital account

[nel of capital advances amounting 10 Rs. Nil {31 March 2022: Rs. 15.15
miilion} and not provided lor] {reler note %(a))

(B) Contingeni liabilities

(2)
(i)

(i1

31 March 2023 31 March 2022

Particulars

Bank guaraniees 672.25 737.57

Sales (ax and custom matters [refer note {a)] (amount paid under protest Rs.

158.43 million) {31 March 2022; Rs. 126.65 million} 448,17 451.69

Goods and service tax matiers [refer note (b)] (amount paid under protest Rs.

45 millien) (31 March 2022: Rs. Nil million) 944,54 9.70

Tncome tax matiers (amoun? paid under protest Rs. 6.05 million) {31 March

2022: Rs. 5.05 million) 96.41 92.95
2,161.37 1,291.91

Sales tax and custom

The Hon'ble Supreme Court of India vide its order dated 17 December 2014 in the case of Slate of Punjab Vs. Nokia India Pvi.
Limited, has held that the mobile chatger contained in the mobile phenc retail pack is an independent part and shall be separately
charged (o VAT af the rate as applicable 1o the chargers. The appellant has already approached the Hon'ble Supreme Court in u
review petilion challenging the judgment. In view of this judgment, the VAT Authorities of various states have raised demands along
with interest and penaliies aggregating to Rs. 110,06 million (31 March 2022; Rs. 115.46 million) The Holding company bas filed
appeal against these demands. Amount paid under protest against demands amounting to Rs. 39.75 million (31 March 2022: Rs.
46.50 million) have been disclosed under balance with statulory/governiment authorities in other assets.

Based on the legal assessment, management believes that the possibility of materializing sales tax demands is low. Accordingly, no

provision is made in the financial statements for such demands.

Sales fax demands received of Rs 30.70 million {31 March 2022; Rs, 28.82 million) (amount paid under protest of Rs. 6.19 inillion

(31 March 2022: Rs. 7.66 million3} (owl of which Rs. 1.86 miition (31 March 2022: Rs. 3.45 millien) is pending for refund from

department as the cases had been disposed off in favour of the company) from various sales lax authorities for which the
management believes that 1he possibility of materializing the demand is remote.

(iii} Sales tax demands received of Rs 283.70 million {31 March 2022: Rs. 283.70 million) {(amount paid under profest of Rs 70.93

millicn (31 March 2022: 70.93 million) classifying mobile phone under residuary entry under schedule- V. whereas as per lawyet's
apinion product is well covered in specific entry 39 under schedule -1V lor which managemeni also belicves 1hat the possibility of

materializing the sales tax demand 3s low. Accordingly, no provision is made in the financial statements for such demands.

(iv} As per Custom Dept. "Cameta Module Tor mebile phone™ is neither similar nor identical with “Digital S1ill image video cameras™

and thus the items “Camera Module for mobile phone” is totally ditferent from “Digitat siill image video cameras. hence availed

exemption is not ¢ligible to company.

According 1o the Company, the company have rightly claimed exemption rom the payment of Social Wellare Surcharge vide
notification No 1172018 €T under SR No 30 dated 02,062,218 which exempts ~“Digital Still Image video cameras™ falling under the
Heading 8525 8020. vonsidering camera modute & digital still image video cameras serving the same purpose which is capturing the
image and stored in data bank. Therefore, the Company have done no mistake by claiming exemption under above said notilication
The period in which the Company had claimed this exemption is 2nd Feb 2018 to 31st Jul 2019. Total amount involved is Rs. 23.71

million (31-Marcl 2023: 23.71 million). Against the order passed by Commissioner. the Company have filed an appeal belore the-—=—

CESTAT Delhi & deposited Rs. 1.56 million (31 March 2023: 1.56 million) of above amount for liling the appeal as pr}," b

underavy. Aspirithe consultant. the Contpany have a good case Lo argue and justily the claim.
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(v}

(b)

(i)

(i)

()
(i}

(i)

Search was conducted by Directorate of Revenue Intetligence (DRI} at Holding company’s premises on February 09, 2022. During
investigation, questions were raised on interpretation issue for classification on imported display assembly. To avoid unnecessary
business intesruption, the Holding company had decided 1o make a deposit of Rs.40 million under protest. The Holding company has
not received any show cause notice or demand from the Department. The management is of the opinion that the Holding company is
in compliance of law and (he Holding company has strong chasces of success against any dispute/demand and no liability will arise.
Goods and Service tax

GST Tax demands received of Nil (31 March 2022: Rs 9.70 million) (amount paid under protest of Rs. Nil (31 March 2022: Nib) on
account of less 1TC Reversal ufs 4243 of CGST Act, the Holding company had replied against the notice. We have submitied letter
on April 05, 2022 with GST dept., Noida for clearance of this matier and same has been settled in our favour.

During the review of transactions of certain third parties, the Direclorate General of Goods and Service Tax (DGGI), has identified
certain sale and purchase transactions which was executed by the Holding company with those parties. Based on thal, the Department
has issued a show cause notice dated July 30. 2022 to the Holding company for the reversal of Input Tax Credil of Rs. 920 million
(amount paid under protest of Rs. 20 million (31st March 2022: Nil)} related to earlier years. The Holding company has filed interim
reply on June 21, 2023 before the aforement joned adjucating avthorily. Management has obtained a Jegal opinion from the lawyers
and based on such assessment, the Holding company does not expect any financial exposure and believe that it has a strong case and
accordingly, no such reversal of Input Tax Credit will be required, Accordingly, no penalty, if any, will also be leviable as per the
assessment of 1he management.

Further, oul of transactions of certain third parties under review of DGG, show cause notice has been issued by GST department,
Delhi of Rs. 602.69 million on dated December 11, 2023 and Rs. 341.85 million (out of Rs. 371,14 million) on dated September 23,
2023 along with penalty in relation to cértain fransactions with few parties. The Company has filed the veply against the show cause
notices and conclusion pending for completion. As matier pending before DGG] and GST department, Delhi are for the same
transactions, hence, il should be assessed by the single authority.Management has obtained a legal opinion from the lawyers and
based on such assessment, the Company does not expect any financial exposure and believe that it has a strong case and accordingly,
no such reversal of Input Tax Credit will be required. Accordingly, no penalty, if any, will also be leviable as per the assessment of

the management.

Others .
The Holding company has filed a civil suit against Telefonaktiebolaget LM Ericsson (*Eriesson’) before the Hon'ble District Court,
Gautam Budh Nagar in the month of January 2015 in relation to alleged standard cssential Patents of Ericsson. M/s
Telefonaktiebolaget LM Ericsson (‘Ericsson’) filed a counter suit alleging infringement of it’s alleged patents against the Holding
company in the month of March 2015, Since then, both the suits have been transferred/clubbed before the Hon’ble Delhi High Court
and are pending final adjudication.

Hon’ble High Court, Delhi vide its order dated June 22, 2016 has passed an interim order wherein the Holding company was
jnjuncted from manufacturing, importing, selling its devices. subject 1o the condition of deposit of Rs. 300 millien (as modified in
appeal) with the Registrar General of Delhi High Court. I'he Holding company has complied with the said arder and deposited # sum
of Rs. 300 million, as a result of which, the operation of Interim Order was stayed till the final disposal of the main suit, The single
bench of the Delhi high cour has passed the order dated 28.03.2024 allowing the suit of Ericsson by awarding Rs. 2,440 million as
damages towards infringement of patents as claimed by Ericsson. Subsequenly, the Holding company has challenged the order dtd
28.03.2024 in appeal before the division bench of Delhi High court on 07.05.2024. the grounds of appeal includes damages on
account of expired patents, miscalculation of damagesfinterest, patents are in nature of algorithm hence not patentable and claimable
and other legal grounds. Further, in response 1o the appeal {iled by the Holding company, the Courl had direeied both the parties to
settle the issue/dispute in accordance wilh the seltlement agreement exccuted between the Ericsson and some other party for which
{he court has fixed the date of hearing on 181h July 2024. Based on lepal advise and management’s assessment thereof, the Helding
company does not expect any [inancial expasure upon final settlement and accordingly no provision has been made in the financial
statemett of the Holding company.

On July 1, 2017, Research and Collaboration Agreement (*RCA") was execuled between the Holding company. Mintellectuals LLP
and Nokia Technulogies as a confirming parly. Under the RCA, the parties were 10 explore and work towards the possibility of
technical and research collaborations between Mintellectuals/Nokia and the Holding company.

The Holding company made payments to Mintellectuals LLP under the RCA, with a view 10 reecive the Research and Collaboration
deliverables-envisaged under the Agreement. The parties also agreed not 1o challengefassert any legal rights in relation fo Technically
Neeessary. Pafentsiuil any. used/practiced during the term of this agreement. The payments in question were being made by y

pany i {ieu of the executory consideration/promise/obligation of Mintellectuals/Mokia to enable and assisl rescarcl
gh in te rl’ns of the RCA and no technically necessary patents were used/practiced. i

FOIN
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Consequently, the Holding company declared the RCA 10 be frusirated as there was no consideralion in its favour and consequently
stopped making payments o Mintellectuals. As a result of this dispute, Mintellectuals initiated arbitration proceedings for recovery
of amounts for the 4th and 5th quarter under the RCA, which was denied by the Holding company along with seeking refund of the
amounts paid fot the first three quarters under the RCA (“First Arbitration™). 1o relation 1o the Firsl Arbitration, an award dated July
15, 2020 had been passed in which the Holding company liable to pay approximately Rs. 240 million. The Holding company has
challenged the award of the First Arbitration before the Hon’ble High Court of Delhi, which is admitted and pending final
adjudication. Without prejudice to it’s challenge to the award, the Holding company has already paid Rs. 271.03 milliens (including
TDS net of GST) and submitted bank guatantee of Rs 119.50 millions with the Registrar General, Dethi High Court. Basis the
Holding company’s management assessment and supported by independent legal opinion from the legal counsel of the Holding
company, subject to the pending challenge, the entire amount paid by the Holding company under this agreement to Miniellectuals is
fully recoverable on legal grounds in favour of the Holding company.

Mintellectuals had initiated another arbitration proceeding 1o claim amount allegedly due 10 it for the 6th quarter onwards (“Second
Arbitration™), which is pending at the arbitral tribunal and no amount have been adjudicated as yet on the claims raised by
Mintellectuals. Wilhout prejudice to the same, the Holding company has deposited the post-dated cheques amounting to Rs. 226.22
millions as a security with the concerned arbitral tribunal. Management has taken legal opinion from the lawyers and as per
management’s assessiment, Holding company has strong case before arbitral tribunat on the ground presented by the Holding

company.

(iii) On November 29, 2017, Share Subscription & Shareholder Agreement (‘SSSHA’) was executed between the Holding company,
Sponsors of the Company and UNIC Memory Technology (HK) Lid. (' UNIC"). There were certain dispute between the parties for

which atbitration proceeding was initiated.

During the arbitration, setilement was arrived between Lhe parties on the basis of which Consent Award dated September 9, 2021
{‘the Consent™}, was passed by the arbitral tribunal.

In terms of the Consent Award UNIC has approached Delhi High Court which is pending adjudication. The Holding company has
evaluated the case and does not foresee any additional liability towards UNIC,

(iv} The Dolby had claimed ownership of a portfolio of 7 paients, these patents cover standardized technology for Advanced Audio
Coding (AAC) and Unified Speech and Audio Coding (USAC). The Dolby assert that the Holding company has been in discussions
for the lawful use of (hese patents since 2018 but has delayed concluding an agreement, characterizing them as an unwilling licensee.
Accordingly, Dolby had filed a suil on 30 April 2024 against the Holding company before the Delhi High Court, the Holding
company is in the process filling reply before the court in this case. Based on legal advise and management's assessment thereof. the
Holding company does not expect any financial exposure and accordingly no provision has been made in the financial statement of’
the Holding company.

TA o
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31 Employce stock option plans:

The plans existing during (he year are as [ollows :

Number of options approved 15% of Bquity Paid up Share capital

Method of settlement {Cash / Equity) Cash/Equity
The employee should be on roll of the Holding
Company or its subsidiary

Vesting conditions

The details of activily under ESOP Schemes have been summarized below®:

31 March 2023 31 March 2022
Particulars Number of A¥eighicd Number of Weleh{rd
. average . average
options " . options q ]
exercise price exercise price
Outstanding at the beginning of year 49,161,554 8.35 48,701,702 8.27
Options granted during the year 1,201,872 24.86 459.852 17.03
Exercised / Settied during the year 152,969 19.21 = =
Forfieted during the year 482,907 16.09 - -
Outstanding at the end of the year 49,727,550 8.64 49,161,554 8.35
Exercisable as at end of the year 44,449,927 7.58 42,619,502 7.17
The details ol the ESOP outstanding are as follows™:
Options Qutstanding as al 31 March 2023 Options Quisianding as at 31 March 2022
. . No. of shares Weighied Weighted No. of shares Weighted Weighted
Range of exercise price per . 5 - .
T arising out of Average Average arising out of Average Av?rage
options remaining Exercise price options remaining Exercise price
3 contraciual life A contraclual life
Rsl-Rs3.125 20,444,744 2.76 2.50 20,444,744 3.76 2.50
Rs. 6.250 - Rs. 9.375 1.639,200 3.18 7.72 1,639,200 4.18 7.72
Rs. 9.375 - Rs. 12.500 18,508,158 - 10.95 18,508,158 0.10 10.95
Rs. 15.625 - Rs. 18.750 7,933,575 2.99 16.82 8,569,449 373 16.81

Rs. 21.875 - Rs. 25.000 1,201,872 4.00 24.8¢6 - - -

*Number of ESOPs and its exercise price has been calculated taking into account the following events happened post 31 Mareh. 2021

a) Pursuant to the approval ol shareholders granted in the extra-ordinary general meeting held on 10 September 2021, the Holding
Company undertook a stock split of one existing equity share of Rs. 10 each into two fully paid up equity shares oI’ Rs. 5 cach.

b) Pursuant (o the approval ol sharcholders granted in the extra-ordinary general mecting held on 10 September 2021, the Helding
Company issued and allotted fully paid-up “bonus shares™ al par in proportion of on¢ new equity shares of Rs. 5 each for every one
existing fully paid up equity share of Rs. 5 each held as on the recard date of 08 September 2021,

The share based payment expense incurred during the year is shown in the lellowing table:

31 March 2023 31 Mavch 2022

16.83 126.69

[:xpense arising from equity-seltled share-based payment ransactions
(Income) / Expense arising. [rom settlement of options

16.83 126.69




Lava Iaternational Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(AH amousts in Indian Rupees miflion, wiless otherwise stated)

32 Details of dues to micro and small enterprises as defined under the MSMED Act, 2000

On the basis of contirmation obtained from suppliers who have registered themselves under the Micro. Small and Medium
Enterprise Development Act, 2006 (MSMED Act, 2006) and based on the information available with the Holding Company. dues
disclosed as per the Micro, Small and Medium Enterprise Development Act. 2006 at the year end are below:

s,
No.

Particulars

31 March 2023

31 March 2022

1

The principal amount remaining unpaid to any supplier as at the end of each
accounting year.

13217

241.90

The interest due thereon remaining unpaid to any supplier as at the end of each
accounting yeatr.

1.19

L19

The amount of interest paid by the buyer in terms of section 16 along with the
amounts of the payment made to the supplier beyond the appointed day during each
accouniing year.

Nil

Nil

The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under this Act.

Nil

Nil

The amount of interest accrued and remaining unpaid at the end of each accounting
year; and

.19

.19

The amount of further interesl remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise,

Nil

Nil

33 Details of Expenditure towards Corporate Social Responsibility as per section 135 of the Companies Act, 2013 and rules

thercon:-
8. |Particulars 31 March 2023 | 31 March 2022
No.
1 |Gross amount required 1o be spent by the Holding Company during the year 10.03 8.05
2 |Amount spent in cash during the year on: 10.03 8.10
a) |Construction/ acquisition of any asset - -
b} |Safeguarding environmenial susiainability E 8.10
¢) [Promotion of educalion 10.03 -
d) |Uplifiment of Rural Poor Youth - -
¢) |Uplifiment of Sports and Cultural Activilies - -
3 [Shertfall at the end of the year - -
4 |Reason for Shortfall NA NA
5 |Contribution 10 trust controlled by the Holding Company Nil Nil
6 [Movement in Provision made Nil

(This space has been infetionally left blank)
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Notes to consolidated financial statements for the year ended 31 March 2023
(All amounts in Indian Rupees million, unless otherwise stated)

34 Import of mobile phones only aitracts Special Duty of Customs in liev of Excise (CVD) which is equivalent to excise duty
applicable on like goods as if manufactured or produced in India. Accordingly, mobile phones manufactured in India are subject to
excise duly at the rate of 13.5% (including NCCD of 1%} if Cenvat Credit on inputs and capital goods is availed (rate of duty was
7.21% (including NCCD of 1%) till 28 February 2015) and 2% (including NCCD of 1%) if such Cenvat Credit on inpuls and capital

goods is not availed,

This has been further clarified by the Hon'ble Supreme Court of India in the similar cases by ruling that the benefit of exemption /
concessional rate of excise duty, which is subject to a condition that no Cenvat credit on inputs or capital goods used in the
manufacture of such goods shall be taken, is also available to the importers of like goods for payment of CVD under Customs.

During the financial years 2014 -2015 and 2015 - 2016, the Holding Company was clearing the imported mobile phones by paying
CVD of customs at highet rate of 7.21% before March 01, 2015 and 13.50% from March 01, 2015 instead of 2% during respective
periods. The Company got re-assessed bills of entries amounting to Rs 638.47 million during the financial year 2017-18 Post
clarification issued by the Hon’ble Supreme Court in M/s SRF case discussed above, and after re-assessment of bills of entries, the
above said CVD amount became fully recoverable. Accordingly, the Holding Company has claimed refund as per the Customs Act

1962.

As at 31st March 2023, total amount recoverable amounting to Rs. 315.37 million (31 March 2022: Rs. 315.37 million) (inciuding
recoverable charges for delayed payment amounting to Rs. 251.54 million (31 March 2022: Rs. 251.54 million)} was recorded, has
been disclosed under “Balance with statutory/government authorities” based on legal opinion obtained. T i

é

(This space has been intentionally left blank)
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Notes to consolidated financial statements for the year ended 31 March 2023
(A# amounts in Indian Rupees miltion, wniless otherwise stated)

35 Investments accounted for using the equity method

Set out below are the associate and joint venture of the group as at 31st Match 2023 which, in the opinion ol the directors. are
material to the group. The entities listed below have share capital consisting solely of equity shares. which are held directly by
the group. The proportion of ownership interest is the same as the proportion of voting rights held.

Principal Carrying amount
Name of the entity Nature place of 3ist March 2023 31st March 2022
business
MagicTel Solutions Private Limited Associale India 12.90 13.07
Yamuna Electronics Manufacturing Cluster Private Joint venture India 47.97 48.02
Total 60.87 61.09

*Through the sharehelders agreement of Yamuna Electronics Manufacturing Cluster Private Limited. the Group has joint
control over the entity, even though it only holds 45.33% effectively, of the voting rights.

(i) Commitments and contingent liabilities in respect of associates and joint ventures

The group has no contingent liabilities or capital commitments relating to its interest in MagicTel Solution Private Limited and
Yamuna Electronics Manufacturing Cluster Private Limited as at 31 March 2023 and 31 March 2022.

The tables below provide summarised financial information for joint ventures and associates of the group. The information
disclosed reflects the amounts presented in the financial statements of the relevant associates and joint ventures and not the Lava
International Limited’s share of those amounts.

Summarised Balance Sheet
MagicTel Solutions Private Limited Yamuna Electronics Manufacturing
Cluster Private Limited

31st March 2023 31 March 2022 31st March 2023 31 March 2022
Current assets 2.29 9.31 0.6] 0.58
Non-current assets 49.65 43,74 141.45 141.45
Current liabilities (0.36) {0.76) {19.62) (19.48)
Non-Current liabilities - - = -
Net assets 51.5% 52.29 122.44 i22.55
Proportion of Group's ownership 25.00% 25.00% 45.33% 45.33%

Carrying amount of the Investment 12,90 13.07

(This space has been intentionally left blank}




Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(All amounts in Indian Rupees million, unless otherwise stared)

Summarised statement of profit and loss
MagicTel Solutions Private Limited Yamuuna Electronics Manufacturing
Cluster Private Limited

31 March 2023 31 March 2022 31 March 2023 31 March 2022
Revenue ) 3.0 5.75
Other income 0.01 0.02
Interest income 2.02 2,19 -
Cost of Sales (1.27) 3.10)
Depreciation and amortisation 0.17) (0.52) - =
Interest expense 0.01) (0.02) (0.00) -
Income tax expense/(income} (0.05) 0.02) = =
Employee benefit expense (3.62) (7.17 . 2
Other expenses (0.61) (0.81) (0.11) (0.10)
Profit for the year {0.70) (3.68) (0.11) (0.10)
Other comprehensive income - - - 5
Total comprehensive income (0.70) (3.68) 0.11) (0.10)
Tax adjustment of earlier years - -
Proportion of Group's ownership 25.00% 25.00% 45.33% 45.33%
Gain/ (Logs) from profit of
associate/ joint venture (0.18) (0.92) (0.04)

(This space has been intentionally left blank)
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(At amounts in Indian Rupees million, unless otherwise stated)

36 Lease Liabilities

Contractual maturities of lease liabilities:-

The details of contractual maturities of lease liabilities as at March 31, 2023 and March 31, 2022 on an undiscounted basis are as follows:-

31 March 31 March
Particulars 2023 2022
Payable not [ater than | year 38.40 30.16
Payable later than 1 year and not later than 3 year 109.47 132.43
Later than 5 year - =
147.87 162.59
Lease liability
Particulars Office Factory Warchouse Vehlcle Total
building building Building
As at 31 March 2021 £1.00 133.13 2.21 - 186.34
Addition in lease liability - - - = -
Interest expense on lease liability 5.68 14.85 0.25 - 20.78
Payment made during CY 13.28 30.68 0.57 - 44.53
As at 31 March 2022 43.40 117.30 1.89 = 162.59
Addition in lease liability - - = 19.08 19.08
Interest expense on lease liability 4.84 13.09 0.20 0.55 18.68
Payment made during CY 13.79 33.93 0.59 4.17 52.48
As at 31 March 2023 34.45 96.46 1.5() 15.46 147.87
Non Current portion 23.02 71.94 1.02 13.49 109.47
! ég‘j{xﬂleasr liability 11.43 24.52 .48 197 — ____.'_?_?.40

v 2\l
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(A comormts in Indian Rupees million, wnfess otherwise staied)

38

39

40

(a)

Research and development expenditure:

The Group has duly carried out iis research and development activities during the year and the details of related expenditure are
given below:

Barticglars 31 March 2023 31 March 2022
Amount charged to Statement of Profit and l.oss 155.88 128.92

Amount capitalised
- Property. plant and equipment 11.89 10.36
167.77 139.28

Previous year figures have been reclassed/regrouped. wherever considered necessary 1o make them comparable with those for the
cutrent year.

31 March 2022

Particulars Notes 31 March 2022 Regl‘oul"“l-_'. Rl![,{l'{ll.l[‘lt‘ﬂ
Cash and cash equivalents 6 (d} 427.02 503.67 930.69
Other bank batances 6(e) 601.92 482.44 1,084.36
Other financial assels 6(h 1,073.35 (986.12) 87.23

The above regrouping dos not have material impact on the linancial stalements.

Business Combination

Pursuant 1o the Share Swap Agreement dated August 4, 2021 entered into amongst the Company, China Bird Centroamerica S.A..
Ciipper Global S.A.. shareholders of Clipper Globa! S.A. and shareholders of the Company, the Company purchased 15,000 equity
shares aggregating (o 100% of the issued and paid-up share capital of China Bird Centroamerica S.A.. on a fully diluted basis. from
the Clipper Global S.A. for a consideration of USD} 50.54 million.

On 16th September 2021, the Holding Company had issued a total of 27,888.492 equity shares at a face value of Rs. 5 each (share
premium of Rs. 128.25 each) to Clipper Global S.A.. for acquisiion of China Bird Centroamerica S.A. with 100% equity stake for a
lotal purchase consideration of Rs. 3,716.14 millions. China Bird Centroamerica S.A. is engaged in the supply of mobile phones and

telecommunicalion equipments.

Particulars Amonnt
Purchase consideration paid for equity share 3,716.14
Less: Value of fair value net assets on acquisition date 1,379.92
Surplus arising out of acquisition 2,336.22
Less :-Brand 2,142.19
[.ess ;- Long term customer contaclts 65.28
Goodwill arising out of acquisition 128.75

Revenue and profit or loss of the acquiree since the acquisition date included in the consolidated statement of profit and loss

of the Group:

Particulars Amount
Revenue from Operations 3.191.43

Profit before 1ax 223.20

<



Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2023
(Al eanonnts in Indian Rupees million, wiless otherwise stated)

(b} Details of assets acquired and liabilities recognised at the date of acquisition

Particulars Amount
Non currenf assets

Property. plant & equipment 15.37
Investment in companies 705.01
Prepaid expenses 25.96
Other financial assets 6.61
Current assets

Inventories 1.569.06
Balance wilh banks 63.98
Trade receivable 471.51
Other current assels 719.37
Current liabilities

Borrowings (LOIL.7T)
Trade payable (1.148.2%)
Other financial liabilities (2.10)
Other current liabilities (34.79
Fair value of net assets acquired 1,379.92

The determination of the fair value is based on discounted cash flow method. Key assumptions on which the Management has based
fair valuation include estimated long-term growth rates, weighted average cost of capital and estimated operating margin.

() The Goodwill arising on business combination is measured at cost at the acquisition date, being the excess of the aggregate of the
consideration transferred over the fair value of net identifiable assets acquired and liabilities assumed. Adter initial recognition,
Goodwill is tested for impairment at the reporting date. hence, there is no impairment in the value of the Goodwill.

41 The Holding Company has appointed independent consuliants fer conducting a transfer pricing siudy to determine whether the
transaclions with associated enterprises were undertaken at "arm’s length price”. The management confirms that all international
transaciions with associale enterprises are undertaken at negotialed contracted prices on usual commercial terms and is confident of
there being no adjustments on completion of the study. Adiusiments, if any. arising from the transfer pricing study shall be

accounted for as and when the study is completed.

42 There are ceriain receivables and payables where the Holding Company intends 1o set off with each other. For the purpose of
presentation in financial statements, such receivables and payables have been presented on net basis. The Group is in process of

obtaining the requisite approvals from the appropriate authorities in this regard.
43 There were no amounts which were required 1o be transferred to the Investor Education and Protection Fund by the Group.

44 There were no significant adjusting events 1hat occurred subsequent 1o the reporting period other than the events disclosed in (he
relevant notes.

45 The Group has made provision, as required under the applicable law or accounting standard. for material oresecable losses. if” any
and to the exlent ascertainable, on long term contracis including derivative contracts.

46 The Group does not have any Benami properly. where any proceeding has been initiated or pending against the company for
holding any Benami property.

47 The Group has not been declared willul defavlier as at the date of the balance sheet or on the date of approval of the linancial
stalements.

Nom Adjusting Events subsequent to 31 March, 2023
48 In respect ol certain transactions of some other companies in prior periods. the Direclorate of Enforcement (ED) has investigated
and filed the case against the Holding Company and its former Managing Director and the matter is sub-judice. On the basis the
available information and as per the legal opinion the Company has a very good case. Accordingly. as on the date ol approval of
these I'm'a_ncial results, the Company has nol made any adjustments, disclosures or given any effect to the financial slatgggy,l.&.

49" “Lhe f'f'oup have not raded or invested in Crypto curency or Virtual Currency during the financial year.
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Notes (o consolidated financial statemients for the year ended 31 March 2023
(Al amounts in Indian Rupees miilion, unless otherwise stated)

50 There is no income susrendered or disclosed as income during the current or previous year in the tax assessments under the Income
Tax Act. 1961. that has not been recorded in the books of account.

51 The Group is in compliance with the number of layers prescribed under clause (87) of section 2 of the Companies Acl. 2013 read
with the Companies (Restriction on number of Layers) Rutes, 2017 (as amended).

52 The Group has no transactions during the year with the companies struck off under Companies Act, 2013 or Companies Act. 1956.

53 The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(intermediaries) with the understanding that the intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group
{Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

54 The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Group shall:
() directly or indirectly lend or invest in other persons of entities identified in any manner whatsoever by or on behalf of the

Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

55 The Code on Social Security, 2020 (‘Code") relating 1o employee benefits, during employment and post-employment benetits, has
received the Presidential assent in September 2020. This Code has been published in the Gazette of India. However, the effective
date from which the changes are applicable is yet to be notified and the rules for quantifying the financial impact are also yel to be
issued. The Group will evaluate the impact of the Code and will give appropriaie impact in the financial statemenis in the period in
which the Code becomes effective and the related rules are published.

As per our report of even date as attached

For Raj Gupta and Company For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Jiuw's Registration No.: 000203N CIN - U32201DL2009PL.C188%920

3 ! I

o 0

Shailendra Nath Rai Sunil Rai

gaw\ eev ‘%a’iwc-o
SanLev AgarWal

Parlnef Whole-Time Director Whole-Time Director Whole-Time Directo
Membership No. 553645 (DIN-00908417) {DIN-09302069) {DIN-0711018%)
Sunil Bhalla Vishal Sehgal
Director Direcior

(DIN-03127049)

i

Preeti

(DIN-0098(

a ose
Chief FinanciaT OlTicer Company Secrelary
UDIN L 2HSS36Y S Ble PWSHAE (M. No.- A53936)
Place: Noida Place: Noida

Date: 20th May 2024 Dale: 20th May 2024




