PNAM &CO.LLP

Chartered Accountants

INDEPENDENT AUDITOR'S RE PORT
To the Members of Lava International Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Lava International Limited
(hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as “the Group”™), its controlled trust, its associate and its joint venture, which
comprise the Consolidated Balance Sheet as at 31* March 2025, the Consolidated Statement of Profit and
Loss (including Other Comprehensive Income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash Flows for the year then ended, and notes to the consolidated financial
statements, 1nclud1ng material accounting policy information and other explanatory 1nf0rmat10n (hereinafter
referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and based on
the consideration of reports of the other auditors on the separate financial statements and other financial
information of the subsidiaries, associate and joint venture referred to in the ‘Other Matters’ section below,
the aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS”), and other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group, its controlled trust, its associate and its joint venture as at 31
March 2025, and their consolidated loss, consolidated total comprehensive loss, consolidated changes in
equity and consolidated cash flows for the year then ended.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group, its controlled trust, its associate and its joint venture in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI), together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the ICAI's Code of Ethics. We believe that the audit evidence we have obtained, together with the audit
evidence obtained by the other auditors in terms of their reports referred to in the ‘Other Matters’ section
below, is sufficient and appropriate to provide a basis for our opinion on the 'consolidated financial
statements.
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Material Uncertainty Related to Going Concern

We draw attention to Note 52 to the consolidated financial statements, which describes that the Group has
incurred a total comprehensive loss of ¥ 2,367.10 million during the year ended 31* March 2025, its
accumulated losses have fully eroded its consolidated net worth, with total equity standing negative at ¥
164.98 million as at that date, and its consolidated current liabilities exceed its consolidated current assets by
¥ 7,803.79 million. The Group is further subject to material contingent liabilities aggregating ¥ 3,928.50
million as disclosed in Note 30(B), and to the regulatory inspection/investigations and legal proceedings
referred to in the ‘Emphasis of Matter’ and ‘Other Matters’ sections of this report, the outcomes of which are
uncertain and could result in significant additional outflows or other consequences materially adverse to the
Group.

As stated in Note 52, these events and conditions indicate that a material uncertainty exists that may cast
significant doubt on the Group's ability to continue as a going concern. The consolidated financial statements
have, however, been prepared by management on a going concern basis, having regard to the Committed
Bridge Loan facility aggregating ¥ 1,842 million entered into by the Holding Company on 15 July 2026,
subsequent to the year end, together with projected cash flows from operations and other mitigating actions
described in the said Note. Management's assessment of the Group's ability to continue as a going concern,
having regard to the mitigating factors described in Note 52, extends to a period of not less than twelve
months from the date of approval of these consolidated financial statements.

Our opinion is not modified in respett of this matter.

Emphasis of Matter

We draw attention to the following matters described in the notes to the consolidated financial statements:

(a) Note 23A para (‘a’ to ‘e’), which describes the restatement adjustments of the comparative financial
information for the year ended 31%* March 2024 and the opening balance sheet as at 1% April 2023 in
accordance with Ind AS 8, Accounting Policies, Changes in Accounting, Estimates and Errors, to correct
prior period errors relating, inter alia, to the useful lives applied to Property, Plant and Equipment, the net
realisable value of inventories, expected credit loss on trade receivables, non-recognition of provisions for
legal and tax matters, the accounting for certain distributor arrangements previously recognised as
outright sales under Ind AS 115 and now reassessed as consignment arrangements. The corresponding
figures presented in the financial statements have been restated accordingly.

(b) Note 23A para (f), which describes effect of CBCA consolidation wherein the financial statements of
CBCA could not be consolidated into the Holding Company's consolidated financial statements for the
petiod ended 31 Muarch 2024 us CBCA las uot provided cequisite financial information. The Tolding
Company has also invoked arbitration proceedings against the relevant parties to the acquisition
agreement to seek enforcement of its contractual rights and thereatter kept in abeyance due to support
extended by the management of CBCA. Consequent to the receipt of the requisite financial data for the
period ended on 31% March 2024 and 31% March 2025, the Consolidated Financial Statements for the
current period ended 31% March 2025 have been prepared by fully consolidating the financial statements
of CBCA. Further, to ensure compliance with Ind AS 110 (Consolidated Financial Statements) and Ind
AS 8 (Accounting Policies, Changes in Accounting Lstimates and Lrrors), the comparative figurcs tor the
financial year ended 31% March 2024 and the opening Consolidated Balance Sheet as at 1* April 2023
have been restated by consolidating financial statement of CBCA in the respective period.
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(¢) As described in Note 44 to the consolidated financial statements, the Holding Company is subject to
ongoing proceedings, inspections, investigations etc. initiated by, inter alia, the Serious Fraud
Investigation Office, the Directorate of Enforcement and the National Financial Reporting Authority etc.
In connection therewith, it was represented that specified information and records have been furnished by
the Holding Company and the matters remain under review as at the date of this report. The eventual
outcome of these matters and the consequential impact, if any, on the consolidated financial statements
are presently not ascertainable, and reference is also invited to the 'Material Uncertainty Related to Going
Concern' section of our report.

(d) As stated in Note 22(c) to the consolidated financial statements, the Group has recognised deferred
tax assets on provisions for legal cases, provision for impairment, provision for obsolescence inventory,
property, plant and equipment, unused brought forward losses etc. as at 31** March 2025 of X 2,532.14
million (as at 31% March 2024: T 1,893.53 million), including deferred tax credit recognised in the
Consolidated Statement of Profit and Loss of ¥ 639.36 million for the year ended 31* March 2025, on
the basis of expectation of availability of future taxable profits against which the unused brought forward
losses will be utilised. Substantially all of the aforesaid deferred tax assets have been recognised by the
Holding Company.

The management believes that, considering the business plan and an assessment of the future taxable
profits likely to be available, the amount of deferred tax assets on carried forward business losses in the
books of account is considered to be recoverable in entirety and no adjustment for reversal.is required.

Our opinion is not modified in respect of the matters stated in paragraphs (a) to (d) above.

Other Matters

1. We did not audit the financial statements and other financial information of seven subsidiaries, whose
financial statements reflect total assets of T 362.81 million as at 31% March.2025, total revenue of ¥
2,216.66 million and net cash outflow amounting to ¥ 41.59 million for the year then ended, as
considered in the consolidated financial statements before giving effect of elimination of intra-group
transactions, whose financial statements have not been audited by us. The consolidated financial
statements also include the Group's share of net profit (including other comprehensive income) of %
0.26 million in respect of ohe associate and the Group's share of net loss (including other
comprehensive loss) of T 56.12 million in respect of one joint venture for the year ended 31* March
2025, whose financial statements have not been audited by us. Of the aforesaid entities, four
subsidiaries, the associate and the joint venture are incorporated in India, and three subsidiaries are
incorporated outside India.
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These financial statements have been audited by other auditors under the auditing standards applicable in
their respective jurisdictions, whose reports have been furnished to us by the management of the Holding
Company and on which our reliance in respect of the amounts and disclosures included in respect of these
entities is based. The audits of these entities had, however, been completed before our appointment as
auditors of the Holding Company. Subsequent to our appointment, we communicated our group audit
instructions in terms of SA 600, “Using the Work of Another Auditor”, to material subsidiaries and their
auditors, calling for their significant audit findings and the information and records necessary for our
audit. Of those who responded, there were no material findings and that the financial information was in
accordance with their respective audit reports. However, no component auditor furnished to us any data,
working papers or other information capable of constituting corroborating audit evidence for the purposes
of our audit, and we did not obtain from these subsidiaries, their auditors or their managements the details
we considered necessary in the circumstances. Consequently, in respect of these entities, we have been
unable to obtain sufficient appropriate audit evidence to corroborate the financial information audited by
the other auditors, and our reliance is based solely on the reports of the other auditors and the financial
statements/financial information furnished to us by the management.

Our opinion on the consolidated financial statements, in so far as'it relates to the aforesaid subsidiaries,
associate and joint venture, and our report in terms of sub-section (3) of Section 143 of the Act in so far as
it relates thereto, is based solely on the reports of the other auditors and the management-furnished
financial statements/financial information referred to above.

2. The consolidated financial statements include the financial information of China Bird Centroamerica, ,
S.A. (“CBCA”), Panama, a wholly-owned foreign subsidiary, which is a material subsidiary of the Group.

The financial statements of CBCA have been audited by another auditor under the auditing standards

applicable in its country of incorporation for its financial year ended 31% December 2024, and the said
audited financial statements do not correspond to the reporting period of the Group. The financial

information of CBCA as at and for the year ended 31 March 2025 that has been included in the

consolidated financial statements has been certified by the management and accordingly, the financial

information for the three-month period from 1* January 2025 to 31 March 2025 has not been audited by
the auditor of CBCA. Further, no adjustments as may be required under Ind AS have been carried out by

the Holding Company's management in respect of the financial information of CBCA included in the

consolidated financial statements, including, in particular, no provision for expected credit losses on trade
receivables and no provision for impairment on investments has been recognised as required under Ind
AS. The financial information of CBCA reflects total assets of ¥ 7,287.89 million and net assets of 2

2,476.71 million as at 31 March 2025, and total revenue of ¥ 4,193.3| million for the year then ended, as

considered in the consolidated financial statements before giving effect to the elimination of intra-group
transactions, whose financial statements have not been audited by us.

PNAM&CO.LLP 2nd Floor, F-14/15, Shivam House t: +91 11 2140 0294 /295
LLPIN: ABA-8514 Middle Circle, Connaught Place, e: info@pnam.co
[CAT FRN: 001092N /IN500395 New Delhi 110 001 W WWW.pnam.co



PNAM&CO.LLP

Chartered Accountants

The audit of CBCA, however, been completed before our appointment as auditors of the Holding
Company. Subsequent to our appointment, we communicated our group audit instructions in terms of SA
600; “Using the Work of Another Auditor”, to the auditor of CBCA calling for the information and
records necessary for our audit, while the said auditor informed us that there were no adverse findings and
that the position was as reflected in its audit report, the said auditor did not furnish to us any data,
working papers or other information capable of constituting corroborating audit evidence for the purposes
of our audit. In the circumstances described above in compliance with SA 600, we have been unable to
obtain sufficient appropriate audit evidence from the auditor of CBCA to corroborate the financial
information included in the consolidated financial statements. However, our reliance in respect of CBCA
is based solely on the financial information provided by the management (refer Note 23 A(f) and Note 37).

3. We did not audit the financial statements/financial information of the Lava Employee Welfare Trust, a
controlled trust, whose financial statements/financial information are audited by another auditor and
reflect total assets of T 69.15 million as at 3 1% March 2025 and total revenue of ¥ 0.13 million for the year
then ended, as considered in the consolidated financial statements before giving effect of elimination of
intra-group transactions, whose financial statements have not been audited by us. These audited financial
statements/financial information have been furnished to us by the management, and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect
of the said trust, and our report in terms of sub-section (3) of Section 143 of the Act in so far as it relates
thereto, is based solely on such audited financial statements/financial information.

In our opinion and according to the information and explanations given to us by the management, these
audited financial statements/financial information are not material to the Group.

4, We did not audit the financial statements and other financial information of Lava Technologies L.L.C.,
USA, a foreign subsidiary of the Holding Company, whose financial statements/financial information are
audited and reflect total assets of T1.88 million as at December 31, 2024 and total revenue of Nil for the
year then ended, as considered in the consolidated financial statements before giving effect of elimination
of intra-group transactions, whose financial statements have not been audited by us. The management has
furnished to us the audited financial statements/financial information for the year ended December 31,
2024 for the purpose of consolidation and also the audited financial statements for the year ended
December 31, 2025. In the absence of financial statements/financial information as at March 31, 2025, the
financial statements/financial information for the year ended December 31, 2024 have been considered
for the purpose of consolidation by the management. The Board of Directors of the Holding Company
approved the liquidation of Lava Technologies L.L.C., USA. In our opinion and according to the
information and explanations given to us by the management, the financial statements/financial
information of Lava Technologies L.L.C., USA are not material to the Group.

5. The consolidated financial statements of the Group for the year ended 31% March 2024, included as
comparative financial information in these consolidated financial statements, were audited by the
predecessor auditor; whose repori dated 4" Se 4 expressed an unmodified opinion on those
consolidated financial statements.

.
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6. We audited the restatement adjustments, as disclosed in Note 23A to the consolidated financial
statements, which have been made to the comparative consolidated financial statcments presented for the
periods prior to the year ended 31% March 2025, in accordance with the requirements of applicable Ind
AS.

Our opinion on the consolidated financial statements is not modified in respect of our reliance on the work
and reports of the other auditors and the financial statements/financial information certified/furnished by the
management as referred to in the paragraphs above.

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

e The Holding Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's Report, including annexures
thereto, but does not include the consolidated financial statements and our auditor's report thereon.
The other information is expected to be made available to us after the date of this auditor's report. -

e Our opinion on the consolidated financial statements does not cover the other information, and we
will not express any form of assurance conclusion thereon.

o In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether it is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

e If, based on the work we performed, we conclude that there is a material misstatement of this other
information, we are required to communicate the matter to those charged with governance and take
necessary action as required under applicable laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the prepayation of these consolidated financial statements that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive income,
consolidated changes in equity and consolidated cash flows of the Group including its controlled trust, its
associate and its joint venture in accordance with Ind AS and other accounting principles generally accepted
in India. The respective Boards of Directors/governing bodies of the entities included in the Group and of its
associate and joint venture are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group, its controlled trust, its associate and
its joint venture and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
" effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Holding Company, as aforesaid.
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In preparing the consolidated financial statements, the respective Boards of Directors/governing bodies of
the entities included in the Group and of its associate and joint venture are responsible for assessing the
ability of the Group, its controlled trust, its associate and its joint venture to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intends to liquidate the entity or to cease operations, or has no
realistic alternative but to do so. The respective Boards of Directors/governing bodies of the entities included
in the Group and of its associate and joint venture are also responsible for overseeing the financial reporting
process of their respective entities. :

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. '

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company and such companies included in the
consolidated financial statements which are companies incorporated in India have adequate internal
financial controls with reference to financial statements in place and thé operating effectiveness of
such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group, its controlled trust, its
associate and its joint venture to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group, its controlled trust, its associate and its
Jjoint venture to cease to continue as a going concern.

*  Evaluate the vveall presentaiion, siructure and conient of the consolidaied financial statements,
including the disclosures, and whether the consplidated financial statements represent the underlying
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+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group, its controlled trust, its associate and its joint venture, to express
an opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by the other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and evaluating the results of our work; and (ii) evaluating
the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those charged
with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and communicate with them all relationships and other matters that may reasonably be
thought to bear on our indépendence, and, where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. With respect to the matters specified in clauses (xxi) of paragraph 3 and paragraph 4 of the Companies
(Auditor's Report) Order, 2020 (“the Order”/ “CAROQ”), issued by the Central Government in terms of
Section 143(11) of the Act, according to the informatioh and explanations given to us, and based on the
CARO report issued by us on the standalone financial statements of the Holding Company and the CARO
reports issued by the respective auditors of the companies included in the consolidated financial statements
to which reporting under CARO is applicable, as provided to us by the management of the Holding
Company, we report that the following qualifications or adverse remarks have been given by the respective
auditors in their CARO reports on the companies included in the consolidated financial statements:

S. Name of the Company CIN Clause No. of the CARO

No. report

| Lava International Limited U32201DL2009PLC188920 Clauses 3(vu)(a)
(Holding Company)

2. Section 143(3) of the Act is not applicable to the Lava Employee Welfare Trust and to the companies
incorporated outside India included in the consolidated financial statements. As required by Section 143(3)
of the Act, based on our audit and on the consideration of the reports of the other auditors on the separate
financial statements and other financial information of the subsidiaries, associate and joint venture, as noted
in the ‘Other Matters’ section above, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit of the aforesaid consolidated
financial statements. ' ' - .

(b) In our apinion, proper hooks of account as required by law relating to the preparation of the aforesaid
consolidated financial statements have been kept so far as it appeay 3 sy examination of those
N

books and the reports of the other auditors. o
(= 2
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(¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flows dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) Except for the possible effects of the matters described in the ‘Other Matters” section above, in our
opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under Section
133 of the Act.

(e) The matters described in the ‘Material Uncertainty Related to Going Concern’ sections above, in our
opinion, may have an adverse effect on the functioning of the Group.

(f) On the basis of the written representations received from the directors of the Holding Company as on
31 March 2025, taken on record by the Board of Directors of the Holding Company, and the reports of
the statutory auditors of its subsidiary companies, associate company and joint venture company
incorporated in India, none of the directors of the Group companies, its associate company and joint
venture company incorporated in India is disqualified as on 31 March 2025 from being appointed as a
director in terms of Section 164(2) of the Act.

(g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company and its subsidiary companies, associate company and joint venture company
incorporated in India, and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness
of the internal financial controls with reference to financial statements.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us and based on the reports of the statutory
auditors of the subsidiary companies, associate company and joint venture company incorporated in
India, the remuneration paid/proyided during the year by the Holding Company and such companies to
their respective directors is in accordance with the provisions of Section 197 of the Act.

(i) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the reports
of the other auditors on the separate financial statements and other financial information of the
subsidiaries, associate and joint venture, as noted in the ‘Other Matters’ section above:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group, its controlled trust, its associate and its joint venture —
Refer Note 30 to the consolidated financial statements.

ii. Provision has been made in the consolidated financial statements, as required under the applicable
law and accounting standards, for material foreseeable losses, if any, on long-term contracts,
including derivative contracts — Refer Note 41 to the consolidated financial statements.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies, associate company and joint
venture company incorporated in India during the year — Refer Note 40 to the consolidated
financial statements.
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iv. (a) The respective managements of the Holding Company and its subsidiary companies, associate
company and joint venture company incorporated in India, whose financial statements have been
audited under the Act, have represented to us and to the other auditors of such subsidiaries, associate
and joint venture, to the best of their knowledge and belief, that, other than as disclosed in the notes
to the accounts, no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Holding Company or any of such
subsidiaries, associate or joint venture to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the respective companies (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries — Refer Note 49;

(b) The respective managements of the Holding Company and its subsidiary companies, associate
company and joint venture company incorporated in India, whose financial statements have been
audited under the Act, have represented to us and to the other auditors of such subsidiaries, associate
and joint venture,.to the best of their knowledge and belief, that, other than as disclosed in the notes
to the accounts, no funds have been received by the Holding Company or any of such subsidiaries,
associate or joint venture from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether tecorded in writing or otherwise, that the Holding
Company or any of such subsidiaries, associate or joint venture shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries — Refer Note 50; and

(c) Based on the audit procedures performed by us and those performed by the other auditors of the
subsidiaries, associate and joint venture, which have been considered reasonable and*appropriate in
the circumstances, nothing has come to our or the other auditors' notice that has caused us or the
other auditors to believe that the representations under sub-clause (a) and (b) contain any material
misstatement. '

v. The Holding Company and its subsidiary companies, associate company and joint venture
company incorporated in India have not declared or paid any dividend during the year.
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vi. Based on our examination, which included test checks, and based on the reports of the statutory
auditors of the subsidiary companies, associate company and joint venture company incorporated in
India, the Holding Company and such companies have used accounting software(s) for maintaining
their books of account which have a feature of recording audit trail (edit log) facility, and the same
has operated throughout the year for all relevant transactions recorded in the software(s):

Further, during the course of our audit and as reported by the other auditors, they and we did not
come across any instance of the audit trail feature being tampered with, and the audit trail was
enabled and operated for the year ended 31 March 2025 and has been preserved by the respective
companies as per the statutory requirements for record retention.

For PN A M & Co. LLP
Chartered Accountants

ICAT Firm Registration No.: 001092N/N500395

Place: New Delhi
Date: August 11, 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date on the consolidated financial statements of Lava International Limited for the year ended
315 March 2025)

Report on the Internal Financial Controls with reference to Consolidated Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (*the Act”)

In conjunction with our audit of the consolidated financial statements of Lava International Limited (“the
Holding Company”) as of and for the year ended 31 March 2025, we have audited the internal financial
controls with reference to the financial statements of the Holding Company and its subsidiary companies, its
associate company and its joint venture company, which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective managements and Boards of Directors of the Holding Company and its subsidiary companies,
its associate company and its joint venture 'company, which are companies incorporated in India, are
responsible for establishing and maintaining internal financial controls with reference to financial statements
based on the internal control over financial reporting criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“the
Guidance Note”). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
respective company's business, including adherence to the respective company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to the financial
statements of the Holding Company and its subsidiary companies, its associate company and its joint venture
company, which are companies incorporated in India, based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reterence to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls included obtaining an understanding of such internal financial controls, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected de the auditor's judgment,
including the assessment of the risks of material misstatement of the fijé
fraud or error.
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Chartered Accountants

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors of
the subsidiary companies, assaciate company and joint venture company, which are companies incorporated
in India, in terms of their reports referred to in the ‘Other Matters’ paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
financial statements of the aforesaid companies. :

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements. .

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that such

. controls may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us and based on the
consideration of the reports of the other auditors referred to in the ‘Other Matters’ paragraph below, the
Holding Company and its subsidiary companies, its associate company and its joint venture company, which
are companies incorporated in India, have, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31*
March 2025, based on the internal financial controls with reference to financial statements criteria
established by the respective companies considering the essential components of internal control stated in the
Guidance Note.
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Other Matters

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal
financial controls with reference to consolidated financial statements of the holding company, in so far as it
relates to four subsidiaries, one associate and one joint venture, which are companies incorporated in India, is
based solely on the corresponding reports of the auditors of such subsidiaries, associates and joint ventures
incorporated in India.

e

For PNAM & Co.LLP
Chartered Accountants

ICAI Firm ' OO 1092N/N500395

Membershlp No.: 513559
UDIN: 26513559QMPMTQ9283

Place: New Delhi
Date: August 11, 2026

b
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Lava lo ternaticual Limited

Consolidated Balance Sheet as at 31 March 2025

(A ama s i /I7(/i(llﬂlﬂr’-‘:'t'.\' million, unless othenvise stated) ) — ] —e— =

Particulars Note No. As at 31 As at 31 As at 01 Apr_il
March 2025  March 2024* 2023*

Assets
Non-current assets

Property . plant and equipment 3(a) 43972 530.98 59413
Capital work-in-progress 3(b) 20261 201.69 191.99
Intangible assets 4 1,868 66 1,985.62 2,108.42
Goodwill 4 464 38 456.23 451.51
Right of use asset 5 57.77 82.14 116.89
Investments accounted for using the equity method 35 12.98 60.17 60.87
Financial assets
Investments in equity instruments of other entities 6 (a) 1,546.91 1,567.00 987.31
Other financial assets 6 () 18.88 61.81 130.93
Deferred tax assets (net) 22 2,532.14 1,893.53 1,135.48
Other non-current assets 8 (a) 562.44 32.21 237.03
7,706.49 6,871.38 6,014.56
Current assets
Inventories 7 2,449.52 3,768.83 6,254.74
Financial assets
Investments 6 (b) 99.32 136.62 28.73
Trade receivables 6 (c) 3,970.72 695.07 1,952.86
Cash and cash equivalents 6 (d) 194.64 682.42 963.60
Other bank balances 6 (e) 262.21 843.09 914.95
Other financial assets 6(g) 99.50 174.83 209.68
Other current assets 8 (b) 3,523.26 3.534.40 3,226.75
10,599.17 9,835.26 13,551.31
TOTAL ASSETS 18,305.66 16,706.64 19,565.87
Equity and liabilities
Equity
Equity share capital 9 2.705.63 2,705.63 2.705.63
Instruments entirely equity in nature 9 3342 33.42 3342
Other equity
Securities premium reserve 5.690.34 5,690.34 5,690.34
Treasury shares (63.34) (63.34) (63.34)
Foreign currency translation reserve 672.49 493.96 898.58
Share based payment reserve 378.32 381.16 372.14
Retained earnings (9.546.19) (7.083.08) (3.349.95)
Other reserve (33.41) 29.64 17.31
Equity attributable to equity holders of the Holding Company (162.74) 2,187.73 6,304.13
Non-controlling interest - (2.29) (2.12) (22.97)

Total equity (164.98) 2,185.61 6,281.16




Lava International Limited

Consolidated Balance Sheet as at 31 March 2025

(All amounts in Indian Rupees million, unless otherwise stated)

Particulars Note No. As at 31 As at 31 As at 01 April
March 2025 March 2024* 2023*

Liabilities
Non-current liabilities

Financial liabilities

Borrowings 10 (a) 24.82 132,77 229.82
Lease liabilities 10 (d) 18.78 66.75 109.47
Provisions 11 (a) 24.08 61.95 59.34
67.68 261.47 398.63

Current liabilities
Financial liabilities

Botrowings 10 (b) 3,008.43 3,409.10 2,828.58
Lease liabilities 10 (e) 58.95 42.70 38.40
Trade payables
- total outstanding dues of micro enterprises and small 10 (¢) 164.38 229.93 132.17
- total outstanding dues of creditors other than micro
enterprises and small enterprises R©) Sl EhliLT) 3,731.24
Other financial liabilities 10 (f) 2,384.22 1,854.69 1,675.85
Other current liabilities 12 777.82 493.97 331.46
Provisions 11 (b) 6,446.63 4,965.64 2,037.51
Current tax liabilities (net) 13 - 152,99 110.87
Total Current liabilities 18,402.96 14,259.56 12,886.08
TOTAL EQUITY AND LIABILITIES 18,305.66 16,706.64 19,565.87
* Restated - Refer Note 23A
Material accounting policy information 2.2

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date as attached

For PNAM & Co. LLP For and on behalf of the Board of Directors of

Chartered Accountants Lava International Limited

Firm’s Registration No.: CIN: U32201DL2009PLC188920

001092N/N500395 \@
Sunil Rgjna Deepika Gupta
Managing Director Non-Executive Director
(DIN-09302069) (DIN-08850031)

ﬁ) W

Rajes i Rahul Gho
Chief Financial Officer Company Setretary
ICAI Membership No.078079 ICSI Membership No.A42036

Place: Delhi Place: Delhi

Date: 11th August 2026 Date: 11th August 2026




Lava International Limited
Consolidated statement of profit and loss for the year ended 31 March 2025
(Al amotmnts in Indian Bupees million, unless othervise stated)

Note For the year ended For the year ended 31
Particulars Y y oy

No. 31 March 2025 March 2024*
Income
Revenue from operations (4 20,190.32 40,395.68
Other income 15 12215 209.42
Total income (I) 20,312.47 40,605.10
Expenses
Cost of raw material and components consumed 16 12,824.03 17,485.67
Purchase of stock-in-trade 3,266.56 14,308.11
Changes in inventories of finished goods, spares and 17 375.19 2,302.08
stock in trade
Employee benefit expenses 18 1,595.90 1.910.84
Finance costs 19 511.85 538.12
Depreciation and amortisation expense 20 348.80 312.80
Other expenses 21 4,512.17 8,072.39
Total expense (IT) 23,434.50 44,930.01
Profit/(Loss) before share of Profit/(Loss) of an associate / a 3,122.03) (4,324.91)
joint venture and exceptional items (I - IT)
Share of profit/(loss) of joint venture, associates (IIT) 0.26 (0.23)
Profit/(L.oss) before tax 3,121.77) (4,325.14)
- Current tax 0.17 170.11
- Tax charge/(credit) relating to earlier years - 0.06
- Deferred tax expense/(income) (639.36) (758.03)
Income tax expense 22 (639.19) (587.86)
Profit/(Loss) for the year (2,482.58) (3,737.28)
Other comprehensive income
Other comprehensive income not to be reclassified to
Profit or loss in subsequent periods :
- Re-measurement (gains)/losses of defined benefit plan 2.90 0.20
-Change in fair value of FVQCI equity instruments 59.42 (37.58)
- Income tax relating to this item 22 0.73 0.05
Other comprehensive income that will be reclassified to
profit or loss in subsequent periods :
-Exchange difference on translation of foreign operations (178.53) 404.62
Other comprehensive income/loss for the year (net of tax) (115.48) 367.29
Total Comprehensive income for the year (net of (ax) (2,367.10) (4,104.57)




Lava International Limited
Consolidated statement of profit and loss for the year ended 31 March 2025
(All amownts in Indian Rupees million, unless otherwise staied)

Note For the year ended For the year ended 31

i rs
Farticula No. 31 March 2025 March 2024+
Profit/(L.oss) for the year is attributable to
- Equity holders of Holding Company (2,482.46) (3,758.13)
- Non-controlling interest (0.12) 20.85

Other comprehensive income of the year is attributable to
- Equity holders of Holding Company 115.48 (367.29)
- Non-controlling interest - -

Total comprehensive income of the year is attributable to

- Equity holders of Holding Company (2,366.98) (4,125.42)
- Non-controlling interest (0.12) 20.85
Earnings per equity share (in rupees) 23

Basic (4.59) (6.95)
Diluted (4.59) (6.95)
Material accounting policy information 2.2

* Restated - Refer Note 23A

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date as attached

For PNAM & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Firm’s Registration No.: 001092N/N500395 CIN: U32201DL2009PLC188920
v i g/
Sunil a Deepika Gupta
Managing Director Non-Executive Director
(DIN-09302069) (DIN-08850031)

- ﬂwl o\

€7 Y

Rajesh Sethi Rahul Ghgh
Chief Financial Officer Company Secretary
ICAI Membership No.078079 ICSI Membership No.A42036

ornany
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19}
Place: Delhi Place: Delhi 't ' )
Date: 11th August 2026 Date: 11th August 2026 \



Lava Ingernational Limited
Consolidated statement of cash low tor the vear ended 31 March 2025
(Al comoeimnis o Indian Rupees millions unfess otherwise siated)

Particulars IFor the year
ended 31 Mar 2025

Cash flow from operating activities

Restated

For the year ended 31
March 2024

Profit/(1.0ss) before tax (3,121.77) (4,325.14)
Adjustment to reconcile profit before tax to net cash tlows
Depreciation/amorlization 348 80 312.80
(Profin) lToss on sale of property. plant and cquipment 1.16 (0.63)
Unrealized foreign exchange (gain)/ loss (20.24) (109.17)
Net (gainVloss on sale of mutual fund investments (554) 0.24
Share ol loss/(Profit) of associate/ joinl venture -
Fair value (gain)/loss on derivalive financial instrument at FVTPL. -
Provision [or Share based payment Expenses 16.51 9.02
Provision for Inventories obsolescence - -
Allowance for expected credit loss on trade receivables -
Provision [or advances 353.30 -
Provision for legal expenses 1,037.09 2,867.13
Provision on taxation matters 18.63 30.54
Provision on export obligations 354.08 -
Provision on disputed statutory liability 53.61 -
Provision for impairment of investment & associates 47.93 -
Amortization of prepaid security deposit - =
Interest expense 430.20 420.77
Interest income (46.04) (93.74)
Operating profit/(loss) before working capital changes (532.28) (888.20)
Movements in working capital:
Increase/ (Decrease) in trade payables 2,386.44 (2,522.94)
Increase/ (Decrease) in other liabilities (647.98) (2,554.36)
Increase/ (Decrease) in provisions 1.443.12 2,930.74
(Increase )/ Decrease in trade receivables (3,255.41) 1,366.96
(Increase)/ Decrease in inventories 1,319.31 2,485.91
(Increase)/ Decrease in other assets (754.13) 1.14
Cash generated from operations (40.93) 819.25
Income taxes paid (net of refunds) (153.16) (128.05)
Net cash flow from / (used) in operating activities (A) B (194.09) 691.20
Cash flows from investing activitics
Purchase of property, plant and equipment including capital work in progress and
intangibles (105.92) (101.14)
Proceeds trom sale of property. plant and equipment (including intangibles) - -
Investment in equity shares of other companies. Financial instrument 19.35 (578.99)
Purchase of mutual fund investments - -
Sale of mutual fund investments 42.84 (108.13)
Investment in bank deposits (652.22) (1,929.09)
Maturity of bank deposits 1.233.10 2,000.95
Interest received 46.04 93.74
Net cash flow from / (used in) investing activities (B) 583.19 (622.66)
Cash flow from financing activities
Proceeds from borrowings (non-current) - -
Payment of borrowings (non-current) (107.95) (97.05)
Proceeds/ (repayment) from borrowings (current) (net) (400.67) 580.52
Payment of principal portion of lease liabilitics (44.10) (38.43)
Interest paid on lease liability (13.01) (16.30)
Interest paid on borrowings (419.25) (406.43)
Net cash from / (used in) financing activities (C) (984.98) 22.31
Net increase in cash and cash equivalents (A + B +C) (595.88) 90.85
Effect ol exchange rates on translation of operating cashflows 108.10 (372.03)
Cash and cash cquivalents at the hegipning ol the year 682.42 963.60
194.64 682.42
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Lava International Limited
Consolidated statement of cash flow for the year ended 31 March 2025
(All amouts in Indian Rupees millions unless otherwise stated)

Restated
Particulars For the year For the year ended 31
ended 31 Mar 2025 March 2024

Components of cash and cash equivalents
Cash on hand
Balances with banks:
On current accounts
Deposits with original maturity of less than three months
Total cash and cash equivalents [refer note 6(d)]

Movement of borrowings

Borrowings at the beginning of the year*

Cash outflows during the year

Non Cash changes during the year arising out of interest cost
Borrowings at the end of the year

* It includes current borrowings, non-current borrowings, interest accrued thereon

Changes of lease liability are as follows:
Lease liability at the beginning of the year
Cash outflows during the year

Lease liability at the end of the year

Material accounting policy information 2.2

As at 31 March 2025

As at 31 March 2024

2.48 2.33

192.13 371.96

0.03 308.13

194.64 682.42

As at 31 March 2025 As at 31 March 2024

3,546.00 3,064.49

(508.62) 483.47
(2.06) (1.96)

3,035.32 3,546.00

As at 31 March 2025

As at 31 March 2024

109.45 147.87
(31.72) (38.42)
77.73 109.45

The accompanying notes forms an integral part of these consolidated financial statements.

The schedules referred to above and notes on accounts form an Integral part of the consolidated cash flow statement.

The above Cash flow statement has been prepared under the Indirect method setout in Ind AS-7 'Statement of Cash Flow'.
Cash flow from operating activities include Rs. 10.80 millions (31st March 2024 : Rs. 10.79 millions) being expenses towards

Corporate social responsibility.

For PNAM & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited
Firm’s Registration No.: 001092N/N500395 CIN: U32201DL2009PLC188920

Sunil Rgina
Managing Director
(DIN-09302069)

Chief Financial Officer

ICAI Membership No.078079

Place: Delhi Place: Delhi

X

Deepika Gupta
Non-Executive Director
(DIN-08850031) ,_

Date: 11th August 2026 Date: | 1th August 2026

Company Secretary
1CSI Membership No.A42036




Lava International Limited

Consolidated Statement of changes in equity for the year ended 31 March 2025
(Al amounts in Indian Rupees million, unless otherwise stated)

a.  Equity share capital

Balance as at 01 April 2024

Changes in equity share capital due to prior
peried errors

Restated balance at 01 April
2024

Changes in equity share capital during the
year

I
Balance as at 31 Mar 2025

2705.63

2705.63

2705.63

Balance as at 01 April 2023

Changes in equity share capital due to prior
period errors

Restated balance at 01 April
2023

Changes in equity share capital during the
year

Balance as at 31 Mar 2024

2705.63

2705.63

2705.63

b. Instruments entirely equity in nature

Balance as at 01 April 2024

Changes in instruments entirely equity in
nature due to prior period errors

Restated balance at 01 April
2024

Changes in instruments entirely equity in
nature during the year

Balance as at 31 March
2025

33.42

33.42

33.42

Balance as at 01 April 2023

Changes in instruments entirely equity in
nature due to prior period errors

Restated balance at 01 April
2023

Changes in instruments entirely equity in
nature during the year

Balance as at 31 March
2024

33.42

33.42

3342




Lava International Lim:ted
Consolidated Statement of changes in equity for the year ended 31 March 2025
(All umounts in Indian Rupees million, unless otherwise stated)

C.

Other equity

Attributable to the equity holders of Holding Company

Reserves and Surplus Items of Other Comprehensive income
fazticolags Securities Share based Debentures | FVTOCI - equity Treasury Total Non‘controlling Total
premium payment Retained earnings redemption investment FCTR -reserve shares inicresy
reserve reserve reserve reserve |refer note (v)| |refer
|refer note (i}] | [refer note (ii)] |refer note (iii)] | |refer note (iv)| note(vi)] |

As 7t 315t March 2023 5,690.34 37214 4.411.64 25.00 (7.69) 898.58 (63.34) 11,326.67 (22.83)| 11,303.84
Res-atement Adjustments: | )
(1) Frovision on mventories (refer note 23A) - - (1,322 63) - - - (1,322.63) = (1.322.63)
(11) Provision lor expected credit loss (refer note 23A) - - (5429 03) - - - (5,429.03) . (5,429.03)
(iii) Provision for legal cases (refer note 23A) - - (1,903.73) - - - (1,903.73) - (1,903.73)
(1v) Delerred taxes on legal cases irefer note 23A) - - 82525 - - - 825.25 - 823.25
(v) Change in depreciation (refer note 23A) - - 15,23 - - - - 15.23 - 15.23
(v1i) Consignment Stock (refer note 23A) 318 53.18 53.18
{v1) Non controlling interest impacl 014 (0.14) (0.14)
Restated balance as on 01st April, 2023 5,690.34 372.14 (3,349.95) 25.00 (7.69) 898.58 (63.34) 3.564.94 (22.97) 354197
Total profit/(loss) for the year - - (3.758 13) - E = L (3.758.13) (3.758 133
Other comprehensive inzome for the year - - - - 3733 (404 62) - (367.29) 2083 (346 14,
Total comprehensive iccome for the year - - (3,758.13) - 37.33 (404.62) - (+.125.42) 20.85 (4,104.57)
Sha-e based payment expense = 912 - - * 4 b 9.02 i Y02
Dekentures redemption reserve - - 2500 (25.00) - - - - -

As at 31st March 2024 5,690.34 381,16 (7,083.08) - 29.64 493.96 (63.34) (351.47) @Iy (58359
l'otal profiv(loss) for the year - - (2,482 46) - - - - (2,482.46) (2,482.46)
Reversal of emplovee stack option plan 119 75) 19 35 - - - " -

Otkzr comprehensive income for the year = - - - (63.05) 17853 - 115.48 (0:127 11536
Total comprehensive income for the vear - (12.25) (2,463.11) - (63.05) 178.53 - (2,366.98) (0.12) (2.367 10}
Shure based payment expense b 651 i % & = 16.51 - 16.51
As at 3Ist March 2025 5,690.34 37832 (9,546.19) - (33.41) 672.49 (63.34) (2,901.94) 2.29) (2,904.17)|
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Lava Internatienal Limited
Consolidated Statement of changes in equity for the year ended 31 March 2025
(All amounts in Indian Rupzes million, unless otherwise stated)

Note:-

(i) Securities premium reserve : Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013.

(i) Share based payment reserve : Share-based payment reserve represents the cumulative fair value of stock options granted to employees under the Holding Company’s Employee Stock Option Plan (ESOP). The expense

is recognised over the vesting period with a corresponding credit to this reserve.

(iii) Debenture redemption reserve: Debenture redemption reserve was created in accordance with the provisions of the Companies Act, 2013 for redemption of debentures. During the year 2023-24, the reserve has been

reversed upon full repayment of the related debentures.

(iv) FVTOCI equity investment reserve : This reserve represents the cumulative gains or losses arising from changes in the fair value of equity investments designated at fair value through other comprehensive income
(FVTOCI), including investments in Abhriya Pte. Ltd. Such changes are recognised in other comprehensive income and accumulated in this reserve.

(v) Foreign currency translation reserve : Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income and accumulated in a separate reserve within equity.

(vi) Treasury shares : The amount in treasury shares has been recorded against the shares of Holding Company purchased by Lava Employee welfare Trust from the employees of the Holding Company at the time of their exit

from the Holding Company.
Material accounting policy information (refer note 2.2)

The accompanying notes are an Integral part of the consolidated financial statements.
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1. Corporate information

Lava International Limited (the ‘Company’ or ‘Holding Company’) is a public limited company incorporated
under the provisions of the Companies Act applicable in India on March 27, 2009. The Company is domiciled in
India with its registered office located at Karampura. New Delhi. and maintains its principal place of business in
Noida, Uttar Pradesh.

The Holding Company is engaged in the trading and manufacturing of mobile phones, tablets, smart watches,
accessories, and other telecommunication devices and has established its presence across multiple locations in
India.

These presentation and functional currency of the Group is Indian rupees (INR). Figures in financial statements
are presented in millions by rounding off up to two decimals except for per share and as otherwise stated.

The consolidated financial statements are approved for issue by the Board of Directors in their meeting held on
11* August 2026.

2. Material Accounting Policy Information
2.1 Basis of preparation
i) Statement of compliance

The consolidated financial statements of the Holding Company, its subsidiaries and the trust (collectively referred as
Group) and the group interest in joint ventures and associates have been prepared on going concern basis following
accrual system of accounting and in accordance with the accounting principles generally accepted in India
including Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read
together with the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and
presentation requirements of Division Il of Schedule III to the Companies Act, 2013, (Ind AS compliant
Schedule IIT), as applicable to the consolidated financial statements.

ii)Basis of measurement

The consolidated financial statements have been prepared under the historical cost convention, except for the
following assets and liabilities which have been measured at fair value:

o "-‘IV?. : “ . .
he" W A“summary of the material accounting policy information applied in the preparation of the financial statements

are as given below. These accounting policies have been applied consistently to all periods presented in the
financial statements.

2.2.1 Current vs Non-current classification

equivalents, the Group has determined twelve months as its operating cycle for the purpose of classification of its

N\
(g/ SvyBased on the time involved between the acquisition of assets for processing and their realisation in cash and cash

e

e
o

assets and liabilities as current and non-current in the balance sheet.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.2.2 Property, plant and equipment

Vi
Property, plant and equipment are initially stated at their cost. The cost of an item of property, plant and equipment

~includcs:

a) its purchase price, including import duties and non-retundable purchase taxes, after deducting trade discounts
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and rebates;

b) Cost directly attributable to the acquisition of the asset which is incurred in bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by management.

¢) Present value of the estimated costs of dismantling & removing the items & restoring the site to the original
condition on which it is located if recognition criteria are met.

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and accumulated
impairment losses, if any. Subsequent costs are included in the assets carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably.

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values
and is charged to the Statement of Profit and Loss.

Depreciation on property, plant and equipment is provided on a straight-line basis over the estimated useful lives
of the assets as specified under Part C of Schedule IT of the Companies Act 2013. However, in case of certain class
of assets, the Group uses different useful life than those prescribed in Schedule II of the Companies Act, 2013 as
specified below: -

Assets Useful Lives As per Schedule I1
Office Equipment 5 Years 5 Years
Furniture and fixtures* 10 Years 10 Years
Demonstration Fixtures 2 Years 2 Years
Vehicles* 8 Years 8 Years
Computer and Components 3 Years 3 Years
Plant and Machinery*

Jigs 1 Years 1 Years

Other Plant and Machinery 10 Years 15,25 Years
Electrical Installations 10 Years 10 Years

* The useful life has been assessed based on technical evaluation, taking into account the nature of those classes
of assets, the estimated usage of the asset on the basis of the management’s best estimation of getting economic
benetits from the asset.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end. The residual values
ol the assels is considered 10 be nil.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
statement of profit and loss within other gains/(losses).

Leasehold Improvements are amortized over the useful life or 10 years whichever is less.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is
classified as capital advances under the non-current assets.

2.2.3 Capital work in progress
Property, plant and equipment that are not yet ready for their intended use on the reporting date are disclosed as

“capital work in progress”. Capital work in progress is carried at cost less accumulated impairment loss, if any.
The cost comprises of direct cost and related incidental expenses.

2.2.4 Intangible assets
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Internally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

Amortisation methods and useful lives are reviewed at each financial year end. The useful lives of intangible assets
are assessed as finite as stated below and the assets are amortised over their useful lives and assessed for
impairment whenever there is an indication that an intangible asset may be impaired.

Assets Useful Lives
Computer software (over license perlod) 1-5 Years
Internally generated software 5 Years

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
statement of profit and loss.

2.2.5 Impairment of non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets to determine whether
there is any indication of impairment. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any).

If such assets are considered to be impaired, the impairment to be recognised in the Statement of Profit and Loss
is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of
the asset.

2.2.6 Investment in equity instruments of subsidiaries and associates

Investment in equity instruments of subsidiaries and associates are stated at cost. Where the carrying amount of
an investment is greater than its estimated recoverable amount, it is assessed for recoverability and in case of
permanent diminution provision for impairment is recorded in statement of Profit and Loss. On disposal of
investment, the difference between the net disposal proceeds and the carrying amount of investments is recognised
to the statement of profit and loss.

2.2.7 Inventories

Inventories are valued at the lower of cost or net realizable value. Costs incurred in bringing each product to its
present location and condition are accounted for as follows:

f nished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
ce:;’mnufacturmg overheads based on the normal operating capacity, but excluding borrowing costs. Cost is
”dclermmed on weighted average basis.

- Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.

2.2.8 Revenue recognition

Revenue from contract with customers is recognised when control of the goods or services (“performance
obligation”) are transferred to the customer at an amount that reflects the consideration to which the Group
~expects to be entitled in exchange for those goods or services (“transaction price”).

\.

a) .1Sa]c of Goods

Rfeyenue from sale of goods primarily comprises the fair value of consideration received or receivable for the sale
of'goods in the ordinary course of Group’s business activities. Revenue is presented net of Goods and Services
Tax (GST), returns, sales incentives and discounts.

The Group has assessed its revenue arrangements and concluded that it acts as a principal in substantially all

o
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of its revenue transactions. This determination is based on the following key indicators:

- The Group has primary responsibility for fulfilling contracts with customers

- The Group has pricing discretion and latitude in establishing selling prices

- The Group bears inventory risk before and afier transfer of goods to customers
- The Group is exposed to credit risk for the amount receivable from customers
- The Group controls the goods before they are transterred to customers

The Group accounts for the pricing incentives and volume discounts as a reduction of revenue based on the
estimated amount of applicable discount or incentive that customers are expected to earn.

b) Sale of Services

Revenue from sale of services primarily arises from installation of third-party mobile applications in the mobile
devices and is recognized based on the stage of completion. The stage of completion for service contracts is
determined based on services performed to date as a percentage of total services to be performed.

¢) Contract balances

Trade receivables: A receivable represents the Group’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due).

d) Other operating revenue

Other operating revenue represents scrap sale and export incentives that is earned from the activities incidental to
the business. The incentive income in form of Merchant export incentive income (MEIS), Duty drawback income
is recognized based on export made.

e) Otherincome

- Interest income is recognised using Effective Interest rate method.

- Dividend income is recognised when the right to receive payment is established.

- Miscellaneous income is recognised when peiformance obligation is satisfied and right o receive the income
is established.

2.2.9 DBorrowing cost

Borrowing costs consist of interest and other costs that the Group incurs in connection with the borrowing of
funds and are charged to statement of profit and loss in the period in which they are incurred except when it meets
the criteria for capitalisation as part of qualifying asset.

2.2.10 Taxes

Tax expense comprises current tax and deferred income tax.

a) Current income tax

Current tax is determined as the tax payable in respect of taxable income for the period and is computed in
accordance with relevant tax regulations. Current income tax is recognised in statement of profit and loss except
to the extent it relates to items recognised outside profit or loss in which case it is recognised either in other

comprehensive income or in equity. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions

ciofo settle on a net basis, or to realise the ﬂsm§dy\lle the liability simultaneously.
\-.“ -~
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b) Deferred Tax

Deferred tax is provided for temporary taxable/ deductible difference arising on the difference of tax base and
accounting base of assets/liabilities using the liability method and are measured at the enacted tax rates or
substantively enacted tax rates at reporting date.

Deferred tax is recognised in statement of profit and loss except to the extent it relates to items recognised outside
profit or loss, in which case it is recognised (either in other comprehensive income or in equity).

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority.

2.2.11 Foreign currencies

Functional and presentation currency
The functional currency and presentation currency of the Group is Indian Rupees.

Transactions and balances

Foreign currency transactions are recorded on initial recognition in the functional currency, by applying the
exchange rate between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the reporting date are reported in the functional currency using
the closing rate (Closing selling rates for liabilities and closing buying rate for assets). Non-monetary items
denominated in a foreign currency which are carried at historical cost are not retranslated and are reported using
the exchange rate at the date of the transaction,

Exchange differences on monetary items are recognised in Statement of Profit and Loss in the period in which
they arise and are presented on net basis.

Foreign operations

Financial statements of foreign operations whose functional currency is different from Indian Rupees are translated

into Indian Rupees as follows:

a. assets and liabilities (both monetary and non-monetary) are translated at the closing rate at the date of Balance
Sheet;

b. income and expenses are translated at average exchange rate for the reporting period, unless exchange rate
fluctuate significantly during the period, in which case, the exchange rates at the dates of transaction are used,
and

c. all resulting exchange differences are recognised in other comprehensive income and accumulated in equity as
foreign currency translation reserve for subsequent reclassification to statement of profit and loss on disposal
of such foreign operations.

2.2.12 Employee benefit
a) Short-term employee benefits

Employee benefits such as wages, salaries, bonus and short term compensated absences falling due wholly within
twelve months of rendering the service are classified as short-term employee benefits and undiscounted amount
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b) Post employment benefits

Defined contribution plan: The contributions towards defined contribution plans are recognized in the statement
profit or loss as and when the services are rendered by employees. The Group has no further obligations under
these plans beyond its periodic contributions.

Defined benefit plan: The Group’s liability towards gratuity is in the nature of defined benefit plan. The plan
requires a lump-sum payment to eligible employees (meeting the required vesting service condition) at retirement
or termination of employment, based on a pre-defined formula.

The calculation is performed by an independent actuary using the projected unit credit method.

The Group’s obligation is measured at present value of the estimated future cash flows using a discount rate
based on market yield on government securities

Other short-term employee benefits

The Group provides for the liability towards the compensated absences benefits on the basis of actuarial
valuation carried out as at the reporting date, by an.independent actuary using the projected unit credit method.
The related re-measurements are recognized in the Statement of Profit and Loss in the period in which they arise.

2.2.13 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes unrestricted
cash and short-term deposits with original maturities of one day to less than three months that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

2.2.14 Dividend

Annual Dividend distribution to the Group’s equity shareholders is recognised as liability in the period in which
dividend is approved by the shareholders. Any interim dividend is recognised as liability on approval by the Board
of Directors. Dividend payable is recognised directly in equity.

2.2.15 Provisions, contingent liabilities and contingent assets

Provisions

Provisions arc rccognised when the Group has a present obligation (lcgal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a provision
is presented in the statement of profit and loss net of any reimbursement.

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Warranty provisions

Provision for warranty-related costs is recognized at the time when the product is sold to the customer. The amount
of the provision is estimated based on:

- Historical claim experience;
- Expected costs of repair, replacement, or service support during the warranty period;
- Adjustments for any known product-specific issues or expected changes in warranty terms.

The mltlal estimate of the warrantypﬂ{'"_]olmh reviewed at each reportmg date and adJusted to reflect the current

#2ed in the Statement ow and Loss.
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Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may but probably
will not. require an outflow of resources embodying economic benefits or the amount of such obligation cannot
be measured reliably. When there is possible obligation or a present obligation in respect of which likelihood of
outflow of resources embodying economic benefits is remote, no provision or disclosure is made. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognised though are disclosed, where an inflow of economic benefits is probable.
2.2.16 Leases

If the contract conveys the right to control the use of an identified asset for a period in exchange for consideration,
it is treated as lease.

a) Group as a lessee: The Group recognises a right-of-use asset and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and
leases for low value underlying assets.

i) Right-of-use assets: The Group recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of right-of-
use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

ii) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate.
and amounts expected to be paid under residual value guarantees.

In calculating the present value of the lease payments, the Group uses interest rate implicit in the lease if that
rate can be readily determined. However, if that rate cannot be readily determined, the Group uses its
incremental borrowing rate.

The Group’s lease liabilities are included in financial liabilities.
iii) Short term lease and leases of low value assets

The Group applies the short-term lease recognition exemption to its short term leases contracts i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option. It
also applies the lease of low value assets recognition exemption to leases that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line
basis over the lease term.

b) Group as a lessor
Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an

assel are classified as operating lgas
lease terms and is included ina%
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2.2.17 Financial instruments

The Group recognises financial assets and financial liabitities when it becomes a party to the contractual
provisions of the instrument

a) Financial assets

Initial recognition and measurement

All financial assets (excluding trade receivables which do not contain a significant financing component, being
measured at transaction price) are recognised initially at fair value plus transaction costs that are directly
attributable to the acquisition of financial asset. Transaction costs directly attributable to the acquisition of
financial assets carried at fair value through profit or loss (FVTPL) are expensed in statement of profit and loss.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in below categories based on the
Group’s business model and the cash flow characteristics of the asset:

Financial assets at amortised cost

After initial measurement, the financial assets that are held for collection of contractual cash f lows where those
cash flow represent solely payments of principal and interest (SPPI) on the principal amount outstanding are
measured at amortised cost using the effective interest rate (EIR) method. Interest income from these financial
assets is included in other income.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cashflows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cashflows that are solely payments
of principal and interest on the principal amount outstanding.

However, the Group recognizes interest income, impairment losses & reversals and foreign exchange gain or
loss in the statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously recognised
in OCl is reclassified from the equity to statement of profit and loss (P&L). Interest earned whilst holding FVTOC]I
financial asset is reported as interest income using the EIR method.

Financial assets at fair value through profit or loss (FVTPL):

Asscts that do not mcct the criteria for amortiscd cost or FVTOCI arc mcasured at fair value through profit or loss
(FVTPL). Financial assets included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss. This category is applicable to investments in mutual funds.

Impairment of financial asset

The Group applies the expected credit loss (ECL) model for recognising impairment loss on financial assets
mcasurcd at amortiscd cost or financial assets measured at FVTOCI.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables.
Under simplified approach, impairment loss allowance is recognised based on lifetime ECLs at each reporting
date.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month expected credit loss (ECL) is used to provide for impairment loss.

Lifetime ECL are the expected credlt losses resulting from all possible default évents over the expected life of a
hnanCIal asset. The 12-month E 3 '0- vortion of the lifetime ECL which results from default events that are
crepdfiihe date.

2 {
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The Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analyzed.

Financial assets measured as at amortised cost, contractual revenue receivables, ECL is presented as an allowance.
The impairment allowance reduces the net carrying amount. Until the asset meets write off criteria, the Group
does not reduce impairment allowance from the gross carrying amount.

Derecognition of financial asset

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for derecognition.

The difference between the carrying amount and the amount of consideration received / receivable is recognised
in the statement of profit and loss.

b) Financial liabilities

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities includes trade payables, borrowings and other financial liabilities etc.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category
also includes derivative financial instruments entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss
5 aoe not subsqueqtly transferred to statement of profit and loss. HOWCVCI'.: t.he Group may tran_sfer the cumulative
ﬁ\‘ — iin_ or loss within equity. All other changes in fair value of such liability are recognised in the statement of
[ 511 and loss.
2
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ishe* ! er initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using

the EIR. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs that
are an integral part of the EIR. The EIR amortisation is included in finance costs in the statement of profit and

0sS.
N

Filllla\;cia! liabilities at amortised cost

Afler/initial mcasurement, such financial liabilities are subsequently measured at amortized cost using the EIR
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premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in
finance costs in the statement of profit and loss.

Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognised from the Group’s Balance Sheet when the
obligation specified in the contract is discharged or cancelled or expires. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

¢) Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a financial instrument. Financial guarantee contracts are recognised initially as a
liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if there is a
currently enforceable contractual legal right to offset the recognised amounts and there is an intention to settle on
a net basis, to realise the assets and settle the liabilities simultaneously.

2.2.18 Derivative financial instrument

The Group uses derivative financial instruments i.e., forward currency contracts to hedge its foreign currency
risks. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fair value is negative. Any gains or losses
arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

2.2.19 Share based payments

Equity-settled transactions

Share-based payment transactions with employees including senior employees are measured at the fair value of
the equity instruments granted at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity under “Share-Based Payment Reserve.”

ir'alue is determined by using Black-Scholes pricing model, taking into account the terms and conditions under

hjch\ the equity instruments are granted. At the end of each reporting period, the Group revises its estimates of
wmber of options that are expected to vest. The impact of the revision of original estimates, if any, is
ized in the Statement of Profit and Loss with a corresponding adjustment to equity.

here the terms of an equity-settled award are modified, the minimum expense recognized is the fair value of the
option at the grant date, unless the original terms are not met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment arrangement or is otherwise beneficial
to the employee as measured at the date of modification.

(% In the event of cancellation, any remaining unrecognized cost is expensed immediately.

/2.2.20 Fair value measurement

I/~ The Group measures financial instruments at fair value at each reporting period. The fair value of an asset or a
\liability is measured using the assumptions that market participants would use when pricing the asset or liability,

-ét&kuming that magket participants act in their economic best interest. All assets and liabilities for which fair value
)K measwyred opdisclosed in the financial statements are categorised within the fair value hierarchy and are disclosed
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accordingly in the financial statements. External valuers are involved for valuation of significant assets and
liabilities, if any. At each reporting date, the Group analyses the movements in the values of assets and liabilitics
which are required to be remeasured or re-assessed as per the Group’s accounting policies.

2.2.21 Earnings per share

In determining basic earnings per share, the Group considers the net profit attributable to equity shareholders.
The number of shares used in computing basic earnings per share is the weighted average number of shares
outstanding during the period. In determining diluted earnings per share, the net profit attributable to equity
shareholders and weighted average number of shares outstanding during the period are adjusted for the effect of
all dilutive potential equity shares.

2.2.22 Operating segment

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM). Only those business activities are identified as operating segment for which the
operating results are regularly reviewed by the CODM to make decisions about resource allocation and
performance measurement.

The Group prepares its segment information in conformity with the accounting policies adopted for preparing
and presenting the financial statements of the Group as a whole.

2.2.23 Prior Period

Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior periods
presented in which the error occurred. If the error occurred before the earliest period presented, the opening
balances of assets. liabilities and equity for the earliest period presented, are restated.

Prior Period Adjustment

Errors/omissions discovered in the current year reiating to prior periods are treated as immaterial and adjusted
during the current year, if all such errors and omissions in aggregate does not exceed 0.50% of total operating
revenue as per last audited financial statement of the Group.

2.2.24 Significant accounting estimates and judgments

The preparation of Consolidated Financial Statements requires the management to make judgements, accounting
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompany disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and

stimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities

/"'—g =
2 '”\531%(:1;(:1 in future periods.

A

'|h|j policy provides an overview of the areas that involved a higher degree of judgement or complexity, and of
s which are more likely to be materially adjusted due to estimates and assumptions turning out to be different
“Ahdn those originally assessed. Significant areas of estimation and judgements as stated in the respective
“4dccounting policies that have the most significant effect on the financial statements are as follows:

\Hﬁ‘.

Chighar

Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate
allowances for estimated irrecoverable amount are based on ageing of the receivable’s balances and historical
experiences. Individual trade receivables are written off when management deems not be collectible.

efined benefit plans

costs of post-retirement benefit obligation are determined using actuarial valuations. An actuarial valuation
volves making various assumptions that may differ from actual developments in the future. These include the
rmination of the discount rate, future salary increases, mortality rates and future pension increases. Due to the
qu’mpiexmes involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
~ changes in these assumptions. All assumptions are reviewed at each reporting date.

%p .
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Notes to the Consolidated Financial Statements for the year ended 31 March 2025
(AN amownts i Tndian Rupees million unless otherwise staled) —

Contingencies

In the normal course of business. contingent liabilities may arise from litigation and other claims against the
Group. There are certain obligations which managements have concluded based on all available facts and
circumstances are not probable of payment or difficult to quantity reliably and such obligations are treated as
contingent liabilities and disclosed in notes.

Impairment of financial assets

The impairment provision for financial assets is based on assumptions about risk of default and expected loss
rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Group’s past history, existing market conditions as well as forward looking estimates at
the end of each reporting period.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the
amount and timing of future taxable income. Given the nature of business differences arising between the actual
results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to
tax income and expense already recorded. The Group establishes provisions, based on reasonable estimates. The
amount of such provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of
interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective
domicile of the companies. Deferred tax assets are recognised for unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

Impairment of non-financial assets

The entity assesses at each reporting date whether there is an indication that an asset may be impaired.
Determining the recoverable amount of the assets is judgmental and involves the use of significant estimales
and assumptions. The estimates are based upon assumptions believed to be reasonable, but which are
inherently uncertain and unpredictable and do not reflect unanticipated events and circumstances that may
occur.

Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental

e Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised. The Group applies judgement in evaluating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. After the
commencement date, the Group reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or
terminate.

isions for warranties

roup recognises a provision for expected warranty claims in respect of mobile devices sold, in line with the
2riis of the warranty obligations provided at the time of sale. The estimate of such provisions is a significant

judgment, involving a number of assumptions and estimates that affect the reported amounts of provisions and

expenses.

Provigion for warranty-related costs is recognised when the product is sold, based on historical trend of service

B
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claims, nature and frequency of defects, replacement costs, and future expectations of defect rates during the
warranty period. These estimates are reassessed periodically to reflect the latest trends and actual outcomes.

The assumptions used to calculate the provision may be affected by changes in failure rates, usage patterns,
introduction of new models or technology, and changes in customer expectations. Any change in the estimates or
assumptions could materially affect the provision amount and profit or loss for the reporting period.

Due to the inherent uncertainty involved in such estimation, actual outcomes may differ from the estimated
provision. and such differences are recognised in the period in which they are determined.
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Notes to consolidated financial statements for the year ended 31 March 2025
(All amounts in Indian Rupees millions unless otherwise siated)

3(a) Property, plant & equipment

Plant and Furniture and Office Demonstration Leasehold Electrical

Rarticulics machinery fixtures equipment Computer VELIE fixtures improvements installations il
Gross Block

As at Ist April 2023 1,041.93 52.19 100.84 210.74 20.51 2,577.40 416.61 0.86 4,422.08
Additions 69.12 0.00 3.20 13.17 6.53 - 0.31 - 92.33
Disposals / Capitalized 1.05 :.58 17.64 15.84 - 2,477.13 14.72 - 2,529.96
Exchange Difference - 1.52 0.74 0.14 - 24.46 0.27 - 27.13
As at 31 March 2024 1,110.00 51.13 87.14 208.21 27.04 124.73 402.47 0.86 2,011.58
Additions 89.75 - 2.10 9.18 - - - - 101.03
Disposals / Capitalized 19.88 0.04 0.05 3.56 - - 0.01 - 23.54
Exchange Diflerence - .02 0.00 0.04 - - 0.19 - 0.25
As at 31 March 2025 1,179.87 51.11 89.19 213.87 27.04 124.73 402.65 0.86 2,089.32
Accumulated Depreciation

As at 1st April 2023 563.27 52.19 96.59 173.13 14.44 2,577.38 366.32 (0.14) 3,843.18
Depreciation Adjustments (4.45) (9.72) 001 0.03 (1.17) - 0.07 - (15.23)
Restated as at 1st April 2023 558.82 42.47 96.60 173.16 13.27 2,577.38 366.39 (0.14) 3,827.95
Charge for the year 108.63 27 1.61 20.98 1.40 - 19.28 0.09 155.71
Disposals / Capitalized 5.10 1.78 17.00 19.06 - 2,477.13 13.52 - 2,533.59
Exchange Difference 4.05 (0.29) 0.85 2.13 - -23.68 0.16 (0.05) 30.53
As at 31 March 2024 666.40 44.11 82.06 177.21 14.67 123.93 372.31 (0.10) 1.480.60
Charge for the year 149.63 321 1.85 20.93 2.00 - 13.86 0.09 191.57
Disposals / Capitalized 18.10 0.04 0.06 4.27 - - 0.09 - 22.56
Depreciation Adjustment - - - - - - - = =
As at 31 March 2025 797.93 47.28 83.85 193.87 16.67 123.93 386.08 (0.01) 1,649.60
Net Block

As at 31 March 2025 381.94 3.83 5.34 20.00 10.37 0.80 16.57 0.87 439.72
As at 31 March 2024 443.60 7.02 5.08 31.01 12.37 0.80 30.16 0.96 530.98
As at 31 March 2023 483.11 10.72 4.24 37.58 7.24 0.02 50.22 1.00 594.13

*Capital work-in-progress includes plant and machinery.

Note :

Property. Plant & Equipment represent tangible assets used in the Company’s operations These include plant & machinery, furniture, office equipment, computers, vehicles and leasehold improvements.
During FY 2025. additions of Rs. 101.03 million were made. primarily towards plant & machinery and IT equipment. Certain assets amounting to Rs. 23.54 million were disposed of during the year
Depreciation for the year amounted to Rs. 191.57 million. Net carrying value of PPE as at 31 March 2025 stands at Rs. 439.72 million (FY24: Rs. 530.98 milti0nj :
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3(b) : Capital Work-in-progress

Particulars Total
As at March 31, 2025
Opening carrying amount as at April 01. 2024 201.69
Addition during the year 0.92
Capilalised during the year -
Closing carrying amount as at March 31, 2025 202.61
As at March 31, 2024
Opening carrying amount as at April 01, 2023 191.99
Addition during the year 9.70
Capitalised during the year -
Closing carrying amount as at March 31, 2024 201.69
Ageing of Capital work-in-progress; -
Particulars Amount in Capital work-in-progress for a period of
Less than 1 1 -2 years 2-3 years More than 3 Total
year years
As at 31 March 2025
Projects in progress - 9.66 - - 9.66
Projects temporarily suspended 0.92 192.03 . 192.95
Capital work-in-progress - 9.66 - - 202.61
Amount
Projects which have exceeded their original timeline 192.95
Projects which have exceeded their original budget =
Details of project which have been temporarily suspended
Particulars Amount in Capital work-in-progress to be completed in
Less than 1 1-2years 2-3 years More than 3 Total
year years
Project | 0.92 - 192.03 192.95
Particulars Amount in Capital work-in-progress for a period of
Less than 1 1-2 years 2-3 years More than 3 Total
year years
As at 31 March 2024
Projects in progress 9.66 192.03 - - 201.69
Projects temporarily suspended - - - - -
Capital work-in-progress 9.66 192.03 - - 201.69
Amount
Projects which have exceeded their original timeline 201.69
Projects which have exceeded their original budget -
Details of project which have been temporarily suspended
Particulars Amount in Capital work-in-progress to be completed in
Less than | 1-2 years 2-3 years More than 3 Total
vear years
Project | 9.66 192.03 - 201.69

Note: Capital Work-in-Progress represents assets under construction or installation. Closing CWIP as at 31 March 2025 is Rs. 202.61

N
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4 Intangible assels

Computer Internally  lLong Term Liconses &
Particulars softwares and generated  Customer Brand Patents Total Goodwill
licenses software  Contract

Gross Block —
As at Ist April 2023 544.17 129.81 65.28 2,142.17 40.87 2,922.30 451.51
Additions 013 013 -
Disposals 246 50 - 246 50 -
I:xchange Ihtlerence 848 - 0060 9 08 472
As at 31 March 2024 306.28 129.81 65.28 2,142.17 41.47 2,685.01 456.23
Additions 245 - - 243 -
Disposals - < -
[xchange Dhifference - . - - 1 03 103 815
As at 31 March 2025 308.73 129.81 65.28 2,142.17 42.50 2,688.49 464.38
Accumulated Amortisation
As at Ist April 2023 524.41 123.90 4.90 160.67 813.88 -
Charge for the year 938 259 326 107 11 - 12235
Disposals 24525 - - - 24525 -
Exchange Difference 840 0.01 - - 841 -
As at 31 March 2024 296.94 126.50 8.16 267.78 - 699.3Y -
Charge for the year 10 06 - 326 107 11 = 120 44 =
Disposals - - - - - - -
Exchange Difference - - - - - = -
As at 31 March 2025 307.01 126.50 11.43 374.89 - 819.83 -
Net Block
As at 31 March 2025 1.72 3.31 53.85 1,767.28 42.50 1,868.66 464.38
As at 31 March 2024 9.34 3.31 57.12 1,874.39 41.47 1,985.62 456.23
As at 31 March 2023 19.76 5.91 60.38 1,981.50 40.87 2,108.42 451.51

Note:

Intangible assets primarily comprise computer software and licenses Additions during the year: Rs. 2 45 million, Amortisation expense Rs
120 44 million, Net carrying value as at 31 March 2025 Rs 1,868 66 million (FY24 Rs 198562 million), the reduction is mainly due to
amortisation of existing software assets

5 Right of use asset

Particulars Office Factory Warehouse

building building  Building Yemle )
Gross Block
As al 1st April 2023 62.81 159.15 2.69 19.08 243.73
Additions - - - - -
Disposals - - - - -
As at 31 March 2024 62.81 159.15 2.69 19.08 243.73
Additions - - - 12 39 12.39
Disposals - - - -
As at 31 March 2025 62.81 159.15 2.69 31.46 256.11
Accumulated Depreciation
As at 1st April 2023 37.17 87.28 1.58 0.81 126.84
Charge for the year 9.29 21.82 039 325 3475
Disposals - - - - -
As at 31 March 2024 46.46 109.10 1.97 4.06 161.59
Charge tor the year 929 2182 039 525 3675
Disposals - - - - -
As at 31 March 2028 55.75 130.92 2.36 9.31 198.34
Net Block
As at 31 March 2025 7.06 28.23 0.33 22.16 57.77
As at 31 March 2024 16.35 50.05 0.72 15.01 82.14
As at 31 March 2023 25.64 71.87 1.11 18.27 116.89

Note:

ROU assets represent leased assets bULh as oftice buildings, waiehouses, and vehicles as per Ind AS 116 Additions during the year 1s Rs 12 39
million. Depreciation for e ww;v? L5 36 75 million, Net carrying value Rs 57 77 million (FY24: Rs 82 14 million). Decrease is primarily due
to depreciation overdlylg g
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6

6 (a)

Financial assets

Investments (non-current) (Unquoted)

Investments in equity instruments of other entities
(at fair value through other comprehensive income)

500 (31 March 2023: 500)Equity Share of 10,000 CNY each fully
paid up of Inone Technology Shenzen Co, Limited.(Formerly known
as Xolo Technology (Shenzen) Limited).

Less: Provision for impairment on Investment in Inone Technology
Shenzen Co*

2% Ownership interest in Digital Reef Inc.

37.5% Ownership interest in Connected Lab

49% Ownership interest (31 March 2022: 49%) in CBCA LLC.
25.000 (31 March 2022: 25.000) Equity Share of $ 30 each tully paid
up of Diamond Foundry Inc..

7.200 (31 March 2022: 7200) Equity Share of $ 100 each fully paid
up of Marbore enterprises S.A.

20.000 (31 March 2023: 20,000) Equity shares of Rs.10 each fully
paid up of Sri Venketeswara Mobile & Electronics Manufacturing
Hub Private Limited

Aggregate amount of unquoted investment

As at 31 March 2025

As at 31 March 2024

As at 01 April 2023

No of Units Amount No of Units Amount No of Units Amount

500 59.45 500 57.66 500 64.80
(59.45) -

531.75 518.83 511.35

783.48 764.45 188.36

99.18 96.77 93.37

70.77 69.05 25.000 68.06

61.53 60.04 7.200 59.17

20,000 0.20 20,000 0.20 0.20

20,000
1,546.91 1,567.00 987.31
1.546.91 1,567.00 987.31

*As at 31st March 2025, 100% Provision for Impairement has been created for Inone Technology Shenzen Co, Limited.
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6 (b)

Investments (current)

Investment in Mutual funds (Quoted)(at fair value through
profit or loss)

LIC MF Overnight Fund-Regular Plan Growth

Union Corporate Bond Fund Regular Plan - Growth

Investment in Mutual funds (Unquoted)(at fair value through
profit or loss)

Canara Robeco MF - Regular Plan Growth

Invesco India Liquid Fund

Investment in eqyuity instruments
IDC VALORES, S.A.

Aggregale amount of quoted investment
Market value ol quoted investments
Aggregate amount of unquoted investment
Market value of unquoted investments

As at 31 March 2025

As at 31 March 2024

As at 01 April 2023

No of units Amount No of units Amount No of units Amount
= = - - 17,387 20.11
- - 299,975 3.06 390,960 5.04
- 3.06 25.15
- - - - 344,798 3.58
- - 3.58
99.32 133.56
99.32 136.62 28.73
- 3.06 25.15
- 3.06 25.15
- — 3.58
~ = 3.58
/—-’-ﬁ_a S
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6 (¢) Trade reccivables

As at 31 March  Asat 31 March

As at 01 ‘\_pr.il-

2025 2024 2023
Unsecured
- Considered good 14,325 69 16,167.73 16.039 76
- Considered doubtful 3677 36.77 3199
14,362.46 16,204.50 16,091.75
l.ess
- Allowance for Expected credit loss (1:CL) (Refer Note 23A) (10,391 .74) (15,509.43) (14,138 8Y)
3,970.72 695.07 1,952.86
Ageing of trade receivables: -
Outstanding for following periods from due date of payment
Particulars Not Due Less than 6| 6 months to| 1-2 years 2-3 years More than 3 Total
months 1 year years
As at 31 March 2025
Undisputed trade receivables-
considered good 26.43 1.436.55 1,689.38 1.200.92 309.07 457.88 5,120.23
Undisputed trade receivables -
significant increase in credit risk 245 2.12 1.33 342 344 357.67 370.43
Disputed trade receivables -
considered good - 0.01 0.75 - & = 0.76
Disputed trade receivables -
significant increase in credit risk - - 0.17 264.69 609.89 7.996.29 8.871.04
Total trade receivables 28.88 1,438.68 1,691.63 1,469.03 922.40 8,811.84 14,362.46
Less: Allowance for expected
credit loss (10,391.74)
Net trade receivables 3,970.72
Qutstanding for following periods from due date of payment
Parilcala Not Due Less than 6| 6 months to| 1-2 years 2-3 years More than 3 Total
months 1 year years
As at 31 March 2024
Undisputed trade receivables- 28 .62 1.160.66 1.312.26 5.734 55 1.243 44 6.688.20 l6.167.73
considered good
Undisputed trade receivables - -
significant increase in credit risk
Disputed trade receivables - s
considered good
Disputed trade receivables - - 027 1.41 674 189 26 46 3677
significant increase in credit risk
Total trade receivables 28.62 | 1,160.93 1,313.67 5,741.29 1,245.33 6,714.66 16,204.50
CAll '
Less. owance for expected } i i } } (15.509 43)
credit loss
Net trade receivables - - - - - - 695.07

n
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6 (d)

6 (e)

6 (M

6 (g)

Notes {o consolidated financial statements for the vear ended 31 March 2025

CHEanmowns i Indian Bupees million. unless othense stated) _

Cash and cash equivalents

As at 31 March \s at 31 March As at 01 April
2025 2024 2023
Cash on hand 248 .33 7.77
Balances with banks:
On current accounts 192 13 371 96 204 29
Deposits with original maturity of less than three months # (Refer (ootnate to note 6(1)) 003 30813 751 34
194.64 682.42 963.60

*Balance with bank includes bank balance of representative office situated at China amounting to Rs 4 03 millions as at March 31. 2025
# Shorl-term deposits are made for varying periods of between one day and three months, depending on the immediate cash requirements of the
Holding Company, and earn interest at the respective short-term deposit rates

Other bank balances

Deposits with remaining maturity for more than three months but less than twelve months
#(Refer footnote to note 6(f))

As at 31 March

As at 31 March

As at 01 April

2025 2024 2023
262.21 843.09 914.95
262.21 843.09 914.95

As at 31 March

As at 31 March

As at 01 April

Other financial assets (Non-Current) 2025 2024 2023

Security deposits

- Considered good 18.54 4242 39.83

- Considered doubtful 15.71 4.92 4.92
34.25 47.34 44.75

Less: Provision for doubtful deposits (15.71) (492) (4.92)
18.54 42.42 39.83

Unsecured considered good unless otherwise stated

Others receivables 19.33 19.33 19.33

Less:- Provision on other receivables (19.33) - -

Bank deposits with remaining maturity of more than twelve months # 029 004 65 36

Interest acerued on bank deposits 005 002 641
18.88 61.81 130.93

# Includes margin money deposits under lien (reter note 6 (d) 6 (e) and 6 (f)):-

"~ against letter of credit facility. bank guarantees and other margin 252 40 71777 1.317 28

Other financial assets (current)

As at 31 March

As at 31 March

As at 01 April

2025 2024 2023
Unsecured, considered good unless otherwise stated
Security deposits (A) 19.46 801 1745
Interest accrued on bank deposits (B) 17.85 149 96 174 85
Derivative asset () - 054 -
Others receivables
- Considered good 6219 1632 17 38
- Considered doubtful 522.06 522 06 522.06
58425 538 38 539.44
Less: Allowance for credit loss (ECI) (522 06) (522 06) (522 .06)
(D) 62.19 16.32 17.38
Total A+ B+ C+D) 99.50 174.83 209.68
CCUEIAN
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7

8 (a)

Inventories
(Valued at lower of cost and net realisable value)

Raw materials and components
Finished goods

-In hand

-With consignee

Stock-in trade

Spares

Note 1 The above inventory is net of :-

a) Write down of inventory from cost to net realisable value

Finished goods
Traded goods
Spares

b) Write down of inventory for Obsolescence
Finished goods
Traded goods
Spares

Raw materials, components and semi-finished goods

Other non-current assets
Unsecured, considered good, unless otherwise stated

Capital advances
Advances to vendors
Prepaid expenses

8 (b) Other current assets

Unsecured, considered good, unless otherwise stated
Prepaid expenses

Balance with statutory/ government authorities
Advances to vendors

- Considered good

- Advances to others, considered good

- Considered doubtful

Less: Provision for doubtful advances

Deposits against disputed demand (Refer Fool Note 11b)

Total (A+B+C+D)

(A)
(B)

©)

(D)

Asat31 March  Asat31 March  Asat01 April
2025 2024 2023
504 97 1.412.30 1,520 86
449 93 87128 1242 80
55561 28785 21617
743.06 964.66 2.966 90
195 95 232.74 30801
2.449.52 3,768.83 6.254.74
4m 30.89 2568
; 0.01 002
- 413
84.64 17.92 13.69
0.01 0.02 0.01
67.13 58.96 132.43
1,774.88 1,323.29 1,324.67

As at 31 March

As at 31 March

As at 01 April

2025 2024 2023
12.00 32.00 3211
550.44 - -
- 0.21 204.92
562.44 32.21 237.03

As at 31 March

As at 31 March

As at 01 April

2025 2024 2023
45 87 363 92 593 53
1,050 25 1,092 93 1,003 02
1.042.59 1.398 15 1,234 02
295 57 28343 021
9.76 9.76 9.76
1,347.92 1,691.34 1,243.99
(371.28) (9:76) (9.76)
976.64 1,681.58 1,234.23
1,450.50 395.97 39597
3,523.26 3,534.40 3,226.75
;' W r” o | |" .L‘
>
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9  Equity Share capital and Instruments entirely equity in nature

Asat 31 March Asat31 March  As at 01 April

2025 2024 2023
Authorised share capital
782.,000.000 equity shares of Rs. 5 cach 3.910 00 3.910.00 3.910.00
(31 March 2024 ; 782,000,000 equity shares of Rs. 5 each)
100.000 (31 March 2024 : 100.000) Compulsory Convertible Preference 1.00 1.00 1.00
Shares (CCPS) of Rs 10 each
500.000 (31 March 2024: 500,000) Compulsory Convertible Preference 50.00 50.00 50.00
Shares (CCPS) of Rs 100 each

3,961.00 3,961.00 3,961.00
Issued, subscribed and fully paid-up share capital
341,126,216 equity shares of Rs. 5 each 2,705.63 2.705.63 2,705.63
(31 March 2024 : 541,126,216 equity shares of Rs. 5 each)
100,000 (31 March 2024 :100,000) Compulsory Convertible Preference 1.00 1.00 1.00
Shares (CCPS) of Rs 10 each
324,172 (31 March 2024 : 324.172) Compulsory Convertible Preference 3242 32.42 3242
Shares (CCPS) of Rs. 100 each
Total issued, subscribed and fully paid-up share capital 2,739.05 2,739.05 2,739.05
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
(i) Equity shares
Amount No of Shares

As at 31 Asat3! March Asat01 April Asat31 March Asat31 March Asat01 April

March 2025 2024 2023 2025 2024 2023
At the beginning of the year 2,705.63 2,705.63 2,705.63 541.126.216 541,126,216 541,126,216
Issued during the year - - - - -
Outstanding at the end of the year 2,705.63 2,705.63 2,705.63 541,126,216 541,126,216 541,126,216

(ii) Instruments entirely equity in nature -Compulsory Convertible Preference Shares (CCPS)

Amount No of Shares

As at 31 Asat31 March Asat 01 April Asat31 March Asat31 March  As at 01 April
March 2025 2024 2023 2025 2024 2023

At the beginning of the year 33.42 33.42 33.42 424,172 424,172 424172
Converted to equity and other equity - - . - i

Outstanding at the end of the year 33.42 33.42 33.42 424,172 424,172 424,172
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(b)

(d)

Terms/ rights attached to equity shares

The 1lolding Company has only onc class ol equity shares having a par value of Rs. 5 per share (31 March 2024: Rs. 5 per share). Fach holder of
cquity shares is entitled o one vote per share and dividends in proportion to their sharcholding In the cvent of liguidation of the Tlolding
Company, the holders of equity shares will be entitled (o reccive residual assets of the Holding Company after distribution of all preferential
amounts. The distribution will be in proportion to the number ol cquity shares held by the shareholders

Terms/ rights attached to Compulsory Convertible Preference Shares (CCPS)

During tinancial year 2017-18, the Holding Company has issued 500.000 CCPS of Rs.100 cach. The preference shares shall collectively be entitled
to dividend of 0.0001% of the aggregate face value of the preference shares. As per the terms of Subscription and Shareholders Agreement. the
preference shares may be converted. at any time at the discretion of the CCPS holder, into fixed number of equity shares, further, if any of the
preference shares have not been converted into equity shares within 19 years and 11 months, remaining preference shares shall be automatically and
compulsorily converted into equity shares upon the expiry of such period.

Pursuant to approval of board of directors of the company in the meeting held on 9th Aug, 2021. the Holding Company has converted its 175.828
CCPS into 1,528,834 Equity Shares of Rs. 10 each at the premium of Rs. 1.5 per Share. Out of the total CCPS issued. 324172 CCPS remained
outstanding as at 31st March 2025 (Out of the total CCPS issued, 324172 CCPS remained outstanding as at 3 1st March 2024)

During financial year 2017-18. the Holding Company had issued 100,000 CCPS of Rs. 10 each for a consideration of Rs. 520.00 million. The
CCPS shall carry a coupon of 0.0001% and shall be non-cumulative in nature, which is to be declared at the discretion of the shareholder of the
Holding Company. The preference shares may be converted into the equity shares at any time at the discretion of the CCPS holder, subject to the
terms of the agreement. If any of the preference shares have not been converted to equity shares within 10 years from the allotment date, then such
remaining preference shares shall be compulsorily converted into equity shares upon the expiry of such period.

In response of the exercise the option available, the Holding Company has to issue 5,368,832 equity shares against 100,000 CCPS.

Number of bonus shares issued during the period of five years immediately preceding the reporting date:
No of Shares
Particulars
As at 31 Asat31 March Asat3]1 March Asat31 March Asat31 March
March 2025 2024 2022 2021 2020
Equity sha.res allotted during the year ) ) 256.618.862
as fully paid bonus shares
Details of shareholders holding more than 5% shares in the Holding Company:
Equity Shares of Rs. 5 each fully paid ((31 March 2024 : Rs 5 each fully paid)
No of Shares Percentage shareholding
As at 31 Asat31 March Asat01 April Asat31 March Asat3]1 March  Asat 01 April
March 2025 2024 2023 2025 2024 2023
Axis Capital Limited* 145,020,160 145.020.160 = 26.80% 26.80% 0.00%
Hari Om Rai 82,650,240 82.650,240 140,658,304 15.27% 15.27% 25.99%
Sunil Bhalla 62,123,163 62.123,163 98,378,203 11.48% 11.48% 18.18%
Yash Investments 60,693,140 60.693.140 60,693,140 11.22% 11.22% 11.22%
Vishal Sehpal 36,989,083 36.989.083 73,244,123 6.84% 6.81% 13.51%
Shailendra Nath Rai 26,412,782 26.412.782 40,914,798 4.88% 4.88% 7.56%
Shibani Sehgal 29.042,880 29.042,880 29,042,880 5.37% 5.37% 3.37%

* Shares held by Axis Capital Limited as on 31.03.2025, has been acquired by Gyanmay Investment Advisers LLP as per BENPOS dated 3 1st
December 2025
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(e)

10

10 (a)

Instruments entirely equity in nature -Compulsory Convertible Preference Shares (CCPS)
No of Shares Percentage shareholding

f Shareholders
NamglofiSharieligiders Asat3l Asat3l March AsatOl April Asat3] March Asat31 March Asat 01 April

March 2025 2024 2023 2025 2024 2023
UNIC Memory Technology (TTong
Kong) Limited Compulsory
) 172 324,172 324.172 100% 100% 100%
Convertible Preference Shares (CCPS) 324 ’ ’ ’
of Rs. 100/- cach
Bennett Coleman and Company Limite 100.000 100,000 100,000 100% 100% 100%

Compulsory Convertible Preference
Shares (CCPS) of Rs. 10/- each

Shareholding of promoters

Equity Share held by promoters as of 31st March 2025

L) 0,
Promotors Name No of Shares % of total /:. Change
shares during the year
Hari Om Rai 82,650,240 15.27% 0.00%
Sunil Bhalla 62,123,163 11.48% 0.00%
Vishal Sehgal 36,989,083 6.84% 0.00%
Shailendra Nath Rai 26,412,782 4.88% 0.00%
Total 208,175,268 38.47%
Equity Share held by promoters as of 31st March 2024
0, 0,
Promotors Name No of Shares sloftotal A’ Change
shares during the year
Hari Om Rai 82.650,240 15.27% -10.72%
Sunil Bhalla 62.123,163 11.48% -6.70%
Vishal Sehgal 36.989,083 6.84% -6.70%
Shailendra Nath Rai 26,412,782 4.88% -2.68%
Total 208,175,268 38.47%

(f) Shares reserved for issue under options :
TFor details of shares reserved for issue under the employee stock option (ESOP) plan of the Company, please refer note 31

Financial liabilities

Borrowings (non-current)

As at 31 March Asat31 March Asat 01 April

2025 2024 2023

Secured (refer note I below )
Term loan from banks 24.82 6.44 2.86
Term loan from other parties - 126.33 226.96
24,82 132,77 229.82

Current maturities ol non-current borrowings [refer note 10(b)] 134.89 121.43 401.23
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Note I Sceurity disclosure for the oulstanding current borrowings are as follows:

(i) Car loan had been obtained from HDI'C bank amounting to Rs. 2.32 million during the carlier year and the amount outstanding against the said
loan is Rs. 0.58 million (31 March 2024: Rs. 1.07 million. 31 March 2023 : Rs. 1.53 million) which carrics interest ‘@ 7.50% p.a and repayable in
60 cqual monthly instalments starting from 07th May 2021, The loan is scheduled to be repaid by 07th April 2026. The loan is sccured against the
vehicle funded out of aforesaid loan. Subsequent to the year end, the Holding Company has fully repaid/closed this loan facility and NOC was
issued by the lender and respective charge has been satistied on ROC dated 10.04.2026

(i1) Car loan has been obtained from HDFC bank amounting to Rs. 2.53 million during the carlier ycar and the amount outstanding against the said
loan is Rs. 1.30 million (31 March 2024: 1.79 million, 31 March 2023 : Rs 2.25 million) which carries interest @ 7.70% p.a and repavable in 60
cqual monthly instalments starting from 05th August 2022. The loan is scheduled to be repaid by 05th July 2027. The loan is secured against the
vehicle funded out of aforesaid loan.Subsequent 1o Lthe year end, the TTolding Company has {ully repaid/closed this loan facility and NOC was
issued by the lender and respective charge has been satisfied on ROC dated 18.07.2026.

(iii) Car loan has been obtained from HDFC bank amounting to Rs. 2.10 million in August 2023 and the amount outstanding against the said loan is
Rs. 1.53 million (31 March 2024: 1.89 million. 31 March 2023 : Rs. Nil million) which carries interest @ 8.80% p.a. and repayable in 60 equal
monthly instalments starting from 05th September 2023. The loan is scheduled to be repaid by 05th August 2028. The loan is secured against the
vehicle funded out of aforesaid loan.

(iv) Car loan has been obtained from Indian bank amounting to Rs. 3.96 million in November 2023 and the amount outstanding against the said
loan is Rs. 3.00 million (31 March 2024: 3.72 million, 31 March 2023 : Rs. Nil million) which carries interest @ 8.65% p.a. and repayable in 60
equal monthly instalments starting from 07th December 2023. The loan is scheduled to be repaid by 07th November 2028. The loan is secured
against the vehicle funded out of aforesaid loan.

(v) Term loan from Bajaj Finance Ltd. had been obtained amounting to Rs. 350 million during the earlier year and the amount outstanding against
the said loan is Rs. 102.94 million (31 March 2024: Rs. 185.30 million, 31 March 2023 : Rs. 267.65 million) which carries interest @ 11.55% p.a.
(31 March 2024: 11.35% p.a.) and repayable in 51 equal monthly instalments starting from 05th April 2022 to 05th June 2026. The loan is secured
by exclusive charge over plant and machinery funded under the term loan with minimum Fixed Assets Coverage Ratio (FACR) of 1.33x and second
pari-passu charge on overall current assets (current and future) of the Holding Company. Further, the loan has been personally guaranteed by
promoters of the Holding Company. Subsequent to the year end. the Holding Company has fully repaid/closed this loan facility and NOC was
issued by the lender and respective charge has been satisfied on ROC dated 10.06.2026.

(vi) Term loan from Oxyzo Financial Services Private Ltd. had been obtained amounting to Rs. 20 million during the earlier year and the amount
outstanding against the said loan is Rs. Nil million (31 March 2024: Rs. Nil, 31 March 2023 : Rs. 5.47 million) which carries interest 4 12.25%
p.a. and repayable in 24 equal monthly instalments. The loan repaid on 05th September 2023. The foan was secured by personal guarantee by
promoter of the Holding Company. Subsequent to the year end. the Holding Company has fully repaid/closed this loan facility and NOC was issued
by the lender dated 12.09.2023.

(vii) Term loan from Oxyzo Financial Services Private Ltd. had been obtained in July 2023 amounting to Rs. 75 million and the amount
outstanding against the said loan is Rs. 23.80 million (31 March 2024: Rs. 60.43 million. 31 March 2023 : Rs. Nil million) which carries interest @
12.5% p.a. and repayable in 24 equal monthly Instalments. 'I'he loan to be repaid on monthly EMI ending on 05th October 2025, The loan was
secured by Unconditional and Irrevocable Bank Guarantee of Rs. 100 Million.Subsequent to the year end, the Holding Company has lully
repdid/closed this loan facility and NOC was issued by the lender dated 07.11.2025.

(viii) Working Capital Term loan from Junoon Capital Services Private Ltd. had been obtained in June 2024 amounting to Rs. 50 million and the
amount outstanding against the said loan is Rs. 26.60 million (31 March 2024: Nil million, 31 March 2023 : Rs. Nil million) which carries interest
@ 17.50% p.a. and repayable in 18 equal monthly instalments. The loan to be repaid on monthly EMI ending on 29th December 2025, The loan
was secured by FDR of Rs. 7.5 Million.Subsequent to the year end. the Holding Company has fully repaid/closed this loan facility and NOC was
issued by the lender dated 07.01.2026.

(ix) Non-Convertible Debentures (NCDs) had been issued during the financial year 2021-22 amounting to Rs. 250 million which carries interest (@
12.41% p.a and the amount outstanding against the said NCD is Rs. Nil million (31 March 2024: Rs. Nil million, 31 March 2023 : Rs. 250 million)
NCD were fully repaid in September 2023. The NCD's were secured by first and exclusive charge by pledge of certain shares of the Holding
Company held by the promoters. Further, the loan has been personally guaranteed by certain directors of the Holding Company. Subsequent o the
year end. the Holding Company has fully repaid/closed this loan facility and NOC was issued by the lender and respective charge has been satisfied
on ROC dated 12.12.2023.
= =

Jernayg,”

{2 {{




L.ava International Limited

Notes to consolidated financial statements for the yvear ended 31 March 2025

(AUl amounts in Indian Rupees million, unless othenvise stated)

10 (b)

(%) Term loan from Tata Capital Financial Services Lid. has been obtained in Financial Year 2022-23 amounting to Rs, 125 million which carries
interest e, 11.10% p.a. and the amount outstanding against the said loan is Rs. Nil mitlion (31 March 2024: Nil million. 31 March 2023 : Rs.
104.17 million). The loan was fully repaid in Feb-2024. The loan was sccured by guarantee equivalent Lo the 30% of the facility amount and
personal guarantee by certain directors of the [Holding Company.Subsequent to the year end. the Holding Company has fully repaid/closed this loan

facility and NOC was issued by the lender dated 16.11.2024.

Note I1: Satislaction of charges

There are no charges or satisfaction which are yel to be registered with the Registrar of Companies beyond the statutory period.

Borrowings (current)

Secured

Cash credit / overdraft facility from banks (repayable on demand)*
Buyer's credit*

Working capital demand loan**

Current maturities of non current borrowings [refer note 10(a)]

Unsecured
Short Term loan***

As at 31 March As at 31 March

As at 01 April

2025 2024 2023
408.06 714.57 743.82
= 139.03
- 155.00 531.00
134.89 121.43 401.23
542.95 991.00 1,815.08
2,465.48 2,418.10 1,013.50
3,008.43 3,409.10 2,828.58
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#Sccured by way ol hypothecation on (irst pari- passu charge basis, on overall current assets of the Holding Company (current and future) and
collateral seeurities/personal guarantees of promoter and relative of promoter - The said loan is further secured:

(1) by way ol a first charge on pari-passu basis. ol existing and luture movable lixed assets of the Holding Company excluding soltware and
machinerics/ asscts created by way of term loans [rom other banks and [(inancial institutions.

(2) by way ol a second charge on pari-passu basis. of such existing and futurc movable fixed assets of the borrower such machineries/ other asscls
which arc created by way of term loans from other banks and financial institutions. The cash credit is repayable on demand and carrics interest @
11.35% p.a. to 14.85% p.a. (31 March 2024: 10.33% p.a to H1.30% p.a)

**Working capital demand loan from Tata Capital Financial Services I.1d of Rs. Nil million (31 March 2024: Rs. 125 million. 31 March 2023: Rs
125 million) is secured by way of Bank guarantee equivalent to the 100% ol the facility amount and personal guarantee by promoters of the
Holding Company and repayable on demand and carries interest @ Nil % (31 March 2024: 11.35% p.a.). Subsequent (o the year end, the Holding
Company has fully repaid/closed this loan facility and NOC was issued by the lender dated 16.11.2024.

Working capital demand loan of Rs. Nil million (31 March 2024: Rs. Nil million, 31 March 2023: Rs. 370 million) is secured by way of the
personal guarantee by promoters of the Holding Company and repayable on demand and carries interest @ Nil % (31 March 2024: Nil % p.a., 31
March 2023 : 8.90% p.a. t0 9.25% p.a.).

Working capital demand loan of Rs. Nil million (31 March 2024: 30 million, 31 March 2023: Nil million) is secured similar to cash credit facilities
as mentioned above and repayable on demand and carries interest @ Nil. (31 March 2023: 11.20%).

Working capital demand loan of Rs. Nil million (31 March 2024:; Nil million, 31 March 2023: 36 million) is secured against fixed deposit and
repayable on demand and carries interest @ Nil (31 March 2024: NIL, 31 March 2023: 9.25% p.a.).

Subsequent to the year end, the Holding Company has fully repaid/closed all working capital facility including cash credit/ overdraft
facility,Buyer's credit and WCDL facility and respective charge has been salisfied on ROC dated 18.06.2026.

**%(1) China Bird Centroamerica, S.A. and its subsidiaries, Mobile Consumer Products, S.A. and Azumi, S.A., have jointly availed a USD 20.00
million revolving credit facility from Banco Agromercantil de Guatemala. S.A.. carrying interest at a variable nominal rate, currently 8.00% per
annum (effective rate: 8.30% per annum). The facility is secured by (i) a pledge of 100% of the equity shares of each of China Bird Centroamerica.
S.A., Mobile Consumer Products, S.A. and Azumi. S.A., securing USD 11.20 million of the facility, and (ii) personal guarantees from the
borrowers. securing the balance USD 8.80 million of the facility. This arrangement came to the notice of the Holding Company only recently. upon
receipt of the related financial information from CBCA.

(2) China Bird Centroamerica, S.A.. has taken a USD 5 million at 5.75% variable p.a., short lerm working capital limit {rom Banco Promerica.

(3) China Bird Centroamerica, S.A.. has taken a USD 3.85 million shuit tetnn working capital limit at interest 1ate of 8% p.a. ftom Banco Ficohsa

S A.
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10 (¢) Trade payables

As at 31 March

As at 31 March

As at 01 April

2025 2024 2023
Micro and Small Lnterprises 164 38 22993 132,17
Other than Micro and Small Enterprises 5.562.53 3.110.54 5.731.24
5,726.91 3,340.47 5,863.41
Ageing of trade payables : -
Particulars G (el 1-2 years 2-3 years iflcrelthany Total
year years
As at 31 March 2025
Outstar}dmg dues to micro and small 2.347.07 45.48 41.00 923 2,442.78
enterprises
Others 2,358.31 276.36 0.62 272.74 2,908.03
Disputed - dues to micro and small 1.76
enterprises 1.76 - - -
Disputed - Others 2.06 0.26 0.08 0.58 2.96
Trade payables 4,709.20 322.09 41.70 282.55 5,355.53
Provision for expenses 371.38
Total Trade payables 5,726.91
Particulars Leszithani] 1-2 years 2-3 years Morngithany Total
year years
As at 31 March 2024
Outstar?dmg dues to micro and small 59126 86.57 007 616.90
enterprises
Others 1.604.00 8.16 663.85 153.37 2,429.38
Disputed - dues to micro and small
enterprises - - - )
Disputed - Others - - - - -
Trade payables 2,125.26 94.73 672.92 153.37 3,046.28
Provision for expenses 294.19
Total Trade payables 3,340.47

10 (d) Lease liabilities (non-current)

L.ease Liabilitics

10 (e) Lease liabilities (current)

Lease Liabilities

As at 31 March As at 31 March

As at 01 April

2025 2024 2023
18.78 66.75 109.47
18.78 66.75 109.47

As at 31 March As at 31 March

As at 01 April

2025 2024 2023
58.95 38.40
58.95 38.40
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10 (f) Other financial liabilities (current)

11 (a)

11 (b)

Payablc for capital purchases
Securily deposils

Security deposit Trom consignee
Inter company deposits

Interest accrued on borrowings
Derivative liability

Employee payables

Other financial liability

Provisions (non-current)

Provision for employee benefits
Provision for gratuity

Provision for compensated absences
Other provisions

Provision for decommissioning liabilities #

As at 31 March As_at 31 Ma;ch

‘As at 01 April

2025 2024 2023
- T 1.27
[.884 20 1.495.66 1.460.25
109.02 212.34 163.00
4500 100.00 -

207 4.13 6.09

- - 1.29
4393 42.56 43.95
2,384.22 1,854.69 1,675.85

As at 31 March As at 31 March

As at 01 April

2025 2024 2023
10.64 59.89 57.28
12.50

0.94 2.06 2.06
24.08 61.95 59.34

# Under lease agreements entered by the Holding company, it has to incur restoration cost for restoring lease premises to the original condition at
the time of expiry of lease period. Accordingly. a provision has been recognised for the estimated restoration costs.

Provision for decommissioning liabilities

At the beginning of the year
Arising during the year

Less : Utilized/reversed during the vear

At the end of the year

Provisions (current)

Provision for employee benefits
Provision for gratuity
Provision for compensated absences

Other provisions
Provision for warranties*

Provision for legal matters (net of deposits)

Provision for taxation matters
Provision on custom matters

Provision for other disputed statutory liability matters

As at 31 March As at 31 March

As at 01 April

2025 2024 2023
2.06 2.06 2.06
0.94
(2.06) -
0.94 2.06 2.06

As at 31 March As at 31 March

As at 01 April

2025 2024 2023
- 16.27 25.07
10.28 17.09 20.59
10.28 33.36 46.26
171.54 130.88 87.53
5.374.37 4.337.27 1,470.14
482.76 464.13 433.59
354.08 - -
53.61 - -
6,436.36 4,932.28 1.991.26
6,446.64 4,965.64 2,037.51

*The Holding company provides warranty on its products by giving an undertaking to repair/replace items to the customers, which fails Lo perform
satisfactorily during the warranty period. The Provision made represents the amount of the expected cost of meeting such obligations of
repair/replacement. The liming ol the outflows is expected 1o be in next 12 months (31 March 2024 : 12 months)
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. . Asat31 March Asat 31 March  As at 01 April
PrOVlSlO" for warranties

B 2025 2024 2023
At the beginning of the year 130.88 87.53 203.30
Arising during the year 270.88 494.49 649.78
Less @ Utilized/reversed during the year (230.22) (451.14) (765.55)
At the end of the year 171.54 130.88 87.53

. As at 31 March Asat31 March  As at 01 April
Provision for legal matters

2025 2024 2023
At the beginning of the year 4.337.27 1.470.14 1.470.14
Arising during the year 1,037.09 2.867.13 -
Less : Utilized/reversed during the year = - =
At the end of the year 5.374.36 4,337.27 1,470.14
As at 31 March Asat31 March Asat 01 April
Provision for taxation matters 2025 2024 2023
At the beginning of the year 464.13 433.59 433.59
Arising during the year 18.63 30.54 -
Less : Utilized/reversed during the year - &
At the end of the year 482.76 464.13 433.59
As at 31 March Asat 31 March  Asat 01 April
Provision for custom matters 2025 2024 2023
At the beginning of the year - - -
Arising during the year 354.08 - -
Less : Utilized/reversed during the year N = =
At the end of the year 354.08 - -
As at 31 March As at 31 March  As at 01 April
Provision for other disputed statutory liability matters 2025 2024 2023
At the beginning of the year - - -
Arising during the year 53.61 - -
Less : Utilized/reversed during the year - -
At the end of the year 53.61 - -

The Holding Company is involved in certain legal and regulatory proceedings arising in the ordinary course of business, principally relating to
commercial. taxation, customs and other disputed statutory liability matters. Management evaluates these matlers based on the facts and
circumstances available at each reporting date. including the status of the proceedings and legal advice obtained where considered appropriate.
Provisions are recognised where, based on such assessment, an outflow of economic resources is considered probable, and the amount of the
obligation can be reliably estimated.

In respect of certain matters. the Holding Company has not disclosed certain information relating to the nature of the obligations, expected timing of
outflows. uncertainties surrounding the amount or timing of such outflows and key assumptions. as management has concluded that, in the specific
circumstances, disclosure of such information could be expected to seriously prejudice the Holding Company's position in the ongoing dispules.
The Holding Company has nevertheless disclosed the general nature of the matters and the aggregate amounts provided, where applicuble

The Holding Company continues to monitor the status of these proceedings and reassesses the related provisions when significant developments
occur and at each reporting date. Based on the information currently available and the assessments performed. management considers that the
provisions recognised represent its best estimate of the obligations for matters where an outflow is considered probable, and the amount can be
reliably estimated.

The Holding Company has also given deposits amounting to Rs 1,450.50 millions in respect of the above tax and legal matters as at 31 March 2025

(Rs 395.96 millions as at 31 March 2024). Refer Note 9(b)

s B
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12

13

Other current liabilities

As at 31 March As at 31 March

As at 01 April

2025 2024 2023

Advance from customers 619.73 389.00 282.99
Tax deductable at source 40.22 31.02 34.52
Other statutory habilities* 117.87 73.89 13.95
777.82 493.97 331.46

* Other statutory liabilities include Rs 1.31 millions as on 31 March 2025 related to representative office situated at China.

Current tax liabilities (net)

As at 31 March Asat 31 March

As at 01 April

2025 2024 2023
Provision for income tax* - 152.99 110.87
- 152.99 110.87

*The above amount is net of advance tax and TDS receivable amounting to Rs. Nil (31 March 2024: Rs. 3.871.59 million)
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Revenue from operations

Sale of products

Sale of services

Other operating revenue
- Scrap sale

- Ixport imeentives

Notes:
(A). Revenue from contracts with customers disaggregated based on nature of product or
service
a Revenue lrom sale of producls
Sale of products
b. Revenue fiom sale of services
¢ Other Operaling revenue
Total revenue from operations

(B). Revenue from contracts with customers disaggregated based on geography
a. Domestic
b. Expoit

(C) Disclosure based on time
Sale of products

Goods transfenied at a point of time
Sale of services and lease

Services transferred al a point of time

(D) Export benefit and other incentives
On systematic basis when benefit accrued
Exporl incentive

Uther income

Interest income on financial assel al amortised cost

Interest income on fixed deposits with banks

Interest income on others

Net gain on sale of mutual tund investments

Fair value gain on derivative tinancial instruments at fair value through
profit or loss

Protit on sale ot property, plant and equipment

Foreign exchange differences (net)

Incentive trom government

Miscellaneous income*

*The above income includes trade payable write-back in Lava International (11K) Limited and Xolo International (HK) Limited

Cost of raw material and components consumed

Inventory materials at the beginning of the year
-Raw Material

-Spare parls

Purchase during the year

Less Inventory malerials at the end of the year
-Raw Material

-Spare parls

Other Directs Expense and transfer to warranty

wI0T s,

For the year ended
31 March 2025

200156 62
1547

662
1ol
20,190.32

For the vear ended

31 March 2024

39796 87
386 42

922
3 17
40,395.68

For the year ended
31 March 2025

For the vear ended
31 Msirch 2024

20,168 23 39.800 04
1547 586 42
6 62 922
20,190.32 40,395.68

For the year ended
31 March 202§

For the year ended
31 March 2024

19.695 28 26,120 44
472.95 13,679.60
20,168.23 39,800.04

For the year ended
31 March 2025

For the year ended
31 March 2024

20,156 62 39.796 87
1547 586 42
20,172.09 40,383.29
1161 317
11.61 3.17

For the year ended
31 March 2025

For the vear ended
31 March 2024

(0.31) 127
4635 92 47
034 016
554 (0 24)
(1.16) 0.65
2024 109 17
2357 .
2758 594
122.15 209.42

For the year ended
31 March 2025

For the year ended
31 March 2024

141230 1,520 86
23274 308 01
11,709 49 17.121 85
(504 97) (1412 30)
(195 95) (23271)
170 42 | 7999
12,824.03 17 .485.67
g
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Changes in inventories of finished goods, spares and stock in trade

Inventories at the end of the year
Stock-1n-trade
Frushed goods

Inventories at the beginning of the year
Stock-m-trade
Finished goods

Employee benefits expenses

Salary, wages and bonus

Contribution to provident and other fund (refer note 27)
Gratuity expense (refer note 27)

Share based payment expense (refer note 31)

Staff welfare, recruitment and training

For the year ended

31 March 2025

For the year ended
31 March 2024

743 06 964 66
.05 54 | 15913
1,748.60 T 2,123.79

964 66 2.966 90
1,159 13 1,458 97
2,123.79 4,425.87

375.19 2,302.08

For the year ended
31 March 2025

For the year ended
31 March 2024

1,249 28 1,551.78
64 04 68 17
17 42 20.70
16 51 5.02

248 65 261.17

1,595.90 1,910.84
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Notes to consolidated linancial statements for ihe year ended 31 March 2025

(A1 amounts i Indian Bipees milhon. unless othense shifed)

20

21

Finance costs

Interest on

-Term loan

-Cash credit
-Lease liabilires
-Sceunty deposits
-Income tax

Bank charges

Depreciation and amortisation expense

Depreciation expense

- on Property, plant and equipment

- on ROU asset

Amortisation expense on intangible assets

Other expenses

Power and fuel

Rent

Rates and taxes#

Insurance

Repair and maintenance - others
Advertisement and marketing expenses

Sales promotion, scheme expenses and expected credit Loss provision
Freight and cartage

Outsourced salary cost

Travelling and conveyance

Communication costs

Warranty expenses

Legal and professional fees

Payment to auditor (refer details below)*
Donation

Corporate social responsibility expense (refer note 33)
Muscellaneous expenses

Loss on sale of property, plant and equipment
Provision on Advances

Provision on Legal Suites**

Provision on taxation matters**

Provision on custom matters**

Provision on disputed statutory hability**
Provision for other receivable

Provision for impairment of investment
Provision [ur impairment ol associates
Impairment Loss on Corporate Guarantee

**Refer note 11(b)
Payment to auditor *

As auditor:
Audit fee
Reimbursement ol expenses

For the year ended
31 March 2025

For the year e;u]_ed
31 March 2024

3950 120 93
356 20 271 34
1301 16 30
P37 348
2149 12 18
80 28 113 87
511.85 5;8.]2

For the year ended
31 March 2025

For the year ended
31 March 2024

201 68 167.67

3675 34.76
110 37 110.37
348.80 312.80

For the year ended
31 March 2025

For the year ended
31 March 2024

5001 49.90
4741 49.97
8§72 3.23
1315 1537
104 09 120 10
646 29 1,168 65
57296 2,471 07
309 58 35541
74 28 60.46
114 48 109 05
876 819
270 88 493 33
21795 200 30
335 250
007
10 80 1079
3887 5633
35330 -
1,037 09 2,867 13
1863 3054
354 08
536l
15595 -
4793
4,512.17 8,072.39

For the year ended
31 March 2025

For the year ended
31 March 2024

250

2.50
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Notes (0 consolidated finaneial statements tor the year ended 31 Vel 2025

LA amounits v Indian Bupees ndlion unless othervise stated)

22 Income tax expense

(a) The major components of income tax expense for the years ended as follows are:

For the year ended  For the year ended

31 March 2025 31 March 2024
Current income tax:
Current meome tax charge 017 170 11
Adjustments in respect of income tax ol previous year 006
Deferred tax :
Relating to origination and reversal of temporary differences (619 36) (758 03)
Total tax expense on profit/(loss) of the year (a) (639.19) (587.86)
Other comprehensive income
Deferred tax related to items recognised in other comprehensive income during mn the year:
- Re-measurement losses ol defined benefit plan 0.73 005
- Change in fair value ol FVOCI equity instruments = T
Total tax expense on other comprehensive income of the year (b) 0.73 0.05
Total tax cxpense on total comprehensive income of the year (a) + (b) (638.40) (587.81)

(b) Reconciliation of tax expense and the accounting profit/(loss) multiplied by India’s domestic tax rate
For the year ended For the year ended

31 March 2025 31 March 2024
Profit/(Loss) before tax (3,121.77) (4,325.14)
Applicable tax rate 25.17% 25.17%
Expected tax expense (A) (785.75) (1,088.64)
Tax adjustment:
Expenses not considered in determining taxable profit 10.97 25.00
Income not considered in determining taxable profit 0.29 (3.77)
Income exempt from tax 3
Tax pertaining to earlier years - (16.98)
Others 335.47 13343
Total adjustments (B) 346.73 137.68
Actual tax expense {C= A+B} -439.02 =950 96
Tax expense recognised in statement of profit and loss -639.19 -587.86
Effective Tax Rate 20.48% 13.59%

(This space has been mtentionally left blank)
(¢) Deferred tax assets (net)

Deferred tax relates to the following: For the year ended  For the year ended
31 March 2025 31 March 2024

Deferred tax assets on account of:

Property. plant and equipment (102.15) (108.20)
Employee benefils and other payable (8.41) (2347)
Provision on legal. tax, custom matters, investment, advances (1,699.22) (1,460 43)
Provision for obsolescence inventories (484 .90) (352 40)
Provision for warranty - (32.94)
Others (292 74) (429)
Deferred tax related to other comprehensive income of the year:

Re-measurement losses of defined benefit plan 414 341
Change in fair value of FVTOCT equity instruments (2.31) (230
Deferred tax liability/ (asset) on account of:

Tax (o be paid on custom duty receivable in future years (refer note 34) 53.40 87 10
Fair valuation of investment =
Net deferred tax liability/ (assct) including other comprehcensive income (2,532.14) (1,893.53)

of the year




Lava International Limited
Notes to consolidated financial statements for the year ended 31 Varch 2025
(Ul amounts in Indian Rupees million, unless othenise statved)

Movement in defevred tax for the vear ended 31 March 2025

As at Recognised in - Recognised Recognised in As at
31 March 2024 other in profit  Retained larnings 31 March 2025
comprehensive  and loss
income B

Deferred tax assets on account of:
Property, plant and equipment (108 20) 6035 (10215)
Provision for employce benefits 12347) 1506 (841)
Provision on legal cases, impairment
of investiment and others (1.46043) (238 79) - (1.69922)
Provision for obsolescence -

(352 40) - (132 50) (484 90)
inventories
Provision for warranty (32.94) 3294 - -
Others (4.29) - (288 45) - (292.74)
Deferred tax related to other
comprehensive
Re-measurement losses of defined 341 073 ) 414
benefit plan
Cha.ngg in fair value of FVTOCI @31 - ) 2.31)
equity instruments
Deferred tax liability on account of:
Tax to be paid on custom duty receivable
in future yr;ars (refer note 34t)y 87.10 = (33.64) - 53.46
Total (1,893.53) 0.73 (639.33) - (2,532.14)

(This space has been intentionally left blank)
Movement in deferred tax for the year ended 31 March 2024

As at Recognised in Recognised Recognised in “As at
31 March 2023 other in profit Retained Earnings 31 March 2024
comprehensive  and loss
income
Deferred tax assets on account of:
Property, plant and equipment (93 99) (14 21) (108 20)
Provision for employee benetits (26 06) 239 (2347
Provision on legal cases, impairment (737 65) (722°78) (1.46043)
of investment and others
Provision for obsolescence (370.17) 1777 (352 40)
mventories
Provision for warranly - (3294) (3294)
Others 1 88 (617) (429)
Deferred tax related to other
comprehensive income of the year:
Re-measurement losses of defined 3.36 005 . - 341
benetit plan
Change in fair value ol FVTOCI (2.31) - (231
equily istruments
Deferred tax liability on account of:
Tax Lo be paid on custom duty 89 46 (230) - 87.10
receivable in future years (refer note
34)
Total (1.135.48) 0.05 (758.10) - (1,893.53)

No deferred tax assel has been recognised on the ECL allowance of Rs 9242 18 million on trade receivables as at 3|1 March 2025, since
management is currently unable (o reliably assess the extent of recovery expected from the underlying deblors, and accordingly the
reversal of this temporary difference cannot be estimated with reasonable certanty

The Group has recognised a nel deferred tax asset of Rs 2,532, 14 million as at 31 March 2025 (31 March 2024: Rs 1,893.53 million)

Given that the Group has incurred losses in the current and preceding year and has a negative net worth of Rs 164 .98 million as al the
reporting date. In assessing the recognition and recoverability of deferred tax assets. tmanagement has considered the availability and
timing of reversal of taxable lemporary dilTerences, Lhe utilisation of tax losses and other deductible temporary difterences, and the
Group's approved business plans and forecasts. Management has also considered the Group's actual tinancial and operating performance
subsequent to 31 March 2025 and other relevant evidence available up to the date ol approval of these financial statements

Based on the assessment performed, management has concluded that sufficient taxable profits are expected to be available against which
the recognised deferred tax assets can be utitised over the period in which the underlying deductible temporary differences are expeeted-

(This space has been intentionally lefl blank)
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Notes to consolidated financial statements for the year ended 31 March 2025
(U cmounts ut Indian Kupees nullion. unless othervise stitticed)

23 Earnings per share (EP'S)
The following reflects the profit/(loss) and share data used in the basic and diluted FPS compulation:
For the year ended For the year ended
31 March 2025 31 March 2024*

Nominal value of equity shares 5 5

Profit/(1 oss) altributable to owners of 1olding Company for computing basic and dilutive (2.482 46) (3.758 13)
LPS (A)

Weighted average number of equity shares for calculating basic EPS

Weighted average number of equity shares outstanding during the vear for computing Basic 541,126,216 541,126,216

EPS (B)

Weighted average number of equity shares outstanding during the vear for computing 541,126,216 541,126,216

Diluted EPS (C)*

Basic earning per share (A/B) (4.59) (6.95)
Diluted earning per share (A/C) (4.59) (6.95)

* For the years ended March 31, 2025 and March 31, 2024, potential equity shares arising from Employee Stock Option Plans (ESOPs)
and Compulsorily Convertible Preference Shares (CCPS) were anti-dilutive in nature. Consequently, these instruments were excluded
from the computation of diluted earnings per share. Accordingly, the weighted average number of equity shares used for calculating
diluted eamings per share is identical to that used for basic earnings per share, and diluted EPS equals basic EPS.

(This space has been intentionally left blank)
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(AW amonaes i hidian Rupees nollion: anless othienvise siated)

23 A Disclosure as per Ind AS 8 - *Accounti
Restatement for the year ended 31 March 2024 and as at b April 2023

Policies, Changes in Accounting Estimates and Ervors”

The Holding Company hias identhied certam prot-penod enors selatng o nter alia, provisions for myentones. expeeted credi losses Tegal and tzation mateers, deferred taves relatng o legal mater- depreciaton and

accounting for consignment stock These matiers ove been evaluated by management and the related enors Tasve been conrected reuospectvels mthese fuewial siatements i aceordance soth the requiements of hd
AS 8, as apphicable The nawie of the prior-penad criors and the conrespondmg impact on the financial statements for the aftected pessods are setout n the tables below The restated compar auve Tnancial mfornanon

presented in these financral statements meorporates the effects of the aforesaid retospective adjustments [he Holding Company Tias also teviewed the relevant processes and contiols associated with the matiers
identified and has mmtiated appropoate measures. where constdered necessary . to stiengthen the telated financial reportmg processes and contols: Recaneilianons of the financial statement lne items so restated ave setoat

helow

e conrection of the crrors desenbed belos has resulted mea change mocammgs per share for the year coded 31 N arch 2004 as follos s basie carnmes poshare fom Ry 039 s provioushy eporied 1o Rs (o 98 s

restated. and diluted cammgs per shace from Rs 0 34 as previously 1eporied o Rs (6 93) as restated
Ihe amounts presented i the reconciliations below represent the correction of errors only Reclassifications between line items whieh do notiepresent the canection of eieons, e disclosed sepzuacely m Note 31 and are

not meluded e the adpstinent column below

Reconciliation of restated items of Balance Sheet as at 31 March 2024 and 1 April 2023

As at March 31,2024

Purticuliars As previously

Adjustments*

Effect of CBCA
consolidation

As restated

As previously

As at April 01, 2023
Effect of CBCA
consolidation

Adjustments*
] As restated

reported (Refer note a to ¢) (Refer note ) reported (Refer note a to ¢) (Refer note f)

Assets
Non-current assets
Property, plant and equipment 47493 45065 10 39 53098 568 89 1523 1001 59413
Capital work-in-progress 201.69 - - 201 69 191 99 191 99
Intangible assets 1051 - 197510 1,985 62 2177 2,080 65 2,108 42
Goodwill - - 456 23 45623 5 45151 451 51
Right of use asset 8214 - - 8214 116 89 11689
Investments accounted for using the equity method 60 62 - 6017 60 87 60 87
Financial assets

Investments 1n equity instruments of other entities 5786 - 1,509 14 1.567 00 65 00 GRS 987 31

Investment in subsidianes 3,710 14 - (3,716.14) - 3,716 14 3,710 14)

Other financial assets 55.02 - 679 6l 8l 124 26 oo7 13093
Defetred tax assets (net) 364.45 1,529 08 - 1,893 53 31023 82525 1,135 48
Other non-cunent assets 3221 - - 3221 208.12 2891 237.03

. 5,055.57 1,574.73 241.51 6,871.37 5384.16 840.48 (210.08) 6,014.56
Current assets
Inventories 3.841 69 (1,034 79) 961 93 3,768 83 6,202 38 (1,106 46) 1,158 82 6.254 74
Financial assets

Investments 306 - 133 56 136 62 2873 2873

Trade receivables 392557 (4,464 93) 1.234.43 695 07 6,563 70 (5,453 63) 84278 1,932 86

Cash and cash equivalents 524 03 - 158 39 682 42 82259 14101 963 60

Other bank balances 84309 - 843.09 91495 91495

Other financial assets 174 83 . 17483 209.68 20968
Other current assets 2,938 27 - 596.13 3,534 40 2,566 80 65995 3,226.75

12,250.54 (5,499.72) 3,084.44 9,835.26 17,308.83 (6,560.09) 2,802.56 13,551.31
I'OTAL ASSETS 1730611 (3,924.99) 332595 16,706.63 22,692.99 (3,719.61) 2,592.48 19,565.87
Equity and liabilities
Equity
Equity share caputal 2,705 63 - 27056 270563 2703 03
Instiuments enuely equity n natwe 3342 3342 3342 WA
Other equity

Secunties premium reserve 5,090 34 569034 3,690 34 369034

Treasury shaies (63 34) - - (63 34) (63 34) {03 34)

Foreign currency translation reserve 28507 - 208 90 493 96 728 96 16962 898 3K

Share based payment 1eserve 381 to - - 38116 37214 37204

Retamed eamings 465 97 (7,827 49) 278 50 (7.083 08) 4,107.09 (7,785 63) 32800 (3,349 95)

Other reserve 29 89 (0.25) - 2964 1731 I . 1731
Equity attributable to equity holders of the Holding Cc 9,528.14 (7,827.74) 487.40 2,187.72 13,591.58 (7,785.65) 498.22 6,304.13
Non-conuolling interest (0.54) (1.58) (2.12) (32.28) (0.69) (2297)
Total equity 9,527.60 (7,829.32) 487.40 2,185.60 13,569.27 (7,786.34) 498.22 6,281.16

inbilitics
Nun-current liabilicles
Finuncial liabilities

Borrowings 13277 13277 22982 229 82
Lease habilities 6675 66 75 109 47 1009 47
Provisions 6195 - 61 95 5934 - 3934
261.47 - B 261.47 398.63 - - 398.63
Current liabilities
Financial liabilities

Boriowmgs 991 00 - 2418 10 3,409 10 1.81508 (LTI S 282838

Lease liabthties 4270 - - 4270 3840 3R 40

Trade payables

- Llotal outstanding dues of mucio

enterprises and sinall enterprises 22093 - 22993 13217 13217
- total outstanding dues of creditors other

than micro enterprises and small 3.81920 111341y 405 11 311054 4.655 93 1075 31 5731 24

Othet financial hiabihities 1,637 98 216 34 037 1.854 69 1,51284 163 00 (I 1.073 85
Other cutrent liabilities 479 00 14 98 493 97 32602 S 33146
Movisions 164 24 4,801 40 . 4.965 64 13378 190373 203751
Current tax habilities (net) 15299 - - 15299 11087 11087
Total Current liabilities 7,517.04 3.904 33 2,838 55 14,259.56 8,725.09 2,066.73 2,094.26 12.886.08
TOTAL EQUITY AND LIABILITIES 17.306.11 _[3.924.99) 325,95 16,7U6.63 12,6492.99 (570961} 2.502.48 19.565.87
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Lava International Limited

Notes to consolidated financial statements for the year ended 31 March 2025
(All amounts in Indian Rupees million, unless otherwise sialc 1)

Reconciliation of restated items of Statement of Profit and Loss for the year ended 31 March 2024

For the year ended March 31, 2024

. . . Effect of CBCA
Particulars As previously Adjustments* consolidation As restated
reported (Refer note a to e) (REiermaietn)
Income
Revenue from operations 36,460.55 (609.64) 4.544.74 40,395.68
Other income 209.43 209.42
Total income (I) 36,669.98 (609.64) 4,544.74 40,605.10
Expenses
Cost of raw material and components consumed 17,858.78 (373.12) 17,485.67
Purchase of stock-in-trade 10,633.47 3,674.44 14,308.11
Changes in inventories of finished goods, spares 218157
and stock in trade o (76.19) 196.89 2,302.08
Employee benefit expenses 1,808.66 102.19 1,910.84
Finance costs 345.56 192.60 538.12
Depreciation and amortisation expense 230.19 (30.43) 113.07 312.80
Other expenses 3,157.10 4,621.14 294.14 8,072.39
Total expense (IT) 36,215.33 4,141.40 4,573.33 44,930.01
Profit/(loss) before share of profit/(loss) of an
associate / a joint venture and exceptional items 454.65 (4,751.04) (28.59) (4,324.91)
(I-1I)
Share of profit/(loss) of joint venture, associates
(IT1) (0.23) (0.23)
Profit/(Loss) before tax 454.42 (4,751.04) (28.59) (4,325.14)
- Current tax 170.12 170.11
- Tax charge/(credit) relating to earlier years 0.06 0.06
- Deferred tax expense/(income) (54.28) (703.82) (758.03)
Income tax expense 115.90 (703.82) - (587.86)
Profit/(Loss) for the year 338.52 (4,047.22) (28.59) (3,737.28)
Other comprehensive income
Other comprehensive income not to be reclassified
to
Profit or loss in subsequent periods :
- Re-measurement (gains)/losses of defined 0.18
benefit plan 0.20
- Income tax relating to this item 0.05 0.05
Other comprehensive income that will be
reclassified to profit or loss in subsequent periods :
-Change in fair value of FVOCI equity (37.58)
instruments (37.58)
-'Exchange difference on translation of foreign 443 89 (39.27) 404.62
operations
Other comprehensive income/loss for the year
(net of tax) 406.54 - (39.27) 367.29
Total Comprehensive income for the year (net of
tax) (68.02) (4,047.22)

106810205 (4,104.57)

0)/ /’/
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Notes to consolidated financial statements for the year ended 31 March 2025
{4{l amounts in Indian Rupees millions unless otherwise stated)

Reconciliation of Statement of Cash Flow for the vear ended 31 March 2024

Particulars

As previously

1 *

REnanted Adjustments As restated
Cash flow from operating activities
Profit before tax 454.42 -4,779.56 (4,325.14)
Adjustment to reconcile profit before tax to net cash flows : 307.41 3,129.53 3,436.94
Operating profit before working capital changes 761.83 -1,650.03 (888.20)
Movements in working capital: 482.64 1,224.81 1.707.45
Cash generated from operations 1244 47 -425.22 819.25
Income taxes paid (net of refunds) -114.96 -13.09 (128.05)
Net cash flow from / (used) in operating activities (A) 1129.51 -438.31 691.20
Net cash flow from / (used in) investing activities (B) 193.27 -815.93 (622.66)
Net cash from / (used in) financing activities (C) -1178.14 1,200.45 22.31
Net increase in cash and cash equivalents (A + B +C) 144.64 -53.79 90.85
Cash and cash equivalents at the beginning of the year 822.59 141.01 963.60
Cash and cash equivalents at the end of the year 524.03 158.39 682.42
Components of cash and cash equivalents
Cash on hand 233 - 2.33
Balances with banks:
On current accounts 308.13 63.83 371.96
Deposits with original maturity of less than three months 213.57 94.56 308.13
Total cash and cash equivalents [refer note 6 (d)] 524.03 158.39 682.42

*Refer note (a) to (f) below
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Notes (o consolidated financial statements for the year euded 31 Muarch 2025

(M amourns i Indian Rupees mllion, unless otliery ise stated) B R

During the vear, the Holding Company undertook a teview of the usciul hves apphed to s Property . Plantand Fguipment ("PP12)
pursuant to which it was identified that the uselul lives adopted for certan asset classes m the years ended 31 March 2024 and 31 March
2023 were nol m conformity with those prescribed under Part C ol Schedule 1T o the Companies Act, 2015 and depreciation for those
periods was accordinghy computed on useful lives other than as so preseribed  The useful lives of the affected asset classes have been
aligned with Schedule 11 and simee the matter pertains to periods priot Lo the current year, the resulting difference i depreciation has been
determined (o constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes in Accounting listimates and Errors
and not a change in an accounting cstimate under Ind AS 16 — Property. Plant and Equipment The error has accordingly been corrected
retrospectively m accordance with paragraphs -2 and 43 of Ind AS 8 by restating the comparative amounts lor the year ended 31 Marceh
2024 and the opening balances as at | April 2023, with depreciation and the written down value of PP vecomputed on the basis ol the
useful lives prescribed under Scheduie 11 Conscquent to the above, accumulated depreciation on PPIE has decrcased by Rs 1524 mullion
as at | April 2023 and by Rs 45 64 mullion as at 31 March 2024, with the coriesponding adjustment made (o retained earnings amounting
to Rs 15 24 million as at | April 2023 and to the Statement of Profit and 1 oss for the year ended 31 Maich 2024 amounting to Rs 30 44
million

During the current financial year, pursuant (o a detailed technical evaluation of its inventory holdings, the Holding Company identified that
certain inventory items had. on account of technological obsolescence, a net realisable value lower than their carrying amount as at 1 April
2023, and that such invenlories were consequently carried at amounts in excess of the lower of cost and net realisable value as required by
Ind AS 2 — Inventories. The said evaluation established that the conditions giving rise to the obsolescence existed as at that daie. Since the
malter pertains to periods prior to the current year, the resulting difference in measurement has been determined to constitute a prior period
error as defined in Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, and has accordingly been corrected
retrospectively in accordance with paragraphs 42 and 43 of Ind AS 8 Based on the said evaluation, the carrying amount of inventory as at
1 April 2023 has been reduced by Rs. 1,322.63 million, with the corresponding adjustment recognised in the opening balance of retained
earnings as at | April 2023. Comparative financial information has been restated wherever applicable to give effect to the retrospective
correction

During the year, pursuant to an assessment of the ageing profile and recovery history of its trade receivables, the Group identified that
trade receivables aggregating Rs. 5.453.60 million as at 1 April 2023, and a further Rs.1,428.29 million arising during the year ended 31
March 2024, were credit-impaired as at those dates and had been carried without recognition of a lifetime expected credit loss allowance as
required by Ind AS 109 — Financial Instruments. The said assessment established that the credit-impairment indicators in respect of these
receivables existed as at the respective dates. Since the matter pertains to periods prior to the current year, the resulting shortfall in the
impairment allowance has been determined to constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes in
Accounting Estimates and Errors, and not a change in an accounting estimate, and has accordingly been corrected retrospectively in
accordance with paragraphs 42 and 43 of Ind AS 8. Consequent 1o the above, additional expected credit loss allowances of Rs. 5,453 60
million have been recognised against the opening balance of retained carnings as at 1 April 2023, and Rs 1,428 29 million by restating the
Statement of Profit and 1 oss for the vear ended 31 March 2024, with corresponding adjustments Lo the carrying amount of trade
receivables and to comparative financial information. Pursuant to these adjustments, a third balance sheet as at 1 April 2023 has been
presented in accordance with paragraph 40A of Ind AS | — Presentation of Financial Statements

3y
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Notes to consolidated financial statements for the year ended 31 March 2025
(AU cmounts i Indian Rupees million. wniless othernise stated)

d (i) During the current financial year. pwisuant lo a reassessment of certam legal procecdings pending belore various courts and tribunals
and after obtaining and considering legal opinions in respect ol cach ol the refevant matters, the Tlolding Company concluded that m
respect ol certain of these matters. a present obligation arising {rom past events existed as at I April 2023 and as at 31 March 2024 that it
was probable that an outflow of resources embody ing cconomic benefits would be required to settle such obligations, and that the amounts
of such obligations werc capable of being measured reliably, and that provisions were accordingly required to be recognised in respect
thercol in accordance with Ind AS 37 — Provisions. Contingent Liabilitics and Contingent Assets Since the matter pertains to obligations
existing in periods prior to the current year the non-recognition ol such provissons has been determined to constitute a prior period erion
as defined in Ind AS 8 — Accounting Policies. Changes in Accounting I'stimates and Frrors. and has accordingly been corrected
retrospectively in accordance with paragraphs 42 and 43 of Ind AS 8 Provisions aggregating Rs. 3.278 84 million have been recognised.
comprising Rs 426 71 million relating 1o obligations existing as at 1 April 2023, recognised by adjusting the opening balance of retained
earnings as al that dale. and Rs 2 852 12 million (including applicable interest) relating to the year ended 31 March 2024, recognised by
restating the Statement of Profit and Loss for that year, in each case with a corresponding increase in other liabilities. The related deterred
tax effects have been recognised in accordance with Ind AS 12 — Income Taxes Consequently, other liabilities, retained earnings, deferred
tax balances and the comparative financial information have been restated. The amounts so provided represent management's
determination, on the basis ot the legal opinions obtained, of the expenditure required to settle the present obligations as at the respective
reporting dates: having regard to the inherent uncertainties associated with litigation, the ultimate outcome of these matters may differ
from the amounts recognised

(ii) During the current financial year, pursuant to a reassessment of certain direct and indirect tax matters pending before various
authorities, and after obtaining and considering expert opinions in respect of such matters, the Holding Company concluded that, in respect
of certain of these matters, a present obligation arising from past events existed as at | April 2023 and as at 31 March 2024, that it was
probable that an outflow of resources embodying economic benefits would be required to settle such obligations, and that the amounts of
such obligations were capable of being measured reliably, and that provisions were accordingly required to be recognised in respect thereof
in accordance with Ind AS 37 — Provisions, Contingent Liabilities and Contingent Assets. Since the matter pertains to obligations existing
in periods prior to the current year, the non-recognition of such provisions has been determined to constitute a prior period error as defined
in Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors, and has accordingly been corrected retrospectively in
accordance with paragraphs 42 and 43 of Ind AS 8. Provisions aggregating Rs. 464.13 million (including applicable interest) have been
recognised, comprising Rs. 433.59 million relating to obligations existing as at 1 April 2023, recognised by adjusting the opening balance
of retained earnings as at that date, and Rs. 30.53 million relating to the year ended 31 March 2024, recognised by restating the Statement
of Profit and Loss for that year, in cach case with a corresponding increase in other liabilities. The related deferred tax effects have been
recognised in accordance with Ind AS 12 — Income Taxes. Consequently. other liabilities, retained earnings, deferred tax balances and the
comparative financial information have been restated. The amounts so provided represent management's determination, on the basis of the
expert opinions obtained. of the expenditure required to settle the present obligations as at the respective reporting dates: having regard to
the inherent uncertaintics associated with tax proceedings, the ultimate outcome of these matters may difler from the amounts recognised

(iii) During the current financial year, pursuant to a reassessiment of certain disputes arising out of investment arrangements of the THolding
Company, and after obtaining and considering expert advice in respect of such matters, the Holding Company concluded that a present
obligation arising from past events existed as at 1 April 2023 and as at 31 March 2024, that it was probable that an outflow of resources
embodying economic benetits would be required to settle such obligations, and that the amounts of such obligations were capable of being
measured reliably, and that provisions were accordingly required to be recognised in respect thereof in accordance with Ind AS 37 —
Provisions, Contingent Liabilities and Contingent Assets. Since the matter pertains to obligations existing in periods prior to the current
year, the non-recognilion of such provisions has been determined Lo constitute a prior period error as defined in Ind AS 8 — Accounting
Policies, Changes in Accounting Estimates and Errors, and has accordingly been corrected retrospectively in accordance with paragraphs
42 and 43 of Ind AS 8. Provisions aggregating Rs. 1,058 42 million (including applicable interest) have been recognised, comprising Rs
1,043.42 million relating to obligations existing as at 1 April 2023 recognised by adjusting the opening balance of retained earnings as at
that date, and Rs. 150U million relating to the year ended 31 March 2024, recognised by restating the Statement of Profit and [ oss for that
year, in each case with a corresponding increase in other liabilities The related deferred tax effects have been recognised in accordance
with Ind AS 12 — Income Taxes. Consequently, other liabilities, retained earnings, deferred tax balances and the comparative financial
information have been restated. The amounts so provided represent management's determination, on the basis of the expert advice
obtained, of the expenditurce required to settle the present obligations as at the respective reporting dates: having regard to the inherent
uncertaintics associated with such disputes, the ultimate outcome of these matters may differ from the amounts recognised
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(A amounts a Indian Rupees nutlion, wiless othicrnise staiced) o
During the cunrent financial year. pursuant Lo a teassessment of the contractual tenms of certam anrangements entered into with distiibutors
and customers. the Tiolding Company concluded that under the teums of suelt arrangements. although physical possession of the goods 15
transferred Lo the counterparty, the counterpaity does not obtain control over the goods and is not permitted to effect further sale thereol
without prior confirmation from the Ilolding Company  Such arrangements accordingly  bear the characteristics of consignment
arrangements set out in paragraphs B77 and 378 of Appendix B to Ind AS 113 - Revenue from Contracts with Customers. and revenue in
respect Lhercol is required to be recognised when the goods are sold by the consignee to the end customer, or when the other criteria
specified under Ind AS 115 are satisficd. and not upon transfer of physical possession Since the matter pertains Lo arrangements subsisting
in periods prior (o the current year the revenue so recognised in those periods has been determmed o constitute a prior period error as
defined in Ind AS 8 - Accounting Policics. Changes in Accounting Istimates and Litors and has accordingly been corrected
retrospectively in accordance with patagraphs 42 and 43 of Ind AS 8 by restating the compatative amounts for the year ended 31 March
2024 and the opemmg balances as at | April 2023 Consequent to the above. consignment inventory has increased by Rs. 21617 million as
at 1 April 2023 and by Rs 287 85 mullion as al 31 March 2024, with sceurity deposits from consignees of Rs 16300 million and Rs

212 .34 miliion recognised as at the respective dates; and for the year ended 31 March 2024, revenue [rom operations has decreased by Rs

606.96 million and the related cost of goods sold by Rs 629.29 million. The related deferred tax effects have been recognised in
accordance with Ind AS 12 — Income Taxes Consequently, revenue. cost of goods sold, inventories, other liabilities, retained carnings,
deferred tax balances and comparative financial information have been restated (Refer Note 51 )

f The Holding Company acquired 100% of the equity shareholding in China Bird Centro America, S.A ("CBCA"), a Panama-based entity
engaged in the distribution and sale of mobile handsets in Latin America, in September 2021 through a share swap arrangement. Pursuant
to the transaction, the Holding Company issued equity shares representing 5% of its equity share capital to Clipper Global S.A | the
erstwhile shareholders of CBCA, in exchange for the transfer of 100% of the shareholding in CBCA to the Holding Company. The
acquisition was undertaken to provide the Holding Company with access to an established distribution network and customer base in the
Latin American markets.

Subsequent to the acquisition, despite being 100% subsidiary of the Holding company and repeated follow-ups, the Holding Company was
not provided the requisite financial information and underlying records by the management of CBCA for the period ended on 31st March
2024. Consequently, the financial statements of CBCA could not be consolidated into the Holding Company's consolidated financial
statements for the period ended 31st March 2024, The said consolidated financial statements were duly approved by the Board of Directors
of the Holding Company and signed on 4th September 2024 Accordingly. the comparative figures for the period ended 31 March 2023
had also been adjusted to reflect the non-inclusion of CBCA due to this severe limitation.

The Board of Directors of the Holding Company (“Board™) was further apprised of the recent developments in regard to the continued
status of non-receipt of the financial information from the management of CBCA in the meeting held on 17th February 2025. The Board
advised the management Lo enforce the terms of the agreements entered into al the time ol acquisition and to initiate appropriale legal
proceedings to saleguard the interests of the Holding Company

Consequently. the llolding Company initiated arbitration proceedings against the relevant parties to the acquisition agreement on 2 Apnl
2026 in New Delhi to seck enforcement of its contractual rights Subsequently. following (urther engagement between the parties.
management of CBCA started cooperating with the [Holding Company and began providing historical financial statements and underlyving
accounting records. In view of the above development, the arbitration procecdings have been kept in abeyance since 13 June 2026

Consequent o the receipt of the requisite financial data for the period ended on 31st March 2024 and 31st March 2025, the Consohdated
Financial Statements for the current period ended 31 March 2025 have been prepared by fully consolidating the financial statements of
CBCA. Further, to ensure compliance with Ind AS 110 (Consolidated Financial Statements) and Ind AS 8 (Accounting Policies, Changes
in Accounting Estimates and Errors), the comparative figures for the financial year ended 31 March 2024 and the opening Consolidated
Balance Sheet as at 1 April 2023 have been restated by consolidating financial statement of CBCA in the respective period
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Notes to consolidated financial statements for the year ended 31 March 2025
(A amounts in Indian Rupees million. unless otherwise stated)

24 Fair value measurement

a) The carrying value and fair value of financial instruments by categories are as under:

Notes 31 March 2025 31 March 2024
FVTPL FVTOCI ' Amortised| FVTPL FVTOCI  Amortised
i Cost Cost
Assets
Non-current assets
Financial assets
Investments 6 (a) - 1,546.91 - - 1,567.00 -
Other financial assets 6(H - - 18.88 - - 61.81
- 1,546.91 18.88 - 1,567.00 61.81
Current assets
Financial assets
Investments 6 (b) 99.32 . - B 136.62 - -
Trade receivables 6 (c) - - 3,970.72 - - 695.07
Cash and cash equivalents 6 (d) - - 194.64 - - 682.42
Other bank balances 6 (e) B - 262.21 - - 843.09
Derivative asset 6(g) - - - 0.54 - -
Others financial assets 6(g) - - 99.50 - - 174.29
99.32 - 4,527.07 137.16 - 2,394.87
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 10 (a) - - 24.82 - ; 132.77
Lease liabilities 10 (d) - - 18.78 - - 66.75
- . 43.60 - - 199.52
Current liabilities
Financial liabilities
Borrowings 10 (b) - - 3,008.43 - C 3,409.10
Lease liabilities 10 (e) 58.95 42.70
Trade payables 10 (¢) - - 5,726.91 - - 3,340.47
Derivative liability 10 (f) - - - - s -
Other financial liabilities 10 (f) - - 2.384.22 - - 1,854.69
- - 11,178.51 - - 8,646.95

The fair values of trade receivables, cash and cash equivalents, other current financial asset, trade payables and other current
financial liabilities are considered to be same as their carrying values due to their short term nature.

The carrying amounts of other items carried at amortised cost are reasonable approximation of their fair values on respective
reporting date.
For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

(This space has been intentionally lefi blank) ,:.:;‘/\'I’l@, N
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24 (b) Fair value hierarchy and valuation techniques used to determine fair values:

Fair value is the price that would be received to selb an asset or paid o transfer o liability in an orderly tansaction between muarket
participants at the measurement date

I'he fair value measurements are categorised into the following levels based on the inputs used in the valuation technigues:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or habilitics.

1. evel 20 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability . cither ditectly o1
indirectly

Level 3: Inputs tor the asset or liability that arc not based on observable market data (unobservable inputs).

T'o provide an indication about the reliability of inputs used in determining lair value, the Group has classified its [inancial
instrument into three levels prescribed under the accounting standard. The lollowing lable provides the fair value measurement
hierarchy of the Group's assels and liabilities

Quantitative disclosures of fair value measurement hierarchy for assets and liabilities are as follows :

Fair value measurement using

Quoted prices in Significant Significant

. . . Total
At 31 March 2025 active markets observable inputs unobservable inputs

(Level 1) (Level 2) (Level 3)
Assets measured at FVTPL
[nvestment in mutual funds - - 99.32 99.32
Assets measured at FVTPL
Derivative assets “ - - -
Assets measured at FVTOCI
Investment in equity instruments - - 1,546.91 1,546.91

Fair value measurement usillg
Quoted prices in Significant Significant

. . . Total
At 31 March 2024 active markets observable inputs unobservable inputs

(Level 1) (Level 2) (Level 3)
Assets measured at FYTPL
Investment in mutual funds 3.06 - 133.56 136.62
Assets measured at FVTPL
Derivative assets - 0.54 - 0.54
Assets measured at FVTOCI
[nvestment in equity instruments - - 1.567.00 1,567.00

Reconciliation and Transfers
- There were no transfers between the Level 1, Level 2 and Level 3 during the years presented.

- There is no change in the valuation technique during the period.

Valuation techniques used to derive Level 1 fair values

The fair value of investments in mutual funds is based on the quoted Net Assct Value ("NAV™) declared by the respective mutual
fund houses at the reporting date.
Quoted market prices in active markets are used for determining the fair value of financial instruments classified within Level |

Valuation techniques used to derive Level 2 fair values
The fair value of derivative financial instruments, including forward foreign exchange contracts, is determined using valuation
techniques based on observable market inputs. including forward exchange rates and yield curves available at the reporting date

Valuation techniques used to derive Level 3 fair values
Level 3 financial instruments are valued using valuation techniques that include inputs which are not based on observable market
data.
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Notes to consolidated financial statements for the year ended 31 Marvceh 2025
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25 Capital management

The Group’s objective in managing capital is to safeguard its ability to continue as a going concern while maximizing returns to
shareholders and maintaining an optimal capital structure to reduce the cost of capital. Given the dynamic and competitive
nature of the mobile industry, the Group's aim is to maintain financial flexibility to support growth, technology upgrades, and

market expanston.

The Group manages its capital structure through an appropriate mix of equity and borrowings, ensuring sufficient liquidity to
meet operational requirements and strategic investments. Capital is monitored on the basis of net debt and total capital.

For the purpose of capital management, net debt is defined as total borrowings less cash and cash equivalents. Total capital
comprises equity attributable to shareholders plus net debt.

The Group monitors its capital using the gearing ratio, which is calculated as net debt divided by total capital (i.e., equity plus
net debt), The Group’s policy is to maintain the gearing ratio at a prudent level to ensure financial stability and support business
growth.

The Group regularly reviews its capital structure in light of changes in business conditions, funding requirements, and
economic environment. Adjustments may be made by way of raising/repayment of borrowings or issue of new shares. The
Group has complied with all externally imposed capital requirements and debt covenants as at the reporting dates.

There were no changes in the Group’s objectives, policies, or processes for managing capital during the years ended 31 March
2025 and 31 March 2024.

Particulars 31 March 2025 31 March 2024
Borrowings 3,033.25 3,541.87
Less: Cash and cash equivalents (194.64) (682.42)
Net debt (a) 2,838.61 2,859.45
Equity (164.98) 2,185.61
Total capital (b) -164.98 2,185.61
Capital and net debt (a) + (b) = (¢) 2,673.63 5,045.05
Gearing ratio (%) (a) / (¢) 1.06 0.57

The Group continues to monitor its capital position and is taking appropriate measures to improve its financial structure.

(This space has been intentionally left blank)
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(AN amounts in Indian Ruprees nullion, unless othenyise stated)

26 Financial risk management objectives and policies

The Group's business activities are exposed to a variety of financial risks. namely Price risk, Interest rate risk, Credit risk. Liquidity
risk. Foreign currency risk. The respective Company's Board of Dircclor’s has the overall responsibility for establishing and
governing the Group’s risk management framework. The Group's risk management policies are established to identify and analyse the
risks faced by the Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s activities.

Price Risk:
The Group is exposed to price risk arising from fluctuations in the selling prices of mobile devices due to competitive market

conditions, rapid technological changes, and volatility in the procurement prices of key components.

(a) Business operations:

Price risk primarily arises from:
» fluctuations in selling prices of mobile devices driven by competitive pressures, evolving consumer preferences, and technological
advancements; and
» volatility in procurement prices of key components and raw materials.
The Group mitigates its exposure to price risk through continuous monitoring of market trends and technological developments,
implementation of dynamic pricing strategies, and maintaining diversified and strategic supplier relationships, including long-term

arrangements where feasible, to manage input cost volatility.

(b) Financial instruments:

The Group is exposed to equity price risk arising from its investments in unquoted equity instruments. The valuation of such
investments is influenced by market conditions, financial performance of investee entities, and other economic factors.

The Group manages this risk through periodic review of its investment portfolio and adherence to its risk management policies. Since
these investments are unquoted, the impact of market fluctuations is assessed based on internal and external valuation indicators.

The Group does not have significant exposure to price risk arising from investments in mutual funds or other quoted instruments

Interest rate risk:

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest
rates.

The Group is exposed to interest rate risk primarily arising from its borrowings, particularly those carrying floating interest rates
linked to market benchmarks. Changes in these rates may have an impact on the Group's finance costs and cash flows.

The Group manages its exposure to interest rate risk by:

*maintaining an appropriate mix of fixed and floating rate borrowings,

speriodically reviewing prevailing interest rate trends, and

enegotiating with lenders for competitive interest rates and restructuring of borrowings, where necessary.

Particulars 31 March 2025 31 March 2024
Fixed rate borrowings 385.91 398.72

Floating rate borrowings 2,647.33 3,139.43

Total 3,033.24 3,538.15

Particulars 31 March 2025 31 March 2024
Effect on profit/(loss) before tax:

Interest rates-increase by 50 basis points* 13.24 15.70

Interest rates-decrease by 50 basis points* (13.24) (15.70)

* Holding all other variables constant. e
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Noices to consolidated linancial statements for the year ended 31 March 2025
(A amounts in Indian Rupees million, unless otherveise stated)

Credit risk

The Group applies the simplified approach as permitted under Ind AS 109 for trade receivables. which requires recognition of’
litetime expected credit losses at each reporting date. Receivables are grouped based on shared credit risk characteristics and ageing
profile, and impairment is assessed using a provision matrix considering historical trends. current conditions, and forward-looking
eslimates '

For other financial assets. the Group applies the general approach, and assesses impairment bascd on 12-month or lifetime expected
credit losses, depending on whether there has been a significant increase in credit risk.

As at 31 March 2025, the Group has recognised an allowance for expected credit loss o1 210.391.74 million (31 March 2024:
X15,509.43 million) on trade receivables. In addition, an allowance for expected credit loss of 522.06 million (31 March 2024:
¥522.06 million) has been recognised on other financial assets.

During the year the Group completed a detailed assessment of the ageing profile, recovery history and credit-impairment indicators of
its trade receivables. That assessment established that the allowance for expected credit losses recognised in earlier periods did not
reflect the lifetime expected credit losses. Since the matter pertains to periods prior to the current year, the resulting shortfall in the
impairment allowance has been determined to constitute a prior period error as defined in Ind AS 8 — Accounting Policies, Changes
in Accounting Estimates and Errors, and not a change in an accounting estimate, and has accordingly been corrected retrospectively
in accordance Ind AS 8.

Ageing based on original credit terms as follows:

Particulars 31 March 2025 31 March 2024
0-180 days 1,467.56 1,189.55
180-365 days 1,691.63 1.313.67
1 year plus 11,203.27 13,701.28
Total 14,362.46 16,204.50

The Group evaluates concentration of credit risk with respect to trade receivables as low, as its customers are spread across different
geographies and operate in largely independent markets. Credit risk on cash and cash equivalents, bank balances, and term deposits is
considered low, as the Group deals with reputable banks and financial institutions with high credit ratings.
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Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting its financial obligations associated with financial

liabilities as they become due. The Group manages liquidity risk by maintaining adequate cash and cash equivalents, access to

banking facilities. and by continuously monitoring forecast and actual cash flows. The Group uses cash flow forecasting models that

consider the maturity profiles of its financial assets and liabilities, committed funding lines. and projected cash flows from operations

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank borrowings and

internal accruals. The Group also monitors compliance with debt covenants, where applicable.
The table below summarises the maturity profile of the Group’s financial liabilities based on contractual undiscounted cash flows:

<lyr 1-5 yrs >5 yrs Total
As at 31 March 2025
Borrowings (including interest accrued) 3,010.50 24.82 - 3,035.32
Lease liabilities 58.95 18.78 - 77.73
Trade payables 5,080.58 646.33 - 5,726.91
Derivative Liability -
Other financial liability 2,382.15 - - 2,382.15
Total 10,532.17 689.93 - 11,222.11
As at 31 March 2024
Borrowings (including interest accrued) 3,413.23 132.77 - 3,546.00
Lease liabilities 42.70 66.75 - 109.45
Trade payables 2,419.44 921.02 - 3,340.47
Derivative Liability - - - -
Other financial liability 1,854.69 B B 1,854.69
Total 7,730.05 1,120.54 - 8,850.61

(This space has been intentionally lefi blank)




Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025
(Al amounts in Indian Rupees million. unless otherwise stated)

Foreign currency risk

Foreign currency risk is the risk that the future cash flows of a financial instrument will fluctuate due to changes in foreign exchange
rates. The Group is exposed to foreign currency risk primarily arising from purchases and other transactions denominated in currencies
other than its functional currency (Indian Rupees), mainly United States Dollars (USD). Such exposures result in fluctuations in profit or

loss due to changes in exchange rates.

The Group manages its foreign currency risk through regular monitoring of exposures and, where considered appropriate. enters into

derivative contracts such as forward exchange contracts to hedge its foreign currency exposures.

The following table demonstrates the sensitivity of profit before tax to a reasonably possible change in exchange rates, with all other
variables held constant. The impact is primarily attributable to foreign currency denominated monetary assets and liabilities outstanding

at the reporting date.

Particulars 31 March 2025 31 March 2024
Effect of 10% strengthening of INR against following on profit/(loss) before tax:

uUsD 113.98 143.16
HKD 0.05 B
AED 4495 (2.81)
Others - (0.00)
Effect of 10% weakening of INR against following on profit/(Loss) before tax:

USD (113.98) (143.16)
HKD (0.05) -
AED (44.95) 2.81
Others & 0.00

The Group may enter into forward exchange contracts to mitigate foreign currency risk arising from its underlying exposures.

As at 31 March 2025, the Group does not have any outstanding forward contracts (31 March 2024: 121.57 million).
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27 Post-employment benefits plan

Defined Contribution Plan

The Holding Company has recognised Rs. 64.04 millions (31 March 2024 : Rs. 68.17 millions) related to employer's contribution to
provident fund and employees' state insurance fund as an expense in the statement of profit and loss.

Defined Benefit Plan

The Holding Company has partially funded defined benefit gratuity plan. Every employee who has completed five years or more of
service gels a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service or part thereof in excess of

6 months.

The following table summarizes the components of net benefit expense recognized in the statement of profit and loss for gratuity plan

and amounts recognized in the balance sheet in respect of same.

(i) Amount recognised in the Statement of Profit and Loss

31 March 2025

31 March 2024

Particulars

Current service cost 13.58 14.10

Interest cost on benefit obligation 6.94 6.94

Interest on plan assets (3.10) (0.34)
17.42 20.70

Net benefit expense

(ii) Amount recognised in Other Comprehensive Income (OCI)

Particulars

31 March 2025 31 March 2024

Re-measurement (gains)/losses of defined benefit plan :
- Due to changes in demographic assumptions

- Due to changes in financial assumptions 1.54 0.38

- Due to experience adjustment 1.54 (0.53)

-Excess ot interest on plan assets over actual return (0.18) 0.33
2.90 0.18

Total amount recognised in other comprehensive income

(iii) Movements in the present value of the defined benefit obligation:

Particulars 31 March 2025 31 March 2024
Liability at the beginning of the year 86.17 82.95
Interest Costs 6.94 6.94
Current Service Costs 13.58 14.10
Beuelits paid (15.84) (17.66)
Actuarial (Gain)/Loss on obligations due to change in Obligation 3.08 (0.15)
93.93 86.18

Liability at the end of the year

(iv) Change in plan assets:

Particulars 31 March 2025 31 March 2024
Fair value of plan assets at the beginning of the year 10.01 B
Employer contribution 70 00 999
Interest on plan asset 3.10 0.35
Acturial gain/(loss) on plan asset 0.18 (0.33)
83.29 10.01

(v) Balance Sheet and related analysis

31 March 2024

Particulars 31 March 2025
Present Value of the obligation at end of the vear 93.93 86.18
Fair value of plan assets (83.290 .1 [, ~10.01)
Net defined benefit liability fm \ 1061 R TRE
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Particulars 31 March 2025 31 March 2024
Provision for gratuity
- Non-current 10.64 59.89
- Current - 1627

The principal assumptions used in determining gratuity benefits are as below:

31 March 2025 31 March 2024

Discount rate 6.4% 7.0%
Employee turnover 30.0% 30.0%
Salary Escalation Rate 7.0% 7.0%
Mortality Rales [AL2012-14Ult 1AL2012-14Ult

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors. such as supply and demand in the employment market.

The average duration of the defined benetit plan obligation at the end of the reporting period is 5.25 years (31 March 2024: 4.96 years)

Amounts for the current and previous four years are as follows:

Particulars 31 March 2025 31 March 2024 31 March 2023 31 March 2022 31 March 2021
Gratuity

Defined benefit obligation 10.64 76.17 82.95 75.95 66.07
Experience adjustments on liabilities gain /

(loss) (1.54) 0.53 (1.25) (0.93) (0.55)

Sensitivity Analysis:
A quantitative sensitivity analysis for significant assumption is as shown below:

31 March 2025 31 March 2024

Projected benefit obligation on current assumptions 10.64 76.17
Delta effect of +1 % change in discount rate (2.53) «2.29
Delta effect of -1 % change in discount rate 2.70 2.44
Delta effect of +1 % change in salary escalation rate 292 2.65
Delta effect of -1 % Change in salary escalation rate (2.79) -2.54
Delta effect of +10 % change in rate of employee turnover (1.10) -0.86
Delta effect of -10 % change in rate of employee turnover .21 0.93

(This space has been intentionally left blank)
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28 Segment information

Ind AS 108 "Operating Segments" establishes standards for the way the companies report information about operating segments and
related disclosures about products and services, geographic areas. and major customers. The Group’s operations relate to sales of
mobile handsets & accessories through the distributors and retailers network. The Chief Operating Decision Maker (CODM) evaluates
the Group’s performance and allocate resources based on analysis of various performance indicators pertaining to business as a single
segment. Accordingly, for the purpose of entity wide disclosures. only geographical information has been presented. Business segment
of the Group is primarily sale of mobile handsets.

Geographical information on revenues are collated based on individual customers invoiced or in relation to which revenue is otherwise
recognized.

Geographical information:
The following table presents geographical information regarding the Group’s revenue as defined in Ind AS 108 :

Particulars For the year ended  For the year ended
31 Mar 2025 31 Mar 2024
India 15.535.71 22,167.96
UAE 5 -
Hong Kong = B
Others 4,654.61 18,227.72
Total 20,190.32 40,395.68

The following table presents geographical information regarding the Group’s non current assets as defined in Ind AS 108 :

Particulars For the year ended  For the year ended

31 Mar 2025 31 Mar 2024
India 1,255.97 842.89
Others 1,894.12 2,051.56
Total 3,150.09 2,894.45

(This space has been intentionally left blank)
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29 Related parties disclosures

In accordance with the requirements of Ind AS 24 on * Related party disclosures™ the names of related party on which control exist
and/or with whom transactions have taken place during the year and description of the relationship. as identified and certified by the

management are as below:

Names of related parties and related party relationship #

Country of Nature of Relationship )
Sr.No. Related Party TR For the year ended For the year ended
31 Mar 2025 31 Mar 2024
Yamuna Electronics Manufacturing Cluster Private ) . .
| Limited (YEMCPL) India Joint venture Joint venture
Enterprises owned or|Enterprises owned or
. . L. . significantl influenced|significant| influenced
5 SO MR Lo et bf Promo)t/ers or their bf Promo)t,ers or their
relatives relatives
Enterprises owned or|Enterprises owned or
significantly  influenced|significantly  influenced
3 |Ottomate International Private Limited India by Promoters or theirlby Promoters or their
relatives relatives
Enterprises owned or|Enterprises owned or
significantly  influenced|significantly  influenced
4 |Am express worldwide Logistics (Partnership Firm) India by Promoters or their|by Promoters or their
relatives relatives
Enterprises owned or|Enterprises owned or
5 |Arprine Solutions|Private Limited India significantly inﬂuence.d significantly inﬂuence.d
by Promoters or their|by Promoters or their
relatives relatives
# With whom transactions have taken place during the current or previous year.
Key Management Personnel :
Mr. Shailendra Nath Rai - Whole time director (uptill 30th April 2023)
Mr. Shailendra Nath Rai - Non Execulive director (w.e.f 1st May 2025)
Mr. Vishal Sehgal - Non Excculive director
Mr. Sunil Bhalla - Non Executive director
Mr. Sanjeev Agarwal - Whole Time Director (uptill 30th June 2026)
Mr. Sunil Raina - Whole Time Director (uptill 29th May 2025)
Mr. Sunil Raina - Managing Director (w.e.f 30th May 2023)
Mr. Anupam Shrivastava-Indcpendent director
Mr. Ajay Kumar Singh- Independent director (w.e.f from 16th April 2024)
Ms. Deepika Gupta- Non Executive director (w.e.f from 20th May 2024)
Mr. Rajiv Kumar Singh - Independent director (w.e.f from 27th August 2024)
Mr. Rajesh Sethi- Chief Financial Officer (w.e.f. 04th September 2024)
Mr. Rahul Ghosh - Company Secretary & Compliance Officer (w.e.f. 17th December 2024)
Mr. Ritesh Singh - Company Secretary (w.e.f. 04th September 2024 to 13th December 2024) b
Mr. Asitava Bosc - Chiet Financial Officer (w.e.f. 3rd December 2022 to 30th June 2024)
Ms. Preeti - Company Sceretary (w.e.f. 01st September 2023 to Sth July 2024)
./I




Lava International Limited
Notes to consolidated financial statements for the yvear ended 31 March 2025
(All amounts in Indian Rupees million, unless othenvise stated)

Nature of transaction

Joint Venture

2024-25

2023-24

A. Transactions during the year
Advance to related party
Yamuna Electronics Manufacturing Cluster

i 0.03 03
Private Limited (YEMCPL) & 0.03
B. Amount due to / from related parties
Advance to vendor
Yamuna Electronics Manufacturing Cluster o 020

Private Limited (YEMCPL)

Enterprises owned or significantly influenced by
Nature of transaction Promoters or their relatives
2024-25 2023-24

A. Transactions during the year
Sales to related parties
Ottomate International Private Limited - 2.31
Services Taken
Am Express Worldwide Logistics - 70.55
Payment made to related parties
Am Express Worldwide Logistics " 70.55
Advance Given
Sojo Infotel Pvt Limited (10.00) 265.19
Arpriue Solutions Private Limited - 18.00

(This space has been intentionally left blank)




Lava International Limited

Notes to consolidated financial statements for the year ended 31 March 2025
(A amounts in Indian Rupees million. unless othenyise stulid)

Nature of transaction

Enterprises owned or significantly influenced by key

management personnel or their relatives

B. Amount due to / from related parties
Other receivables

Sojo Infotel Pvt Limited

Advance to Vendor

Sojo Infotel Pvt Limited

Arpriue Solutions Private Limited

Trade receivable

Ottomate International Private Limited

31 March 2025

0.04

255.19
18.00

4.00

31 March 2024

0.04

265.19
18.00

4.00

Nature of transaction

Remuneration of Key Management Personnel

31 March 2025

31 March 2024

Short-term employee benefits 68.32 64.25
Post-employment benefits 6.49 5.16
Issue of employee stock options 21.59 -

During the year FY24-25, the company has granted 2705631 ESOP to KMP.

All transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at

the year-end are unsecured and their settlement occurs in cash.

(This space has been intentionally left blank)
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Notes to consolidated financial statements for the vear ended 31 March 2025

(1 amounts in Indian Rupees million, unless otherwise stated)

30

(A)

(B)

()

Commitments and contingencies

Capital and other commitments

Particulars 31 March 2025 31 March 2024

Fstimated amount of contracts to be executed on capital account 20.48 26.16
[net of capital advances amounting to Rs. 12 millions (31 March 2024: Rs
Nil million) (refer note 8(a))

Contingent liabilities

Particulars 31 March 2025 31 March 2024

i. Claims against the Company not acknowledged as debt

Sales tax demands and custom matters [refer note (a)] (amount paid under

protest Rs. 50.29 million - Net of provisions) (31 March 2024: Rs. 158.43

million). 595.81 448.17

Goods and service tax matters [refer note (b)] (amount paid under protest
Rs. 53.91 million) (31 March 2024: Rs. 45.01 million) 3113.19 1531.50

ii. Guarantees excluding financial guarantees
Bank guarantees 219.50 548.03

3,928.50 2,527.70

Contingent Liabilities — Indirect Tax Matters

VAT - Classification of Tablet PCs, Data Cards and Modems

The Holding company has received sales tax demands aggregating to Rs. 23.76 million (31 March 2024: Rs. 23.76
million), primarily pertaining to the state of Maharashtra for the financial years 2012-13 to 2016-17, including
applicable interest and penalties. The VAT authorities have classified Tablet PCs, data cards and modems as unclassified
goods and accordingly levied tax at higher rates.

An amount of Rs. 2.93 million (31 March 2024: Rs. 2.93 million) has been paid under protest and is included under
“Balances with statutory/government authorities”.

The Holding company believes that the aforesaid items are appropriately classifiable under specific entries applicable to
IT/telecom equipment, in line with relevant circulars, including Circular No. 20/2013 dated 14 May 2013. and are
therefore liable to tax at lower rates.

The Holding company has also received some miscellaneous demand aggregating to Rs. 0.53 million ((31 March 2024:
Rs. 0.53 million) pertaining to Kerala for the FY 2011-12 wherein an amount of Rs. 0.16 million ((31 March 2024: Rs.
0.16 million) has been paid under protest and is included under "Balances with statutory/government authorities".

Based on legal advice and internal assessment, management believes that the likelihood of crystallization of the aforesaid
demands is not probable. Accordingly, the same has been disclosed as a contingent liability.
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025

(Al amounts in Indian Rupees million, unless otherwise stated)

(ii)

(iif)

(iv)

Customs — Classification and Valuation Issues (DRI Proceedings)

Pursuant to a search conducted by the DRI at the Holding Company’s factory on 9 February 2022, issues have arisen
relating to the classification of display assemblies imported by the Holding Company and the inclusion of licence fees
and royalty in the assessable value of imported goods. A sum of 240 million has been paid under protest and is accounted
for under ‘Balances with statutory/government authorities’.

Further, a show cause notice dated [0 June 2024 was issued in respect of a demand aggregating to 260 01 million. out of
which ¥23.31 million pertains to the classification of display assemblies and related eligibility of exemption under
Notification No. 24/2005-Cus dated 1 March 2005 and Z36.86 million pertains to inclusion of licence fees and royalty in
the assessable value of imported goods.

Subsequently, pursuant to the adjudication proceedings, an Order-in-Original dated 5 June 2025 was passed in respect of
the aforesaid demand, together with a redemption fine of 213.00 million under section 125 of the Customs Act, 1962
and penalties totalling €260.17 million under sections 1 14A and 114A A of the Customs Act, 1962.

The Holding Company has filed an appeal against the above-mentioned order with the Customs, Excise and Service Tax
Appellate Tribunal (CESTAT), New Delhi on 3 September 2025.

Customs — Disallowance of Exemption on Display Assemblies

The Holding company had imported display assemblies for manufacturing mobile phones under Bill of Entry numbers
7691401 and 7691366, classified under HSN 85249100. Duty exemption amounting to Rs. 6 million (comprising Basic
Customs Duty, Social Welfare Surcharge, and IGST) was claimed under SI. No. 29 of Notification No. 24/2005-
Customs dated 01 March 2005, which exempts “Liquid Crystal Devices i.e., Display Assemblies.”

Subsequently, the Government of India issued a corrigendum dated 07 April 2022, substituting the text “Liquid Crystal
Devices” with “Liquid Crystal Devices for goods mentioned against SI. No. 1 to 38A.” The display assemblies imported
by the Holding company for manufacturing of mobile phone are not included within SI. No. 1 to 38A of the notification.
The Holding company contends that the corrigendum cannot operate retrospectively, as the Bill of Entry date of 01
March 2022 precedes the applicability of the corrigendum. The amount under dispute is Rs. 6 million.

The matter is currently pending before the Customs, Excise and Service Tax Appellate Tribunal (CESTAT), and the next
date of hearing to be scheduled.

Based on legal advice and internal assessment, management believes that the Holding company has a strong case and
expects no material financial exposure arising from this matter. Accordingly, no provision has been recognised in the
financial statements.

Customs ~ Classification of Camera Modules

The Customs Department has disputed the eligibility of exemption from Social Welfare Surcharge on import of camera
modules used in mobile phones, contending that such items are not comparable to “digital still image video cameras”
and, accordingly, are not eligible for exemption under Notification No. 11/2018-Customs dated 02 February 2018.

The Holding company has claimed exemption under the aforesaid notification in respect of goods falling under tariff
heading 8525 8020, on the basis that camera modules and digital still image video cameras perform a similar function of
capturing and storing images. The dispute pertains to the period from 02 February 2018 to 31 July 2019, involving an
amount of Rs. 23.71 million (31 March 2024: Rs. 23.71 million).

Pursuant to an adverse order, the Holding company has filed an appeal before the Customs, Excise and Service Tax
Appellate Tribunal (CESTAT), New Delhi. An amount of Rs. 1.56 million (31 March 2024: Rs. 1.56 million) has been
deposited under protest and is included under “Balances with statutory/government authorities”. We have received
adverse order from CESTAT on 5th June 2026, further need to file appeal before Supreme Court.

Based on legal advice and internal assessment, management believes that the likelihood of crystallization of the aforesaid
demand is not probable and, accordingly, no provision has been recognised in the financial statements.




Lava International Limited
Noles to consolidated financial statements for the year ended 31 March 2025

(U amounts in Indian Rupees million, unless othenvise stated)

(b)(i) GST - Input Tax Credit (ITC) and Related Transactions

(i)

(iif)

Pursuant to a review of transactions involving certain third parties. the Directorate General of Goods and Services Tax
Intelligence (DGGI), Kaushambi, Uttar Pradesh. issued a show cause notice dated 30 July 2022 seeking reversal of Input
Tax Credit (ITC) amounting to 928.15 million for the financial years 2017—18 to 2019-20 in respect of purchases made
from suppliers located in Delhi and Uttar Pradesh on direct purchase and bill-to/ship-to arrangements. An amount of 20
million was paid under protest and was subsequently refunded during the year.

Subsequently, the Holding Company received an adjudication order dated 4 February 2025 involving an aggregate
amount of ¥1,367.78 million, comprising ¥439.50 million towards ITC availed in Uttar Pradesh, ¥581.70 million
towards tax on sales made from Uttar Pradesh and ¥346.40 million towards tax on sales made from Delhi. Further, ITC
amounting to £256.37 million pertaining to Delhi was transferred to the appropriate jurisdictional authorities.

The Holding Company has challenged the aforesaid order by filing an appeal before the Commissioner (Appeals) on 21
March 2025. The matter remains pending.

Based on the facts and circumstances presently available, the stage of the appellate proceedings and legal advice obtained
by the Holding Company, management has assessed that an outflow of economic resources in respect of the matter is not
probable as at 31 March 2025 and, accordingly, no provision has been recognised.

GST — Audit Proceedings (Delhi)

The Holding Company received a DRC-07 order dated 30 December 2023 from the GST Department, Delhi, in the
aggregate amount of ¥571.14 million, of which ¥285.57 million represents tax and ¥285.57 million represents interest
based on the show cause notice issued on 23 September 2023 for scrutiny of the returns for FY 2017-18 (July 2017 to
March 2018).

Additionally, the Holding Company received a DRC-01 notice dated 11 December 2023 in the aggregate amount of
2602.69 million, representing a penalty in relation to the sale and purchase transactions in view of the proceedings
initiated by DGGI, Kaushambi.

The Holding Company has submitted its responses/representations concerning the above matters within the prescribed
timelines and the matters remain pending adjudication/consideration. Out of the above-referred amounts, ¥256.37 million
relates to transactions which are also covered in the proceedings initiated by DGGI, Kaushambi. In relation to the other
matters, the Holding Company has made detailed representations before the concerned authorities.

Concerning the above penalty notice, the Holding Company has made representations before the concerned authorities
stating that the transactions in question are already subject to proceedings initiated by DGGI, Kaushambi and that
parallel proceedings in respect of the same transaction are not permissible under the applicable taw. As at the date of
approval of these financial statements, the Holding Company has not received any further communication in respect of
this matter.

Considering the facts and circumstances prevailing presently, the status of the proceedings and the legal advice obtained
by the Holding Company, management has assessed that an outflow of economic resources in respect of the above
matters is not probable as at 31 March 2025 and, therefore, no provision has been made.

GST - DGGI Proceedings (Gurugram)
After reviewing the transactions regarding certain third parties, the Directorate General of Goods and Services Tax
Intelligence (DGGI), Gurugram, issued a show cause notice dated 12 June 2024 for reversal of Input Tax Credit (ITC)
and imposition of penalty aggregating to 364 million for FY 2019-20 to 2021-22. An amount of 25 million (31
March 2024: 325 million) has been paid under protest and is shown under ‘Balances with statutory/government
authorities’.
Subsequently, after the adjudication process, a decision dated 15 December 2025 resulted in the issuance of two separate
DRC-07 notices aggregating to ¥897.35 million, comprising 2266.49 million towards tax, an equivalent amount towards
penalty and ¥364.36 million towards additional penalty.
The Holding Company has contested the issuance of two separate DRC-07 notices on account of the above adjudication
decision before the Hon’ble Allahabad High Court. By its order dated 16 March 2026, the Hon’ble High Court has
directed that a fresh adjudication decision be issued. Subsequently, the Holding Company has filed an appeal before the
Commissioner (Appeals) on 18 June 2026. The matter remains pending. Separately, a prosecution notice has also been
received in this matter, and the proceedings are ongoing,
In view of the facts and circumstances currently available, the status of proceedings as of 31 March 2025, the current
status of proceedings and the legal advice obtained by the Holding Company, management considers that the-outflew of
e above: matter, is not probable as of 31 March 2025 and therefore 1 dp}g‘wsft{l}ha\
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025

(Al amounts in Indian Rupees million, unless otherwise stated)

(iv) GST - Scrutiny and Audit Proceedings

(c)

(d)

Notices aggregating to 2276.91 million (31 March 2024: 296.90 million) have been notified to the Holding Company in
connection with scrutiny assessments and audit findings under scction 65 of the Central Goods and Services Tax Act,
2017. in relation to certain matters in various states. An amount of 28.91 million (31 March 2024: 20.01 million) has
been deposited under protest and is included within ‘Balances with statutory/government authorities’.

Responses to the notifications have been filed by the Holding Company in accordance with the timelines specified.
Subsequent to 31 March 2025, matters aggregating to 2263.45 million, inclusive of tax amount of 8.44 million, have
been favourably disposed of by the concerned authorities. Consequently, the aforesaid matters do not represent
outstanding exposure as at the date of approval of these financial statements, subject to the terms and finality of the
respective orders.

Regarding the remaining matters, on the basis of information presently available, the status of the proceedings and legal
advice obtained by the Holding Company, management has assessed that an outflow of economic resources in respect of
such matters is not probable as at 31 March 2025 and, accordingly, no provision has been made. The Holding Company
will continue to monitor the remaining matters and evaluate the accounting treatment in light of any orders or other
significant developments,

The Annual General Meeting of the Holding Company for the financial year ending 31 March 2025 could not be held
within the period specified under Section 96 of the Companies Act, 2013. Appropriate steps are being taken by the
Holding Company to regularise the matter in accordance with the relevant provisions of the Act. The consequences
arising from the same, if any, including fees, penalties or other charges, are yet to be determined by ‘the appropriate
authority. Based on the information currently available, the financial consequences, if any, cannot presently be reliably
quantified.

Certain filings/returns under the Reserve Bank of India (RBI) Overseas Direct Investment (ODI) Regulations pertaining
to prior years remain pending and are in the process of being regularized. The Holding Company has initiated the
submission of the outstanding filings/returns. Applications for Late Submission Fees (LSF), where applicable, are being
made, while applications for compounding, wherever required, are expected to be filed after the finalization of the
financial statements as at March 31, 2025.

As the financial impact, if any, arising from the completion of the regulatory process is presently not ascertainable, no
provision has been recognized in these financial statements..
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Notes to consolidated financial statements for the year ended 31 March 2025
(A amounts in Indian Rupees million, wnless otherwise stated)

31 Employce stock option plans:

The plans existing during the year are as follows

Number of options approved 15% ol liquity Paid up Share capital

Method of settlement L=quity

I'he employ ee should be on roli ol the Holding

Vesting conditions Company or its subsidiary

I'he details of activity under ESOP Schemes have been summarized below:

31 March 2025 31 March 2024
Particulars Number of Weighted Number of Weighted .
. average . average excrcise
options , . options .
exercise price price
Outstanding al the beginning of year 49,727.550 8.64 49.727.550 8.64
Options granted during the year 2.705.631 17.16 - -
Exercised / Settled during the year - - - -
Forfieted during the year 5,289,122 12.85 = -
Outstanding at the end of the year 47.144.058 8.66 49.,727.550 8.64
Exercisable as at end of the year 44438427 8.14 44,859,358 7.59
The details of the ESOP outstanding are as follows:
Options Outstanding as at 31 March 2025 Options Qutstanding as at 31 March 2024

Range of exercise price per No. of shares Weighted Weighted No. ot shares Weighted Weighted

arising out of Average Average arising out of Average Average Exercise
ShEi options remaining Exercise price options remaining price

contractual life contractual life

Rs 1-Rs. 3.125 20.444.744 0.75 2.50 20.444.744 1.75 2.50
Rs. 6.250 - Rs. 9.373 1.639.200 1.18 7.72 1.639.200 2.18 7.72
Rs. 9.375 - Rs. 12.300 14.504.346 2.33 10.93 18,508,158 - 10.95
Rs. 15.625 - Rs. 18.750 9,662,740 1.70 16.91 7.933.575 1.98 16.82
Rs. 21.875 - Rs. 25.000 893,028 2.00 24.86 1.201.872 3.00 24.86

The Holding Company has estimated fair value ot options using Black-Scholes-Merton model. The tollowing assumptions were used lor
calculation of fair value of options granted during the year.

Assumption factors Granted during Yearended March 31, 2025

Risk free interest rate 5.84%
Expected life of option 3-4 years
Lxpected volatility 26.83%
Share price Rs 31

Expected volatility during the expected term of the options is determined with reference to historical volatitity of comparable listed
entities
The share based payment expense incurred during the year is shown in the following table:

31 March 2025 31 March 2024

Particulars

Expense arising {rom equity-settled share-based payment transactions 1651 9.02
Reversal of Share based payment reserve on account of option lapsed (19.35) =
(2.84) 9.02

During the year. the Holding company has dealt with lorfeited and lapsed options. The options forfeiled before vesting (on account of
non-fulfilment of vesting condiligus «¢_heen reversed through the statement of profit and loss and oplions that lapsed after vesting
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Lava International Limited
Notes (0 consolidated financial statements for the year ended 31 March 2025

(1 cononnits m Indian Rupees million. unless otherwise stuted)

32 Details of dues to micro and small enterprises as delined under the MSMED Act, 2006

On the basis of confirmation oblained from supplicrs who have registered themsclves under the Micro. Small and Mcdium Enterprise
Development Act. 2006 (MSMIEED Act. 2006) and hascd on the information available with the Tlolding Company - duces disclosed as

per the Micro. Small and Medium Enterprise Development Act. 2006 at the vear end are below

: Particulars 31 March 2025 31 March 2024
No. = =
| The pru?mpal amount remaining unpaid to any supplier as at the end of each 164.38 22903
accounting year.
5 The interest due thereon remaining unpaid to any supplier as at the end of each 392 263
accounting year. )
The amount of interest paid by the buyer in terms of section 16 along with the
3 |amounts of the payment made to the supplier beyond the appointed day during each Nil Nil
accounting year.
The amount of interest due and payable for the period of delay in making payment
4 [(which have been paid but beyond the appointed day during the year) but without Nil Nil
adding the interest specified under this Act.
5 The amount of interest accrued and remaining unpaid at the end of each accounling 7.7 382
year; and ' ‘
The amount of further interest remaining due and payable even in the succeeding
6 |years, until such date when the interest dues as above are actually paid to the small Nil Nil
enterprise.

33 Details of Expenditure towards Corporate Social Responsibility as per section 135 of the Companies Act, 2013 and rules

thercon:-
S. [Particulars 31 March 2025 31 March 2024
No.
| |Gross amount required to be spent by the Holding Company during the year 10.50 10.31
2 |Amount spent in cash during the year on: 10.80 10.79
a) |Construction/ acquisition of any asset : .
b) [Safeguarding environmental sustainability - -
¢) |Promotion of education 10.80
d) [Upliftment of Rural Poor Youth -
e) |Upliftment of Sports and Cultural Activities - -
) |Protection of national herilage. art and culture - 10.79
3 |Shortfall at the end of the year (0.30) (0.48)
4 |Reason for Shortfall NA NA
5 |Contribution to trust controlled by the Holding Company Nil Nil
6 [Movement in Provision made Nil Nil

(This space has been intentionally left blank)
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Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025
(Al amownts in Indian Rupees million, unless othervise stated)

34 Customs — CVD on Imported Mobile Phones

Under applicable law, imports of mobile phones attract a special duty of customs in lieu of excise duty (CVD), equivalent to excise
duty on like goods as if manufactured in India. Domestically manufactured mobile phones attract excise duty at 13.5% (including
NCCD of 1%) if CENVAT credit on inputs and capital goods is availed and 2% (including NCCD of 1%) if no CENVAT credit is
availed. Until 28 February 2015, the applicable excise duty rate was 7.21% (including NCCD of 1%). The Honorable Supreme Court
of India has clarified that the benefit of exemption or concessional excise duty, subject to the condition that no CENVAT credit is
availed, is also available to importers of like goods for payment of CVD under Customs.

During FY 201415 and FY 2015-16, the Holding Company cleared imported mobile phones, paying CVD at higher rates of 7.21%
(before 01 March 2015) and 13.5% (from 01 March 2015) instead of 2%. Following the Supreme Court clarification in the M/s SRF
case, the Holding Company re-assessed certain Bills of Entries and filed a claim.

As of 31 March 2025, the recoverable amount (net of provision) stood at Rs. 26.28 million (31 March 2024: Rs. 306.09 million),
primarily representing interest on the recovered CVD. These amounts are disclosed under “Balances with statutory/government
authorities” under Other Assets, based on legal opinion obtained.

Based on legal advice and internal evaluation, management believes that the Holding Company has a valid claim for the recoverable

CVD and associated interest. Provision has been recognised in respect of the matter as a matter of prudence, in line with the Holding
Company’s accounting policy on provisions and contingencies.

(This space has been intentionally lefi blank)
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35 Investments accounted for using the equity method

Set out below are the associate and joint venture of the group as at 3 1st March 2025 which. in the opinion ol the directors. are material to
the group. The entitics listed below have share capital consisting solely of cquity shares, which are held divectly by the group. The
proportion of ownership interest is the same as the proportion ol voling rights held.

Carrying amount

Principal place

Name of the entity Nature X 31st March 2025 31st March 2024 31st March 2023
of business

MagicTel Solutions Private Limited — Associate India 12.98 12.71 12.90

Yamuna Eleclronics Manufacturing  Joint venture India - 47.46 47.97

Cluster Private Limited*

Total 12.98 60.17 60.87

*Through the shareholders agreement of Yamuna Electronics Manufacturing Cluster Private Limited, the Group has joint control over the
entity. even though it only holds 45.33% effectively, of the voting rights.

(i) Commitments and contingent liabilities in respect of associates and joint ventures

The group has no contingent liabilities or capital commitments relating to its interest in MagicTel Solution Private Limited and Yamuna
Electronics Manufacturing Cluster Private Limited as at 31 March 2025 and 31 March 2024.

The tables below provide summarised financial information for joint ventures and associates of the group. The information disclosed
reflects the amounts presented in the financial statements of the relevant associates and joint ventures and nol the Lava International
Limited"s share of those amounts.

Summarised Balance Sheet
MagicTel Solutions Private Limited Yamuna Electronics Manufacturing
Cluster Private Limited

31st March 2025 31 March 2024 31st March 2025 31 March 2024
Current assets 1.13 5.50 0.49 12431
Non-current assets 51.41 45.54 - -
Current liabilities 0.61) (0.19) (19.61) (19.62)
Non-Current liabilities - = - =
Net assets 51.93 50.85 (19.12) 104.70
Proportion of Group's ownership 25.00% 25.00% 43.33% 45.33%
Carrying amount of the Investment 12.98 12.71 0.00 47.46

(This space has been intentionally left blank)

T L
\"1"’.\']’1@1- N.‘.“\? s



Lava International Limited
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(Al amounts in Indian Rupees million, unless otherwise stated)

Summarised statement of profit and loss
MagicTel Solutions Private Limited Yamuna Electronics Manufacturing

Cluster Private Limited

31 March 2025 31 March 2024 31 March 2025 31 March 2024

Revenue - 593
Interest income 2.32 1.69
Cost of Sales (0.03) (5.85)
Interest expense (0.00) (0.00) (0.00) (0.00)
Income tax expense/(income) 0.17) (0.06) - -
MAT credit 0.17 -
Employee benetit expense (0.92) (2.12) - -
Other expenses (0.32) (0.33) (0.06) (17.73)
Profit/(Loss) for the year 1.05 (0.74) (0.06) (17.73)
Less:- Exceptional Ttem - - (123.75) -
Less:- Restatement related to earlier
year cotrected in current year i ; )
Other comprehensive income E - - -
Total comprehensive income 1.058 (0.74) (123.81) (17.73)
Tax adjustment of earlier years - -
Proportion of Group's ownership 25.00% 25.00% 45.33% 45.33%
Gain/ (Loss) from profit of associate/
joint venture 0.26 (0.19) (56.12) (8.04)
(This space has been intentionally left blank)
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Notes to consolidated financial statements for the year ended 31 March 2025
(Al amounts in Indian Rupees million, unless otherwise stuted)

36 Lease Liabilities

Contractual maturities of lease liabilities:-

The details of contractual maturities of lease liabilities as at March 31. 2025 and March 31, 2024 on an undiscounted basis are as

follows:-
Particul 31 March 31 March

articulars 2025 2024
Payable not later than | year 58.95 42.70
Payable later than | year and not later than 5 year 18.78 66.75
Later than 5 year - -

77.73 109.45

Particulars Office Factory Warehouse Vehicle Total

building building Building

As at 01 April 2023 34.45 96.46 1.50 15.46 147.87
Addition in lease liability - - - - -
Deletion in lease liability - - c = -

Interest expense on lease liability 3.84 10.76 0.17 1.53 16.30
Payment made during CY 15.28 35.28 0.65 3.51 54.72
As at 31 March 2024 23.02 71.95 1.02 13.50 109.45
Addition in lease liability - - - 12.39 12.39
Deletion in lease liability - - - = -

Interest expense on lease liability 2.57 8.02 0.11 231 13.01
Payment made during CY 15.28 35.28 0.65 5.95 57.16
As at 31 March 2025 10.31 44.69 0.48 22.25 77.73
Non Current portion - 10.65 0.00 8.13 18.78
Current maturities of lease liability 10.31 34.04 0.48 14.12 58.95

(This space has been intentionally left blank)
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37 Group Information

U]

(ii)

(9%}

19

@59

Additional information. as required under Schedule II 1o the Companies act. 2013 for entities consolidated as subsidiaries, Controlled trust, Associates and joint ventures

Name of the entity in the
. Group

Country of
Incorporation

Parent (Holding Company)
Lava International Limited India

Subsidiaries
Indian

Lava Enterprises Limited

Sojo Distribution Private

Limited

Sojo Manufacturing
Services (A.P.) Private

Sojo Manufacturing
Services Private Limited

Foreign

LAVA Intemational (H.K.)

Limited

Xolo International (H.K)

Limited

L.ava Technologies DMCC

India

India

India

India

Hong Kong

Hong Kong

UAE

Year ended Effective Net Assets, i.e., total Share in Profit or Loss Share in other Share in total comprehensive
Holding assets minus total comprehensive income income
liabilities )
As % of Amount As % of Amount As % of  Amount As % of Amount
consolidated consolidated consolidated consolidated total
net assets profit or loss other comprehensive
comprehensive income
income -
31 March 2025 - 481.02% (793.60) 133.73% (3,319.93) -3.14% 3.63 140.41% (3.323.36)
31 March 2024 - 115.00% 2.513.45 78.75% (2,943.03) 0.07% 0.25 71.71% (2.943.28)
31 March 2025 99.05%  -8.40% 13.86 1.51% (37.38) - - [ 58% (37.38)
31 Marcn 2024 99.05%  2.34% 51.25 0.00% (0.02) - - 0.00% (0.02)
31 Marca2025 90.00% 6.63% (10.94) 0.14% 342 - - -0.14% 3.42
31 Marcy 2024 90.00%  -0.66% (14.35) 0.12% (4.43) - - 0.11% (4.43)
31 Marcy 2025 99.97%  -23.80% 39.27 -0.07% 1.69 - - -0.07% 1.69
31 Marc1 2024 99.97%  1.72% 37.58 0.00% 0.13 - - 0.00% 0,13
31 Marcn 2025 99.95%  6.95% (11.47) 1.29% (32.11) - - 1.36% (32.11)
31 Marc12024  99.95%  0.94% 20.64 0.00% (0.09) - - 0.00% (0.09)
31 Marc12025 100.00% 206.94% (341.41) -2.79% 69.27 - 59.42 -0.42% 9.84
31 Marcy 2024 100.00% -14.00% (305.94) 13.60% (508.19) - - 12.38% (508.19)
31 Marc12025 100.00% -24.89% 41.06 -0.64% 15.82 - - -0.67% 1582
31 Marca12024  100.00% 1.09% 23.80 2.32% (86.61) - - 2.11% (86.61)
31 Marc1 2025 100.00% 274.56% (452.97) 0.06% (1.41) - - 0.06% (141
31 Marca2024  100.00% -21.12% (461.70) 24.12% (901.28) - - 21.96% (901.28)

N




Lava International Limited
Notes to consolidated financial statements for the year ended 31 March 2025
(All amounts in Indian Rupees million, unless otherwise stated)
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Name of the entity in the
Group

Lava Technologies L.LC
(USA)#

Pt. Lava Mobile
Indonesia**

Lava Intemational DMCC.
UAL*

Lava Mobility (Private)
Limited. Sri Lanka

Lava Mobile Mexico
S.DER.L.DE C.V.

lL.ava International
(Myanmar) Co. Limited***

Lava international (Nepal)
Private Limited

China Bird Centroamerica,
G A F*HxE

Lava Intenational
(Bangladesh) Limited

Country of
Incorporation

USA

Indonesia

UAE

Sri Lanka

Mexico

Myanmar

Nepal

Panama

Bangladesh

Non Controlling interest in all

subsidiaries

Year ended Effective Net Assets, i.e., total Share in Profit or Loss Share in other Share in total comprehensive
Holding assets minus total comprehensive income income
liabilities
As % of Amount As % of Amount As % of Amount As % of Amount
consolidated consolidated consolidated consolidated total
net assets profit or loss other comprehensive
comprehensive income
income -
31 March 2025 100.00% -25.55% 42.16 0.00% - - - 0.00% -
31 March 2024  100.00% 1.93% 42.16 0.00% - - - 0.00% -
31 March 2025  95.00% 0.00% (0.00) 0.00% - - - 0.00% -
31 March 2024  95.00% 0.00% (0.00) -0.03% 1.07 - - -0.03% 1.07
31 March 2025  100.00% 0.00% - 0.00% - - - 0.00% -
31 March 2024 100.00% 0.00% - 1.84% (68.94) - - 1.68% (68.94)
31 March 2025 100.00% 0.92% 1.51 0.00% - - - 0.00% -
31 March 2024 100.00% 0.08% 1.78 0.00% - 0.02 - - 0.00% (0.02)
31 March 2025 99.00% 0.02% (0.03) 0.00% - - 0.00% -
31 March 2024  99.00% 0.00% - 0.01% - 0.22 - - 0.01% (0.22)
31 March 2025  99.00% -0.36% 0.59 0.00% - - - 0.00% -
31 March 2024  99.00% 0.03% 0.72 0.01% - 0.42 - - 0.01% (0.42)
31 March 2025 100.00% -5.13% 8.46 0.19% 461 - - -0.19% 461
31 March 2024 100.00% 0.11% 232 -0.03% 0.98 - - -0.02% 098
31 March 2025 100.00% -1501.19% 2.476.71 -7.03% 174.58 - - -7.38% 174.58
31 March 2024  100.00% 97.83% 2.138.27 0.77% (28.59) - (39.27) -0.26% 10.68
31 March 2025  99.99% -6.54% 10.79 0.00% - - - 0.00% -
31 March 2024  99.99% 0.46% 10.10 0.00% (0.10) - - 0.00% (0.10y
31 March 2025 1.36% (2.24) 0.00% (0.12) = = 0.01% (0.12)
31 March 2024 -0.10% (2.12) -0.56% 20.85 - -0.51% 20,83




Lava International Limited
Notes to consolidated financial statements for the year ended 31 Mareh 2025
(All amounts in Indian Rupees million. unless otherwise stated)

S.  Name of the entity in the Country of Year ended Effective Net Assets, i.e., total Share in Profit or Loss Share in other Share in total comprehensive
No. Group Incorporation Holding assets minus total comprehensive income income
liabilities
As % of Amount As % of Amount As % of Amount As % of Amount
consolidated consolidated consolidated consolidated total
net assets profit or loss other comprehensive
comprehensive Income
income -
(iii) Associates
Indian
I MagicTel Solutions Private India 31 March 2025 25.00% -7.87% 12.98 -0.01% 0.26 - - -0.01% 0.26
Limited 31 March 2024 25.00% 0.58% 12.69 0.01% (0.19) - - 0.00% (0.19)

(iv) Joint venture
(accounted for using equity method)

Indian

1 Yamuna Electronics India 31 March 2025 45.33% 0.00% - 2.26% (56.12) - - 2.37% (56.12)
Manufacturing Cluster 31 March 2024 45.33% 2.17% 47.46 0.22% (8.04) - - 0.20%% (8.04)
Private Limited (YEMCPL)

(v) Controlled Trust

Indian

I Lava Employee Welfare India 31 March 2025 - -0.39% 0.65 0.00% 0.10 - - 0.00% 0.10
Trust 31 March 2024 - 0.03% 0.60 0.00% 0.09 - - 0.00% 0.09
Inter company eliminations / adjustments 31 March 2025 - 727.57%  (1.200.37) -27.99% 694.75 96.86% (111.85) =36 89% 873.29

" on consolidation 31 March 2024 - -88.45%  (1.933.09) -21.13% 789.76 99.93%  367.04 -9.34% 383.43

Total 31 March 2025 100% (164.98) 100% (2,482.58) 100%  (115.48) 100% (2,367.10)
Total 31 March 2024 100% 2,185.61 100% (3,737.28) 100%  367.29 100% (4,104.57)

* Lava International DMCC. UAE. ceased to exist w.e.f. 6 December 2023. The date of cessation was inadvertently stated as 12 June 2023 in the consolidated financial statements for the year ended 31 March
2023 and has been rectified in these financial stalements. The revision relates to the disclosed date only and does not affect the amounts recognised in any period presented.

** Pt. Lava Mobile Indonesia has been dissolved with effect from 10th July 2025. ‘\\\, e
*** Lava International (Myanmar) Co. Limited has been struck off with effect from 20th February. 2023 &2
***¥xRefer note 23A f
#The board of the directors of the Holding Company has approyved the liquidation of Lava Technologies 1..1..C.. USA as on meeting held on 16th January, 2026. V”

J

(This space has been intentionally left blank) &/
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Research and development expenditure:

The Group has duly carried out its research and development activities during the year and the details of related expenditure
are given below:

Particulars 31 March 2025 31 March
= —_— — — — 2024
Amount charged to Statement of Profit and Loss 155.16 188.30

Amount capitalised
- Property, plant and equipment 0.51 3.27
155.67 191.57

The Holding Company has obtained report which is required to be furnished under section 92E of the Income Tax Act,
1961 relating to international transactions to determine whether the transactions with associated enterprises were
undertaken at "arm’s length price". The management confirms that all international transactions with associate enterprises
are undertaken at negotiated contracted prices on usual commercial terms and there is no adjustments required in financial
statements on the basis of said report..

There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Group.

The Group has made provision, as required under the applicable law or accounting standard, for material foreseeable losses,
if any and to the extent ascertainable, on long term contracts including derivative contracts.

The Group does not have any Benami property, where any proceeding has been initiated or pending against the company for
holding any Benami property.

The Group has not been declared wilful defaulter as at the date of the balance sheet or on the date of approval of the
financial statements.

Non Adjusting Events subsequent to 31 March, 2025

a) The Directorate of Enforcement (ED) has begun proceedings under the Prevention of Money Laundering Act, 2002
("PMLA”) regarding certain historical transactions from 2013 to 2015. The Holding Company and its former Managing
Director have been named as accused. The ED filed a Prosecution Complaint on 6 December 2023, and the case is now
pending before the appropriate court. The Holding Company is contesting the proceedings and pursuing the available legal
remedies. Additionally, the Directorate of Enforcement (ED) has initiated proceedings under the Foreign Exchange
Management Act, 1999 (FEMA). The Holding Company and some of its directors and officers have received summons
under Section 37(1) and Section 37(3) of FEMA at various times, asking for information and documents about certain
foreign exchange transactions and related compliance matters. The Holding Company has supplied the requested
information and documents and has collaborated with the ED during the ongoing proceedings. As of 31 March 2025, the
proceedings are still in the investigation stage. No show-cause notice, adjudication order, or finding of contravention has
been issued against the Holding Company. Based on legal advice and management’s assessment, no provision or adjustment
has been considered necessary in the financial statements as at 31 March 2025. The outcome of the matter cannot presently
be determined.

b) National Financial Reporting Authority (NFRA) Proceedings

Pursuant to a notice dated 27 June 2025 issued by the National Financial Reporting Authority ("NFRA") under Section 132
of the Companies Act, 2013, the Holding Company was requested to furnish certain information and documents relating to
the financial years 2020-21 to 2023-24.

The Holding Company has submitted the information and documents sought by NFRA within the stipulated timelines and
has fully cooperated with the authority. As on the date of approval of these financial statements, no further communication,
proceedings, observations or directions have been received from NFRA pursuant to the said notice.

Based on management's assessment, no provision or adjustment to the accompanying financial statements has been
considered neces§ :espect of the above matter
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¢) Serious Fraud Investigation Office (SFIOQ) Proceedings

Pursuant to an order dated 11 February 2026 issued by the Ministry of Corporate Affairs under Section 212(1)(c) of the
Companies Act, 2013, the Serious Fraud Investigation Office ("SFIO") commenced an investigation into the affairs of the
Holding Company and certain other companies. In counection therewith, the Holding Company received a notice dated 12
March 2026 under Section 217(2) of the Companies Act, 2013, seeking information and documents relating to the
investigation

The Holding Company has furnished the information and documents sought by the SFTIO and has extended full cooperation
with the investigation from time to time. As on the date of approval of these financial statements, no further communication.
findings or directions have been received from the SF1O pursuant to the said notice.

Based on management's assessment, no provision or adjustment to the accompanying financial statements has been
considered necessary in respect of the above matter. The outcome of the investigation. if any, cannot presently be
determined.

The Group have not traded or invested in Crypto currency or Virtual Currency during the financial year.

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the
Income Tax Act, 1961, that has not been recorded in the books of account.

The Group is in compliance with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013
read with the Companies (Restriction on number of Layers) Rules, 2017 (as amended).

The Balances outstanding with nature of transaction with Struck-off companies as per section 248 of the Companies Act,
2013 for Holding company

., Nature of transactions with Struck- off |Balance Relationship with the Struck-off
Name of Struck off companies i . .
companies outstandmg companies
Mahaan Merchants Private
Limited Sale of Products 361.02 NA

The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(intermediaries) with the understanding that the intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Group (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Group shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or

L'fjpl ovide any guarantee, secutity v the like on behalf of the Ultimate Beneficiaries.

=

(xrmxp has regrouped and rearranged previous year figures to make them comparable with the current year figures,

S/

U5

(shav

'.'\Partlculars Asr[;:)e()‘:‘l;l;ﬂy Restatement* Regrouping As restated
Income
Revenue from operations 36.460.55 3,937.79 (2.68) 40,395.66
Warranty expenses 494.49 - 1.18 493.31
Sales promotion, scheme expenses and expected credit
loss 566.78 1902.79 1.50 2,471.07
Particulars As'::;(;\:toel:isly Restatement* Regrouping As restated
Cpst of raw material and components consumed 17.858.78 (553.11) 179.99 17.485.66
Fhanft‘ges in inventories of finished goods, spares and st« 2.181.57 120.51 2,302.08
Advertisement and marketing expenses 1.222.18 126.44 (179.97) 1.168.65

* Refer note 23 A for Restatement Adjustment

~

S
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The financial statements have been prepared on a going concern basis. As at 31 March 2025, the Holding Company had
negative total equity of ¥164.98 million and incurred a loss of 22,367.10 million during the year. The Holding Company is
also subject to various legal, regulatory, taxation and other contingencies, as disclosed in the relevant notes to these
financial statements. These circumstances indicate the existence of factors that may affect the Holding Company’s ability
to continue as a going concern and have been considered by management in making its assessment.

In making this assessment, management has considered the Holding Company’s actual operating and cash flow
performance subsequent to 31 March 2025, projected cash flows from operations, working capital requirements, available
financial resources, committed financing arrangements and other mitigating actions being implemented to support the
Holding Company’s liquidity position. Subsequent to the reporting date, the Holding Company entered into an agreement
dated 15 July 2026 for a committed bridge loan facility aggregating %1,842 million, comprising 1,750 million from M/s
Profitex Shares & Securities Private Limited and €92 million from M/s Cosmic Force Private Limited, each carrying
interest at 12% per annum. The facility also provides for conversion of the debt into equity at T12.39 per share, subject to
the terms and conditions of the agreement.

Based on the assessment performed, including consideration of the Group’s actual performance subsequent to the reporting
date, available financial resources, committed financing arrangements and approved business plans and forecasts,
management expects that the Group will have adequate financial resources to meet its obligations as they fall due for a
period of at least twelve months from the date of approval of these financial statements. Accordingly, management
considers the going concern basis of preparation to be appropriate.

As per our report of even date as attached

For PNAM & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Lava International Limited

Firm’s Registration No.:
001092N/N500395

CIN - U32201DL2009PLC188920

Deepika Gupta
Managing Director Non-Executive Director
(DIN-09302069) (DIN-08850031)
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Rajesh% Rahul Ghgsh

Chief Financial Officer Company Secretary
ICAI Membership No.078079 ICSI Membership No.A42036

Place: Delhi Place: Delhi
Date: 11th August 2026 Date: 11th August 2026
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